Unless otherwise stated, all abbreviations contained in this Abridged Prospectus are defined in the Definitions section of this Abridged Prospectus.

THIS ABRIDGED PROSPECTUS IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER
PROFESSIONAL ADVISERS IMMEDIATELY. All enquiries concerning the Rights Issue with Warrants shouid be addressed to our Share Registrar,
ShareWorks Sdn Bhd at No. 2-1, Jalan Sri Hartamas 8, Sri Hartamas, 50480 Kuala Lumpur (Tel: +603 - 6201 1120).

This Abridged Prospectus, together with the NPA and RSF (collectively, the “Documents”), will be despatched only to our Entitled Shareholders whose
names appear on our Record of Depositors as at 5.00 p.m. on 14 June 2016 at their registered address in Malaysia or who have provided our Share
Registrar with a registered address in Malaysia in writing by 5.00 p.m. on 14 June 2016. The Documents are not intended to (and will not be made to)
comply with the laws of any country or jurisdiction other than Malaysia, are not intended to be (and will not be) issued, circulated or distributed in countries
or jurisdictions other than Malaysia and no action has been or will be taken to ensure that the Rights Issue with Warrants complies with the laws of any
country or jurisdiction other than the laws of Malaysia. Entitled Shareholders and/or their transferee(s) and/or their renouncee(s) (if applicable) who are
residents in countries or jurisdictions other than Malaysia should therefore immediately consult their legal adviser and other professional advisers as to
whether the acceptance or renunciation (as the case may be) of their entitlements to the Rights Issue with Warrants, application for Excess Rights Shares
with Warrants D, or the subscription, offer, sale, resale, pledge or other transfer of the new securities arising from the Rights Issue with Warrants would
result in the contravention of any law of such countries or jurisdictions. We, Mercury Securities and/or the advisers named herein shall not accept any
responsibility or liability in the event that any acceptance and/or renunciation (as the case may be) of entitlements, application for Excess Rights Shares
with Warrants D or the subscription, offer, sale, resale, pledge or other transfer of the new securities arising from the Rights Issue with Warrants made by
any Entitled Shareholders and/or their transferee(s) and/or their renouncee(s) (if applicable) is or shall become illegal, unenforceable, voidable or void in
such countries or jurisdictions in which Entitled Shareholders and/or their transferee(s) and/or their renouncee(s) (if applicable) are residents.

A copy of this Abridged Prospectus has been registered with the SC. The registration of this Abridged Prospectus should not be taken to indicate that the
SC recommends the Rights Issue with Warrants or assumes responsibility for the correctness of any statement made or opinion or report expressed in this
Abridged Prospectus. The SC has not, in any way, considered the merits of the securities being offered for investment. A copy of the Documents has aiso
been lodged with the Companies Commission of Malaysia who takes no responsibility for the contents of the Documents.

Approval for the Rights Issue with Warrants has been obtained from our shareholders at our EGM convened on 5 April 2016. Approval has been obtained
from Bursa Securities via its letter dated 7 March 2016 for the admission of the Warrants D to the Official List and the listing and quotation of the new
securities arising from the Rights Issue with Warrants and the new Shares to be issued upon exercise of the Warrants D on the ACE Market of Bursa
Securities (subject to the conditions specified in the said letter), which will commence after, among others, receipt of confirmation from Bursa Depository
that all the CDS Accounts of successful Entitled Shareholders and/or their transferee(s) and/or their renouncee(s) (if applicable) have been duly credited
and notices of allotment have been despatched to them. However, such admission, listing and quotation are not an indication that Bursa Securities
recommends the Rights Issue with Warrants and are in no way reflective of the merits of the Rights Issue with Warrants.

The Board has seen and approved the Documents and they, collectively and individually, accept full responsibility for the accuracy of the information given
and confirm that, after having made all reasonable inquiries, and to the best of their knowledge and belief, there are no false or misleading statements or
other facts which, if omitted, would make any statement in the Documents false or misleading.

Mercury Securities, being the Principal Adviser for the Rights Issue with Warrants, acknowledges that based on all available information and to the best of
its knowledge and belief, this Abridged Prospectus constitutes a full and true disclosure of all material facts concerning the Rights Issue with Warrants.

FOR INFORMATION CONCERNING CERTAIN RISK FACTORS WHICH SHOULD BE CONSIDERED BY PROSPECTIVE INVESTORS, SEE “RISK
FACTORS” AS SET OUT IN SECTION 6 OF THIS ABRIDGED PROSPECTUS.
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TO 389,964,224 FREE WARRANTS IN SANICHI (“WARRANTS D”) ON THE BASIS OF TWO (2) RIGHTS SHARES
TOGETHER WITH ONE (1) FREE WARRANT D FOR EVERY ONE (1) EXISTING SANICHI SHARE HELD BY THE ENTITLED
SHAREHOLDERS OF SANICHI AT 5.00 P.M. ON 14 JUNE 2016

Principal Adviser

Mercury Securities Sdn Bhd
(Company No. 113193-W)
(A Participating Organisation of Bursa Malaysia Securities Berhad)

IMPORTANT RELEVANT DATES AND TIMES
ENtHEmEnt Date ......oooviiiiiiiiei ettt ettt et e e e ettt ——r——————- : Tuesday, 14 June 2016 at 5.00 p.m.
Last date and time for:
Sale of Provisional Allotments .... : Tuesday, 21 June 2016 at 5.00 p.m.
Transfer of Provisional Allotments . : Monday, 27 June 2016 at 4.00 p.m.
Acceptance and PAYMENT ........oviviiireeeee ettt ettt et et e s e et enr e e s seaeeane e : Thursday, 30 June 2016 at 5.00 p.m. *
Excess Rights Shares with Warrants D Application and payment ...........ccooiievvvriceciinee : Thursday, 30 June 2016 at 5.00 p.m. *
* Or such later date and time as the Board may decide and announce not less than two (2) Market Days before the stipulated date and time.

This Abridged Prospectus is dated 14 June 2016
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ALL TERMS USED HEREIN ARE AS DEFINED IN THE “DEFINITIONS” SECTION OF THIS
ABRIDGED PROSPECTUS.

THE SC AND BURSA SECURITIES ARE NOT LIABLE FOR ANY NON-DISCLOSURE ON THE
PART OF THE COMPANY AND TAKE NO RESPONSIBILITY FOR THE CONTENTS OF THIS
ABRIDGED PROSPECTUS, MAKE NO REPRESENTATION AS TO ITS ACCURACY OR
COMPLETENESS AND EXPRESSLY DISCLAIM ANY LIABILITY FOR ANY LOSS YOU MAY
SUFFER ARISING FROM OR IN RELIANCE UPON THE WHOLE OR ANY PART OF THE
CONTENTS OF THIS ABRIDGED PROSPECTUS.

SHAREHOLDERS / INVESTORS SHOULD RELY ON THEIR OWN EVALUATION TO ASSESS
THE MERITS AND RISKS OF THE INVESTMENT. IN CONSIDERING THE INVESTMENT, IF YOU
ARE IN ANY DOUBT AS TO THE ACTION TO BE TAKEN, YOU SHOULD CONSULT YOUR
STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL
ADVISERS IMMEDIATELY.

INVESTORS ARE ADVISED TO NOTE THAT RECOURSE FOR FALSE OR MISLEADING
STATEMENTS OR ACTS MADE IN CONNECTION WITH THIS ABRIDGED PROSPECTUS ARE
DIRECTLY AVAILABLE THROUGH SECTIONS 248, 249 AND 357 OF THE CMSA.

SECURITIES LISTED ON BURSA SECURITIES ARE OFFERED TO THE PUBLIC PREMISED
ON FULL AND ACCURATE DISCLOSURE OF ALL MATERIAL INFORMATION CONCERNING
THE ISSUE FOR WHICH ANY OF THE PERSONS SET OUT IN SECTION 236 OF THE CMSA,
E.G. DIRECTORS AND ADVISERS, ARE RESPONSIBLE.

THE DISTRIBUTION OF THE ABRIDGED PROSPECTUS, TOGETHER WITH THE NPA AND
RSF (COLLECTIVELY, THE “DOCUMENTS”) IS SUBJECT TO MALAYSIAN LAWS. WE AND
OUR ADVISERS ARE NOT RESPONSIBLE FOR THE DISTRIBUTION OF THE DOCUMENTS
OUTSIDE OF MALAYSIA. WE AND OUR ADVISERS HAVE NOT TAKEN ANY ACTION TO
PERMIT AN OFFERING OF OUR SECURITIES BASED ON THE DOCUMENTS OR THE
DISTRIBUTION OF THE DOCUMENTS OUTSIDE OF MALAYSIA. THE DOCUMENTS MAY NOT
BE USED FOR AN OFFER TO SELL OR AN INVITATION TO BUY OUR SECURITIES IN ANY
COUNTRY OR JURISDICTION OTHER THAN MALAYSIA. WE AND OUR ADVISERS REQUIRE
YOU TO INFORM YOURSELF OF AND TO OBSERVE SUCH RESTRICTIONS.

THE DOCUMENTS HAVE BEEN PREPARED AND PUBLISHED SOLELY FOR THE RIGHTS
ISSUE WITH WARRANTS UNDER THE LAWS OF MALAYSIA. WE AND OUR ADVISERS HAVE
NOT AUTHORISED ANYONE TO PROVIDE YOU WITH INFORMATION WHICH IS NOT
CONTAINED IN THE DOCUMENTS.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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DEFINITIONS

Except where the context otherwise requires, the following definitions shall apply throughout this

Abridged Prospectus:-

Abridged Prospectus

Act

Adjustment Warrants

Base Case Scenario

BNM

Board

Bursa Depository
Bursa Securities
CAGR

CcDS

CDS Account(s)

Closing Date

CMSA

CNC

Code

Corporate Exercises

Deed Poll B

Deed Poll C

This abridged prospectus in relation to the Rights Issue with
Warrants

Companies Act, 1965, as amended from time to time and any re-
enactment thereof

Additional Warrants B and Warrants C arising from the
adjustments to the number and exercise price of the outstanding
Warrants B and/or Warrants C, as the case may be, as a result of
the Rights Issue with Warrants in accordance with provisions of
Deed Poll B and Deed Poll C

Assuming that none of the existing Warrants B, Warrants C and
ICULS are exercised and/or converted into Sanichi Shares and all
Shareholders fully subscribe to their entitlements of the Rights
Shares with Warrants D

Bank Negara Malaysia

Board of Directors of Sanichi

Bursa Malaysia Depository Sdn Bhd (165570-W)

Bursa Malaysia Securities Berhad (635998-W)

Compounded annual growth rate

Central Depository System, the system established and operated
by Bursa Depository for the central handling of securities
deposited with Bursa Depository

Account(s) established by Bursa Depository for a depositor for the
recording of deposits of securities and dealings in such securities
by the depositor

30 June 2016 at 5.00 p.m., being the last date and time for the
acceptance of and payment for the Rights Shares with Warrants
D or such later date and time as the Board may decide and
announce not less than two (2) Market Days before the stipulated
date and time

Capital Markets and Services Act, 2007, of Malaysia as may be
amended from time to time and any re-enactment thereof

Computer numerical control

Malaysian Code on Take-Overs and Mergers, 2010 as amended
from time to time

Collectively, the Par Value Reduction, the Share Consolidation
and the Rights Issue with Warrants

The deed poll constituting the Warrants B dated 14 January 2013

The deed poll constituting the Warrants C dated 14 August 2014
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DEFINITIONS (CONT’D)

Deed Poll D

E&E
EGM

Entitled Shareholder(s)

Entitiement Date

EPS

ESOS

EUR

Excess Rights Shares with
Warrants D

Excess Rights Shares with
Warrants D Application(s)

Exercise Period

Exercise Price

Exercising Warrant Holders

Foreign-Addressed
Shareholder(s)

FPE
FYE
GDP
GP

GSH Units

The deed poll constituting the Warrants D executed by Sanichi on
30 May 2016

Electrical and electronics
Extraordinary general meeting

Shareholders whose names appear in the Record of Depositors
of the Company as at the close of business on the Entitlement
Date

30 June 20186, at 5.00 p.m., being the date on which shareholders’
names must be registered in Sanichi’'s Record of Depositors in
order to be entitled to participate in the Rights Issue with Warrants

Earnings per Share

Employee share option scheme of Sanichi which was effective on
7 November 2014 for a period of five (5) years

The Euro, the lawful currency used by the Institutions of the
European Union

Rights Shares with Warrants D which are not validly taken up by
Entitled Shareholders and/or their transferee(s) and/or their
renouncee(s) (if applicable) prior to the Closing Date

Application(s) for additional Rights Shares with Warrants D in
excess of the Provisional Allotments

Any time within a period of three (3) years commencing from and
including the date of issue of the Warrants D to the close of
business at 5.00 p.m. on the Market Day immediately preceding
the date which is the third (3rd) anniversary from the date of issue
of the Warrants D. Any Warrants D not exercised during the
Exercise Period will thereafter lapse and cease to be valid.

RMO.10, being the price at which one (1) Warrant D is exercisable
into one (1) Sanichi Share, subject to adjustments in accordance
with the Deed Poll D

Warrant Holders who exercise their Warrants D

Shareholder(s) who have not provided to the Company a
registered address in Malaysia or an address in Malaysia for the
service of documents which will be issued in connection with the
Rights Issue with Warrants by the Entitiement Date

Financial period(s) ended

Financial year(s) ended / ending 30 June

Gross domestic product

Gross profit

Grade A office units in GSH Plaza, Singapore and as further
detailed under Section 5 of this Abridged Prospectus
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DEFINITIONS (CONT’D)

ICULS

Listing Requirements

LPD

LTD

Market Day(s)

Maximum Scenario

Megan Avenue | Property

Mercury Securities or the
Principal Adviser

Minimum Scenario

Minimum Subscription
Level

NA

NPA

Official List

Par Value Reduction

PAT
PBT

Provisional Allotments

RM4,623,656 nominal value of four percent (4%), five (5)-year
irredeemable convertible unsecured loan stocks at 100% of the
nominal value of RM0.10 each in Sanichi as constituted by the
Trust Deed

ACE Market Listing Requirements of Bursa Securities including
any amendments made thereto from time to time

19 May 2016, being the latest practicable date prior to the printing
of this Abridged Prospectus

27 May 2016, being the last trading day prior to the date of the
fixing of the issue price of the Rights Shares

Any day on which Bursa Securities is open for trading in securities

Assuming that all outstanding Warrants B, Warrants C and the
remaining ICULS are exercised / converted into new Sanichi
Shares on or prior to the Entitlement Date and all Shareholders
fully subscribe to their entittements of the Rights Shares with
Warrants D

Two (2) adjoining ten (10)-storey office blocks located at the
intersection of Jalan Ampang and Jalan Tun Razak in Kuala
Lumpur and as further detailed under Section 5 of this Abridged
Prospectus

Mercury Securities Sdn Bhd (113193-W)

Assuming that none of the outstanding Warrants B, Warrants C
and the remaining ICULS as at the LPD are exercised / converted
into new Sanichi Shares prior to the Rights Issue with Warrants
and the Rights Issue with Warrants is undertaken on the Minimum
Subscription Level

Minimum subscription level of 90,909,091 Rights Shares together
with 45,454,545 Warrants D based on the issue price of RM0.11
per Rights Share to arrive at approximately RM10.0 million

Net assets

Notice of provisional allotment in relation to the Rights Issue with
Warrants

A list specifying all securities which have been admitted for listing
on the ACE Market of Bursa Securities and not removed

Reduction of the issued and paid-up share capital of the Company
via cancellation of RM0.075 of the par value of every existing
ordinary share of RM0.10 each in the Company pursuant to
Section 64 of the Act, which was completed on 4 May 2016
Profit after taxation

Profit before taxation

The Rights Shares with Warrants D provisionally allotted to
Entitled Shareholders
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DEFINITIONS (CONT'D)

Record of Depositors

Rights Issue with Warrants

Rights Shares

RM and sen

RSF

Rules of Bursa Depository

Sanichi or the Company
Sanichi Group or the Group

Sanichi Share(s) or Share(s)

SC
SGD

Share Consolidation

Share Registrar

SICDA

Smith Zander or the
Independent Market
Researcher

TEAP

Thai Baht

Trust Deed

A record of security holders provided by Bursa Depository under
the Rules of Bursa Depository

Renounceable rights issue of up to 779,928,448 Rights Shares
together with up to 389,964,224 free Warrants D on the basis of
two (2) Rights Shares together with one (1) free Warrant D for
every one (1) existing Sanichi Share held by the Entitled
Shareholders on the Entitlement Date

Up to 779,928,448 new Shares to be allotted and issued pursuant
to the Rights Issue with Warrants

Ringgit Malaysia and sen, respectively

Rights subscription form in relation to the Rights Issue with
Warrants

The rules of Bursa Depository as issued pursuant to the SICDA,
as amended from time to time

Sanichi Technology Berhad (661826-K)

Sanichi and its subsidiaries

Ordinary shares of the Company with par value of RM0.10 each
prior to the Par Value Reduction and after the Share
Consolidation or ordinary shares of the Company with par value
of RM0.025 each after the Par Value Reduction but before the
Share Consolidation, as the context requires

Securities Commission Malaysia

Singapore Dollar, the lawful currency of the Republic of Singapore
Consolidation of every four (4) ordinary shares of RM0.025 each
(after the Par Value Reduction) in Sanichi into one (1) ordinary
share of RM0.10 each

ShareWorks Sdn Bhd (229948-U)

Securities Industry (Central Depositories) Act, 1991 of Malaysia as
may be amended from time to time, including Securities Industry

(Central Depositories) Amendment Act, 1998 of Malaysia

Smith Zander International Sdn Bhd (1058128-V)

Theoretical ex-all price
Thai Baht, the lawful currency of Thailand

The trust deed governing the ICULS dated 14 January 2013

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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DEFINITIONS (CONT’D)

Undertaking - The written undertaking from the Undertaking Shareholder dated
17 February 2016 pursuant to which the Undertaking Shareholder
has irrevocably and unconditionally undertaken, amongst others,
to apply and subscribe in full for his respective entitlement under
the Rights Issue with Warrants and to apply for any Shares not
taken up by way of excess shares application, to the extent such
that the aggregate subscription of Rights Shares received by
Sanichi amounts to not less than RM10 miillion, details of which
are set out in Section 3 of this Abridged Prospectus

Undertaking Shareholder - Dato’ Sri Dr. Pang Chow Huat, Managing Director of Sanichi

uUsD - United States Dollars, the lawful currency of the United States of
America

Vertical Il Property - An entire floor of office suites in Vertical I, Bangsar South and as

further detailed under Section 5 of this Abridged Prospectus
VWAP - Volume weighted average price

Warrants B - Outstanding warrants 2013/2018 as constituted by Deed Poll B
and where the context requires

Warrants C - Outstanding warrants 2014/2019 as constituted by Deed Poll C
and where the context requires

Warrants D - Up to 389,964,224 free detachable warrants to be allotted and
issued pursuant to the Rights Issue with Warrants

Warrant(s) Holder(s) - The holder(s) of the Warrant(s) D pursuant to the Deed Poll D

In this Abridged Prospectus, all references to “our Company” are to Sanichi and references to “we”,
“us”, “our” and “ourselves” are to our Company and, where the context otherwise requires, our
subsidiaries. All references to “you” in this Abridged Prospectus are to Entitled Shareholders.

Words importing the singular shall, where applicable, include the plural and vice versa and words
importing the masculine gender shall, where applicable, include the feminine and neuter genders and
vice versa. Reference to persons shall include corporations, unless otherwise specified.

Any reference in this Abridged Prospectus to any enactment is a reference to that enactment as for the
time being amended or re-enacted.

Any discrepancies in the tables included in this Abridged Prospectus between the amounts listed, actual
figures and the totals thereof are due to rounding.

Any reference to a time of day in this Abridged Prospectus shall be a reference to Malaysian time,
unless otherwise stated.

Certain statements in this Abridged Prospectus may be forward-looking in nature, which are subject to
uncertainties and contingencies. Forward-looking statements may contain estimates and assumptions
made by the Board after due enquiry, which are nevertheless subject to known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements to
differ materially from the anticipated results, performance or achievements expressed or implied in such
forward-looking statements. In light of these and other uncertainties, the inclusion of a forward-looking
statement in this Abridged Prospectus should not be regarded as a representation or warranty that the
Company’s plans and objectives will be achieved.
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SANICHI TECHNOLOGY BERHAD
(Company No. 661826-K)
(Incorporated in Malaysia under the Companies Act, 1965)

Registered Office:

Level 33A, Menara 1 MK
Kompleks 1 Mont Kiara

No. 1 Jalan Kiara, Mont Kiara
50480 Kuala Lumpur

14 June 2016

Board of Directors:

Tan Sri Dato’ Sri Abdul Halil bin Abd Mutalif (Chairman / Independent Non-Executive Director)
Dato’ Sri Dr. Pang Chow Huat (Managing Director)
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To: Entitled Shareholders
Dear Sir / Madam,

RENOUNCEABLE RIGHTS ISSUE OF UP TO 779,928,448 RIGHTS SHARES AT AN ISSUE PRICE
OF RMO0.11 PER RIGHTS SHARE TOGETHER WITH UP TO 389,964,224 FREE WARRANTS D ON
THE BASIS OF TWO (2) RIGHTS SHARES TOGETHER WITH ONE (1) FREE WARRANT D FOR
EVERY ONE (1) EXISTING SHARE HELD BY THE ENTITLED SHAREHOLDERS AT 5.00 P.M. ON
THE ENTITLEMENT DATE

1. INTRODUCTION

On 8 March 2016, Mercury Securities on behalf of the Board, announced that Bursa Securities
had, vide its letter dated 7 March 2016, granted its approval for, amongst others, the following:-

(i) admission of the Warrants D to the Official List;

(i) listing and quotation of the Rights Shares and Warrants D;
(i) listing and quotation of the Adjustment Warrants; and
(iv) listing and quotation of new Shares to be issued upon the exercise of the Warrants D

and Adjustment Warrants.
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The approval of Bursa Securities is subject to, amongst others, the following conditions:-

Condition. ~ . 0 - ool Statusof
. R R bEas Lo compliance: o
(i)  Sanichi and Mercury Securities must fully comply with the relevant To be met

provisions under the Listing Requirements pertaining to the
implementation of the Rights Issue with Warrants;

(i)  Sanichi and Mercury Securities are to inform Bursa Securities upon the To be met
completion of the Rights Issue with Warrants;

(i)  Sanichi is to furnish Bursa Securities with a written confirmation of its To be met
compliance with the terms and conditions of Bursa Securities’ approval
once the Rights Issue with Warrants is completed; and

(iv)  Sanichi is to furnish Bursa Securities on a quarterly basis a summary of To be met
the total number of shares listed (pursuant to the exercise of the Warrants
D as at the end of each quarter together with a detailed computation of
listing fees payable.

The Board is pleased to inform that the Shareholders had, during the EGM held on 5 April 2016,
approved, amongst others, the Rights Issue with Warrants. A certified true extract of the
resolutions approving, amongst others, the Rights Issue with Warrants at the said EGM is
attached in Appendix IlI of this Abridged Prospectus.

On 4 May 2016, Mercury Securities had, on behalf of the Board, announced that the Par Value
Reduction has become effective. Further, on 20 May 2016, Mercury Securities had, on behalf
of the Board, announced that the Share Consolidation has been completed.

On 30 May 2016, Mercury Securities had, on behalf of the Board, announced that the Board
had on even date resolved to fix the issue price of the Rights Shares at RM0.11 per Rights
Share as well as the Exercise Price at RM0.10 per Warrant D.

On 31 May 2016, Mercury Securities had, on behalf of the Board, announced that the
Entitlement Date for the Rights Issue with Warrants has been fixed at 5.00 p.m. on 14 June
2016.

No person is authorised to give any information or make any representation not contained in
this Abridged Prospectus and, if given or made, such information or representation must not be
relied upon as having been authorised by Mercury Securities or us in connection with the Rights
Issue with Warrants.

IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD
CONSULT YOUR BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER
PROFESSIONAL ADVISERS IMMEDIATELY.

PARTICULARS OF THE RIGHTS ISSUE WITH WARRANTS
21 Details of the Rights Issue with Warrants

In accordance with the terms of the Rights Issue with Warrants as approved by the
relevant authorities as well as Shareholders and subject to the terms of this Abridged
Prospectus and the accompanying documents, the Rights Issue with Warrants entails
a provisional allotment of up to 779,928,448 Rights Shares together with up to
389,964,224 free Warrants D on a renounceable basis of two (2) Rights Shares
together with one (1) free Warrant D for every one (1) existing Share held by Entitled
Shareholders on the Entitlement Date, at an issue price of RM0.11 per Rights Share.
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As the Rights Shares and Warrants D are prescribed securities, the respective CDS
Accounts of Entitled Shareholders will be duly credited with the number of Provisional
Allotments they are entitled to subscribe for in full or in part under the terms of the
Rights Issue with Warrants. Entitied Shareholders will find enclosed in this Abridged
Prospectus, the NPA notifying Entitled Shareholders of the crediting of such securities
into their respective CDS Accounts and the RSF to enable Entitied Shareholders to
subscribe for the Provisional Allotments as well as to apply for Excess Rights Shares
with Warrants D if Entitted Shareholders so choose to. However, only Entitled
Shareholders who have an address in Malaysia as stated in our Record of Depositors
or who have provided our Share Registrar with an address in Malaysia in writing by the
Entitlement Date will receive this Abridged Prospectus, together with the NPA and RSF.

The Warrants D are attached to the Rights Shares without any cost and will be issued
only to Entitled Shareholders and/or their transferee(s) and/or their renouncee(s) who
subscribe for the Rights Shares. The Warrants D are exercisable into new Sanichi
Shares and each Warrant D will entitle the Warrant Holder to subscribe for one (1) new
Sanichi Share at the Exercise Price. The Warrants D will be immediately detached from
the Rights Shares upon issuance and traded separately. The Warrants D will be issued
in registered form and constituted by the Deed Poll D. The salient terms of the Warrants
D are set out in Section 2.5 of this Abridged Prospectus.

Any dealings in the Company's securities will be subject to, amongst others, the
provisions of the SICDA, the Rules of Bursa Depository and any other relevant
legislation. Accordingly, the Rights Shares, Warrants D and the new Shares to be
issued and allotted upon the exercise of the Warrants D will be credited directly into the
respective CDS Accounts of successful applicants and Exercising Warrant Holders (as
the case may be). No physical certificates will be issued to the Entitled Shareholders
and/or their transferee(s) and/or their renouncee(s), nor will any physical share
certificates be issued for the new Shares to be issued arising from the exercise of the
Warrants D.

The Rights Issue with Warrants are renounceable in full or in part. Accordingly, the
Entitled Shareholders may fully or partially renounce their entittements under the Rights
Issue with Warrants. However, the Rights Shares and Warrants D cannot be renounced
separately, and only Entitled Shareholders who subscribe for the Rights Shares will be
entitled to the Warrants D. As such, the Entitled Shareholders who renounce all of their
Rights Share entitlements will not be entitled to the Warrants D. If the Entitled
Shareholders accept only part of their Rights Share entitlements, they shall be entitled
to the Warrants D in proportion to their acceptance of the Rights Share entitlements.

The Rights Shares with Warrants D that are not validly taken up by Entitled
Shareholders and/or their transferee(s) and/or their renouncee(s), if applicable, shall
be made available for Excess Rights Shares with Warrants D Applications.

Fractional entitlements arising from the Rights Issue with Warrants, if any, will be dealt
with by the Board in such manner and on such terms and conditions as the Board at
its absolute discretion deems fit or expedient and in the best interests of the Company.

Notice of allotment will be despatched to Entitted Shareholders and/or their
transferee(s) and/or their renouncee(s) within eight (8) Market Days from the last date
for acceptance and payment of the Rights Shares with Warrants D or such other period
as may be prescribed by Bursa Securities.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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The Rights Shares and Warrants D will be admitted to the Official List and the listing
and quotation of these securities will commence two (2) Market Days upon the receipt
of an application for quotation for these securities as specified under the Listing
Requirements, which will include amongst others, confirmation that all notices of
allotment have been despatched to the successful applicants, and after receipt of
confirmation from Bursa Depository that all CDS Accounts of successful applicants
have been duly credited.

Basis of determining the issue price of the Rights Shares and the Exercise Price

Issue price of the Rights Shares

The Board had fixed the issue price of the Rights Shares at RM0.11 per Rights Share,
after taking into consideration the following:-

(i) the funding requirements of the Group, details of which are set out in Section
5 of this Abridged Prospectus;

(i) the par value of Sanichi Shares of RM0.10 each after the Share Consolidation;

iii) the TEAP of RMO0.1233 per Sanichi Share, calculated based on the five (5)-
day VWAP of Sanichi Shares up to and including the LTD of RM0.1731; and

(iv) the trading and liquidity of Sanichi Shares.

The issue price of the Rights Shares represents a discount of approximately 10.77%
to the aforementioned TEAP.

Exercise Price

The Board had fixed the Exercise Price at RM0.10 per Warrant D, after taking into
consideration, amongst others, the following:-

(i) the par value of Sanichi Shares of RM0.10 each after the Share Consolidation;
and

(ii) the TEAP of Sanichi Shares.

The Exercise Price represents a discount of approximately 18.88% to the
aforementioned TEAP.

Ranking of Rights Shares and new Sanichi Shares arising from the exercise of
the Warrants D

Rights Shares

The Rights Shares shall, upon allotment, issuance and full payment, rank pari passu in
all respects with the then existing issued and fully paid-up Sanichi Shares, save and
except that the Rights Shares shall not be entitied to any dividends, rights, allotments
and/or other distributions which may be declared, made or paid to Shareholders, the
entitlement date of which is prior to the date of allotment of the Rights Shares.
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2.5

New Sanichi Shares arising from the exercise of Warrants D

The new Sanichi Shares to be issued pursuant to the exercise of the Warrants D shall,
upon allotment, issuance and full payment of the exercise price of the Warrants D, rank
pari passu in all respects with the then existing issued and fully paid-up Sanichi Shares,
save and except that the new Sanichi Shares shall not be entitied to any dividends,
rights, allotments and/or other distributions which may be declared, made or paid to
Shareholders, the entitiement date of which is prior to the date of allotment of the new
Sanichi Shares arising from the exercise of the Warrants D.

Last date and time for acceptance and payment

The Closing Date is 5.00 p.m. on 30 June 2016, or such later date and time as the
Board may decide and announce not less than two (2) Market Days before the
aforesaid date and time.

Salient terms of the Warrants D

The salient terms of the Warrants D to be issued pursuant to the Rights Issue with
Warrants are set out below:-

Issuer : Sanichi
Issue size : Up to 389,964,224 Warrants D
Form and detachability : The Warrants D will be issued in registered form and

constituted by the Deed Poll D. The Warrants D will be
immediately detached from the Rights Shares upon allotment
and issuance and will be traded separately on Bursa
Securities.

Board lot . For the purpose of trading on Bursa Securities, a board lot of
Warrants D shall be 100 units of Warrants D, unless otherwise
revised by the relevant authorities.

Tenure of the Warrants . Three (3) years from the date of issuance of the Warrants D.

Exercise Period . The Warrants D may be exercised at any time within a period
of three (3) years commencing from and including the date of
issue of the Warrants D to the close of business at 5.00 p.m.
on the Market Day immediately preceding the date which is the
third (3rd) anniversary from the date of issue of the Warrants
D. Any Warrants D not exercised during the Exercise Period
will thereafter lapse and cease to be valid.

Exercise Price . The Exercise Price has been fixed at RMO0.10, subject to the
adjustments in accordance with the Deed Poll D

Exercise rights . Each Warrant D shall entitle its holder to subscribe for one (1)
new Sanichi Share at any time during the Exercise Period at
the Exercise Price, subject to adjustments in accordance with
the provisions of the Deed Poll D.

Mode of exercise . The holders of the Warrants D shall pay by way of Banker's
Draft or Cashier’s Order or Money Order or Postal Order drawn
on a bank or post office in Malaysia for the aggregate of the
exercise price payable when exercising their Warrants D to
subscribe for new Sanichi Shares.
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Adjustments in  the
Exercise Price and/or the
number of the Warrants
D in the event of
alteration to the share
capital

Rights of the Warrant
holders

Ranking of the new
Sanichi Shares to be
issued pursuant to the
exercise of the Warrants
D

Rights of the Warrant
holders in the event of
winding up, ligquidation,
compromise and/or
arrangement

The exercise price and/or the number of Warrants D in issue
may be subject to adjustments in the event of any alteration in
the share capital of the Company at any time during the tenure
of the Warrants D, whether by way of, amongst others, rights
issue, bonus issue, consolidation of shares, subdivision of
shares, capital reduction or capital distribution by way of
reduction of capital, in accordance with the provisions of the
Deed Poll D.

The Warrants D do not confer on their holders any voting rights
or any right to participate in any distribution and/or offer of
further securities in the Company until and unless such holders
of the Warrants D exercise their Warrants D and are allotted
and issued new Sanichi Shares arising from their exercise of
the Warrants D.

The new Sanichi Shares to be issued pursuant to the exercise
of the Warrants D shall, upon allotment, issuance and full
payment of the exercise price of the Warrants D, rank pari
passu in all respects with the then existing issued and fully
paid-up Sanichi Shares, save and except that the new Sanichi
Shares shall not be entitled to any dividends, rights, allotments
and/or other distributions which may be declared, made or paid
to the Shareholders, the entitiement date of which is prior to
the date of allotment of the new Sanichi Shares arising from
the exercise of the Warrants D.

(a) Where a resolution has been passed for a members’
voluntary winding-up of the Company, or where there
is a compromise or arrangement, whether or not for
the purpose of or in connection with a scheme for the
reconstruction of the Company or the amalgamation
of the Company with one (1) or more companies, then
for the purposes of such winding-up, compromise or
arrangement  (other than a  consolidation,
amalgamation or merger in which the Company is the
continuing corporation) to which the holders of the
Warrants D (or some other persons designated by
them for such purpose by special resolution of the
holders of the Warrants D) shall be a party, the terms
of such winding-up, compromise and arrangement
shall be binding on all the holders of the Warrants D.

(b) In the event a notice is given by the Company to its
Shareholders to convene a general meeting for the
purpose of considering, and if thought fit, approving a
resolution to voluntarily wind up the Company, the
Company shall on the same date or soon after it
despatches such notice to its Shareholders, give
notice thereof to all holders of the Warrants D. Every
holder of the Warrants D shall thereupon be entitled,
subject to the conditions set out in the Deed Poll D, to
exercise his Warrants D at any time not more than 21
days prior to the proposed general meeting of the
Company by submitting the subscription form (by
irrevocable surrender of his Warrants D to the
Company) duly completed authorising the debiting of
his Warrants D together with payment of the relevant
exercise price, whereupon the Company shall as
soon as possible but in any event prior to the date of
the general meeting, allot the relevant Sanichi Shares
to the holder of the said Warrants D credited as fully
paid subject to the prevailing laws.
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Subject to the above, if the Company is wound-up or an order
has been granted for such compromise or arrangement, all the
Warrants D which are not exercised within six (6) weeks of the
passing of the resolution for winding-up or the granting of the
court order approving the winding-up, compromise or
arrangement (other than a consolidation, amalgamation or
merger in which the Company is the continuing corporation),
shall lapse and the Warrants D will cease to be valid for any

purpose.
Modification of rights of : The Company may, from-time to time, without the consent or
the Warrants Holders sanction of the holders of the Warrants D but subject to the

prior approval of any relevant authorities and in accordance
with the Deed Poli, modify the Deed Poll, if such modification
made does not materially prejudice the interests of the holders
of the Warrants D or is made to correct a manifest error or to
comply with prevailing laws of Malaysia, Rules of the Bursa
Depository, Securities Industry (Central Depositories) Act,
1991 and/or Bursa Securities’ Listing Requirements.

Modification of the Deed : Subject to the approval of any relevant authorities, any

Poli D modification, alteration or abrogation of the covenants or
provisions contained in the Deed Poll D proposed or agreed to
by the Company must be sanctioned by special resolution of
the holders of the Warrants D, effected by a deed poll,
executed by the Company and expressed to be supplemental
to and comply with the requirements of the Deed Poll D.

Transferability . The Warrants D shall be transferable in the manner provided
under the Securities Industry (Central Depositories) Act, 1991
of Malaysia and the Rules of Bursa Depository.

Deed Poll D . The Warrants D shall be constituted under the Deed Poll D.

Governing laws . The Warrants D and the Deed Poll D shall be governed by the
laws of Malaysia.

2.6 Details of other intended corporate exercise which has been approved
As at the date of this Abridged Prospectus, save for the Rights Issue with Warrants,

the Board confirms that there are no other corporate exercises which have been
approved by the regulatory authorities but pending completion.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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Nonetheless, the Undertaking Shareholder has confirmed that he will at all times observe and
ensure compliance with the provisions of the Code and will seek from the SC the necessary
exemptions from undertaking a mandatory offer, if required.

As the Minimum Subscription Level will be fully satisfied via the Undertaking, Sanichi will not
procure any underwriting arrangement for the remaining Rights Shares not subscribed for by
other Entitled Shareholders.

RATIONALE FOR THE RIGHTS ISSUE WITH WARRANTS

The Rights Issue with Warrants will enable the Company to raise funds and channel them
towards the proposed utilisation as set out in Section 5 of this Abridged Prospectus.

After due consideration of the various options available, the Board is of the opinion that the
Rights Issue with Warrants is the most suitable for the following reasons:-

(i) The Rights Issue with Warrants will involve the issuance of new Sanichi Shares without
diluting the Entitled Shareholders' shareholdings provided that they subscribe in full for
their respective entittements under the Rights Issue with Warrants and exercise their
Warrants D subsequently;

(i) The Rights Issue with Warrants provides an opportunity for the Entitled Shareholders
to participate in the equity offering of the Company on a pro-rata basis; and

(iii) The Rights Issue with Warrants will enable the Company to raise the requisite funds
without incurring additional interest expense, thereby minimising any potential cash
outflow in respect of interest servicing costs.

The free Warrants D attached to the Rights Shares are intended to provide an added incentive
to Entitled Shareholders to subscribe for the Rights Shares. In addition, the free Warrants D
will provide Entitled Shareholders with an opportunity to increase their equity participation in
the Company at a pre-determined exercise price during the tenure of the Warrants D and wili
allow Entitled Shareholders to further participate in the future growth of the Company as and
when they are exercised.

The exercise of the Warrants D in the future will allow the Company to obtain additional funds
without incurring additional interest expenses from borrowings. Furthermore, should the
Company increase its borrowings in the future, the exercise of Warrants D will increase
Shareholders’ funds and lower the Company’s gearing, thereby providing the Company with
flexibility in terms of the options available to meet its funding requirements.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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UTILISATION OF PROCEEDS

Based on the issue price of RM0.11 per Rights Share, the gross proceeds to be raised from
the Rights Issue with Warrants will be utilised in the following manner based on the scenarios

below:-
~ Minimum_
£ SCenari’o o
_ RM000| R
(i) Completing the construction Within 18 months 4,000 5,500 5,500
of a factory building
(i) Expansion of production Within 24 months 4,000 6,000 6,000
capacity
(i) Marketing expenses Within 24 months 2,000 4,000 4,000
(iv) Acquisition of properties for Within 24 months - 36,000 36,000
investment
(v) Acquisition and/or Within 24 months - 4,950 27,792
investment in other

complementary businesses

(vi) Working capital Within 24 months - 5,500 5,500
(vii) Estimated expenses Immediate @) 61,000 1,000
Total 10,000 62,950 85,792

Notes:-

(1) The proceeds in excess of the RM10.0 million under the Minimum Scenario after deducting
estimated expenses shall be utilised up to its respective allocation in the following order:-

(i) Estimated expenses;

(ii) Completing the construction of a factory building;

(i)  Expansion of production capacity,

(iv)  Marketing expenses;

(v) Working capital;

(vi)  Acquisition of properties for investment; and

(vii)  Acquisition and/or investment in other complementary businesses and/or assets.

(2) Funded via internally-generated funds.

(3) If the actual expenses incurred are higher than budgeted, the deficit will be funded from the
portion allocated for working capital. Conversely, any surplus of funds following payment of
expenses will be utilised for working capital purposes.

(i) Completing the construction of a factory building

In 2009, Sanichi had commenced construction works for a factory building located at
PLO138, Jalan Cyber 5, Kawasan Perindustrian Fasa 3, 81400 Senai, Johor Darul
Takzim. However, the construction works for the factory was halted in 2010 due to a
slowdown in the automotive industry and the global E&E industry, amongst others. As
Sanichi’s principal businesses are directly related to the automotive and E&E industries,
sales volume experienced a sharp decline in late 2009 following the slowdown in the
automotive industry and the global E&E industry.

The factory building was approximately 50% completed when the Company chose to halt
the construction works due to weak demand for automobile parts as well as E&E parts
for both the local and export market, including amongst others Germany, Hong Kong,
India, Thailand and the United States of America.
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The breakdown of the Group’s revenue between automobile parts and E&E parts within

the local market and the overseas market as at FYE 2015 are as follows:-

‘Overseas market

contribution (%)

utomobile | E&Epars
Revenue 3,142 - 37,071 2,624
(RM'000)
Revenue 7.34 - 86.54 6.12

As the Company’s plastic injection moulds are largely catered for export automobiles and
E&E parts, amongst others, it is greatly influenced by the demand for export cars and
E&E products. Due to the improving global market sentiments as further set outin Section
7 of this Abridged Prospectus, the Company anticipates this to positively impact the
demand for its products. In view that the Company has been subcontracting part of
processes since 2013 to meet its demand and has received purchase enquiries from its
existing and potential customers for its products, which includes customised moulds and
tooling for the automotive industry as well as the E&E industry, the Company intends to
increase its production capacity for these products, details of which are set out in item (ii)

below.

As such, the Company intends to utilise up to RM5.5 million of proceeds to complete the
construction of the factory building to house the additional equipment and machineries to
meet the anticipated increase in demand. The factory building is located adjacent to the
Company’s existing plant in Johor and will be able to house the additional machineries,
as detailed in item (ii) below. The planned factory size is approximately 20,000 square
feet and will take approximately 18 months from the date of recommencement to
complete its construction. The construction shall recommence upon the receipt of the
proceeds from the Rights Issue with Warrants, which is expected to be completed by the
third quarter of 2016. As such, the factory is expected to be completed by the first quarter

of 2018.

Any additional costs in excess of the proceeds raised from the Rights Issue with Warrants
earmarked for the completion of the construction of the factory building, will be funded

via internally generated funds and/or bank borrowings.

(ii)

Expansion of production capacity

Due to the reasons set out in item (i} above, the Company has earmarked up to RM6.0
million for the expansion of its production capacity via the purchase and installation of
new equipment and machineries, amongst others, to be housed in the factory building

stated in item (i) above, upon its completion.

At present, the Company is able to produce approximately 15 units of mould weighing
between 60 tonnes to 650 tonnes per month. The common orders received by the
Company are for moulds weighing between 450 tonnes to 650 tonnes. Currently, the

Company’s utilisation rate is almost at its maximum production capacity.

Due to the increase in demand, some of the purchase orders received and/or certain
processes are being subcontracted to third parties since 2013. Some of the processes
that are being subcontracted include the milling process, super drill process, grinding

process and fitting process, amongst others.
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(iif)

(iv)

The Board is of the view that the expansion of the Company’s production capacity is both
necessary and beneficial to its growth as it wouid allow the Company to meet increased
demand for its products and better control of their quality. The Company has identified
approximately ten (10) units of machineries to be purchased, including but not limited to
one (1) unit of CNC cutting machine, two (2) units of wire electrical discharge machines,
one (1) unit of grinding machine, two (2) units of injection machines and four (4) units of
CNC sinker electrical discharge machines.

With the addition of these machineries, the Company is able to reduce its reliance on
third party subcontractors. Depending on the size and design of the mould requested by
customers, the number of units and the weightage of the mould the Company is able to
produce per month varies. Based on the most common order of moulds ranging between
450 tonnes to 650 tonnes, the Company estimates that it is able to produce an additional
five (5) units of moulds per month with the purchase of these additional machineries.

Based on the quotations obtained, the cost of purchasing these new machineries will
amount to approximately RM6.0 million. The Company will utilise up to RM4.0 million of
the proceeds raised under the Minimum Scenario to fund part of the costs for the
purchase of the new machineries; the remaining cost of approximately RM2.0 million will
be financed via internally-generated funds.

Marketing expenses

With the expansion of production capacity, the Company intends to allocate up to RM4.0
million of proceeds for marketing expenses in order to complement the expansion of its
business.

The Company expects to hire up to ten (10) additional sales and marketing staff to
reach out to other automobile part manufacturers and E&E part manufacturers to
increase sales. The Company may also allocate some of the proceeds to boost their
marketing and promotional materials and efforts in order to increase visibility and
awareness of their products and service offerings.

The Company may also participate in trade fairs and exhibitions held both locally and
overseas to bolster its presence in the automotive, mould and E&E manufacturing
industry. Some of the exhibitions that the Company intends to participate in include
Euromold, a trade fair for tool and mould making, design and product development,
Eurostampi, a trade fair dedicated to dies and moulds, presses and injection machines
and Nepcon, an exhibition for the manufacturing industry in electronic parts
manufacturing, industrial equipment and components as well as E&E parts, amongst
others.

Acquisition of properties for investment

Proceeds from the Rights Issue with Warrants of up to RM36.0 million has been
earmarked for the acquisition of prime commercial properties located in Malaysia and/or
overseas for investment purposes.

Sanichi has diversified into the property development and property investment in June
2014, which is expected to contribute positively to the Group. The Company is
continuously on the lookout for viable investment opportunities, both in Malaysia and
overseas, in particular Singapore. This is in line with the Company’s strategic plan to
augment its property development and property investment business.
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In this connection, Sanichi needs to be in a state of readiness and have access to a pool
of funds in order to capitalise on strategic opportunities, as and when they arise. The
Board is currently assessing the commercial and financial viability of an investment in up
to three (3) units of GSH Units, which is located at 20 Cecil St, 049705, Singapore and
consists of 28 storeys for the purpose of rental yield income. The construction of GSH
Plaza is approximately 60% completed as of February 2016 and is expected to be
completed in the third quarter of 2017. The GSH Plaza lease is 99-years with effect from
7 December 1989. Further details of the GSH Units, in the order of priority to purchase,
are as follows:-

09-04 1,066 3,007,154 8,905,085
09-05 1,270 4,267,489 12,637,315
09-06 1,356 4,556,810 13,494,081

Note.:-
(1) Approximate value in Ringgit Malaysia based on BNM's exchange rate of
SGD1.0000:RM2.9613 as at the LPD.

The total investment in the GSH Units may amount to approximately SGD11.8 million
(equivalent to approximately RM35.0 million based on the aforementioned exchange
rate). Based on preliminary discussions with property agents in Singapore, the three (3)
office units are expected to provide a total monthly gross rental income of approximately
SGD48,000 per month (equivalent to approximately RM142, 142 per month based on the
aforementioned exchange rate) for the GSH Units.

The Board will determine the number of GSH Units to invest in, depending on, inter alia,
the actual proceeds raised to be from the Rights Issue with Warrants. Any shortfall
between the actual proceeds and the purchase price will be funded by bank borrowings
to be obtained.

Aside from the GSH Units, the Board is also assessing the commercial and financial
viability of two (2) other investment opportunities in Malaysia, namely:-

@) Megan Avenue | Property

A 38,975 square feet 20-year-old property comprising two (2) adjoining ten (10)-
storey freehold office blocks, being Block C and Block D of Megan Avenue |, 189
Jalan Tun Razak, 50400 Kuala Lumpur. Each block comprises ten (10} storeys
of 24 units office suites with lifts and a basement car park comprising
approximately 600 parking bays shared between the five (8) blocks of offices
located at Megan Avenue |. Block C is erected on a piece of land measuring
approximately 2,700 square feet and is estimated to be approximately 80%
occupied; Block D is erected on a piece of land measuring approximately 2,700
square feet and is estimated to be approximately 50% occupied. The offer price
for Megan Avenue | Property is RM28.0 million; and

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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(b) Vertical Il Property

An entire floor of office suites in Vertical Il, 8, Jalan Kerinchi, Bangsar South,
59200 Kuala Lumpur, comprising 32 storeys. Each floor comprises eight (8) units
of leasehold office suites, with the lease expiring in 2106 and with sizes ranging
from 878 square feet to 2,767 square feet per office suite. The Vertical Il Property
was completed in 2015 and is located in Bangsar South with public
transportation, shopping malls, hotels and other amenities in its vicinity. The
Company is considering to purchase Level 27, Level 28 or Level 29, all of which
are currently unoccupied and subject to its availability, for a purchase
consideration as follows:-

Level 27 13,037 14,340,700
Level 28 13,037 15,644,400
Level 29 13,037 14,340,700

The acquisition of both Megan Avenue | Property and Vertical Il Property are aiso
intended for rental income. Based on discussions with property agents covering the
subject properties in Malaysia, the expected monthly gross rental income for Megan
Avenue | Property is approximately RM148,000 per month based on full occupancy and
the expected monthly gross rental income for the Vertical Il Property is approximately
RM#865,000 per month based on full occupancy.

Subsequent to the acquisition of any of the abovementioned properties, the Board
endeavours to assess the commercial and financial viability of the existing tenancies and
to review the terms of the tenancy agreements, amongst others, to determine the
continuation of the existing tenancies for Megan Avenue | Property. To increase the
occupancy rate for Megan Avenue | Property, Sanichi may refurbish the building,
increase rental advertisements, engage more real estate agents, improve the
maintenance of the building facilities, amongst others.

Depending on the actual proceeds to be raised from the Rights Issue with Warrants and
timing of receipt of the same, the Company’s priority of purchase is: GSH Units, followed
by Megan Avenue | Property and lastly the Vertical Il Property, subject to availability. In
the event the abovementioned properties are not available, the Company may utilise the
proceeds to acquire other properties, with preference to commercial properties for
investment purposes, as well as land for development projects. The Board endeavours
to, amongst others, assess the commercial and financial viability of future property
acquisitions for investments and negotiate terms that are in the best interest of the
Company.

Pending the identification and finalisation of properties to be invested in, the Company
will place the unutilised cash proceeds in interest-bearing bank deposits and/or money
market financial instruments. Upon identification and finalisation of properties to be
acquired for investment (including GSH Units, Megan Avenue | Property and Vertical I
Property), the Company will make the necessary announcements as provided for in the
Listing Requirements in relation to such acquisitions. In the event that Shareholders’
approval and/or other regulatory bodies’ approvals are required, the necessary approvals
will be sought as per the provisions in the Listing Requirements or such other regulatory
bodies.
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(v)

(vi)

If the Company is unable to identify suitable investments within 24 months from the
completion of the Rights Issue with Warrants, the timeframe for the utilisation of proceeds
that has been allocated for the said purpose will be extended and announced as well as
disclosed in Sanichi's quarterly result announcements until the Company has
successfully identified suitable properties to acquire and/or invest in. Shareholders’
approval will be sought for the purchase of these properties if required under the Listing
Requirements.

Acquisition and/or investment in other complementary businesses

The proceeds of up to apbroximately RM27.8 million is earmarked to finance any
potential acquisitions and/or investments in similar or other complementary businesses
when the opportunity arises for future business expansion of the Group.

Notwithstanding the foregoing, the Board wishes to highlight that the illustrative amount
of up to approximately RM27.8 million is based on the assumption that all the
convertible securities are exercised or converted prior to the Entitlement Date as well
as full subscription by the Entitled Shareholders and/or their renouncee(s) of their
respective entittements under the Rights Issue with Warrants.

These acquisitions and/or investments may include businesses within Sanichi’'s core
business in the automotive industry and the E&E industry, as well as businesses within
the same value chain, and such other businesses which the Board may deem beneficial
and are complementary to the Group’s business expansion.

As at the LPD, the Board has yet to identify any specific business for acquisition and/or
investment. The Company will make the necessary announcements as provided for in
the Listing Requirements. In the event that Shareholders’ approval and/or other
regulatory bodies' approvals are required, the necessary approvals will be sought as
per the provisions in the Listing Requirements or such other regulatory bodies.

Pending the identification of new businesses to be invested in, the Company will place
the unutilised cash proceeds in interest-bearing bank deposits and/or money market
financial instruments.

if the Company is unable to identify suitable investments within 24 months from the
completion of the Rights Issue with Warrants, the timeframe for the utilisation of
proceeds that has been allocated for the said purpose will be extended and announced
as well as disclosed in Sanichi's quarterly result announcements until the Company
has successfully identified suitable businesses to acquire and/or invest in.

Working capital
The balance of the proceeds will be used for the Group’'s working capital purposes,

which is expected to increase in tandem with the growth of its business, in the following
manner:-

Working capital purpose

Purchase of steel (main raw material) and other loose 60 3,300
components including but not limited water manifolds,
connectors, plugs and hydraulic cylinders for mould
manufacturing

Fees to statutory bodies, utilities, staff salaries, rental 40 2,200
costs, value added tax, transportation costs, marketing
costs and other miscellaneous items

Total 100 5,500
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(vii) Estimated expenses

The breakdown of the estimated expenses for the Corporate Exercises are as follows:-

sEstimated expenses ' .. ot 0 e Ca (RME000):
Professional fees 750
Fees to relevant authorities 125
Printing, despatch and advertising expenses 100
Miscellaneous charges 25
Total 1,000

The actual gross proceeds to be raised from the Rights Issue with Warrants will depend on the
actual number of the Rights Shares that will eventually be issued.

The exact quantum of proceeds that may be raised by the Company from the exercise of the
Warrants D would depend on the actual number of Warrants D exercised. The proceeds from
the exercise of the Warrants D will be received on an "as and when basis” over the tenure of
the Warrants D.

Based on the exercise price of RM0.10 per Warrant D, the Company will raise gross proceeds
of up to approximately RM39.0 million upon full exercise of the Warrants D under the Maximum
Scenario. Any proceeds arising from the exercise of the Warrants D in the future will be used
to finance future working capital requirements, including but not limited to purchase of raw
materials, statutory related expenses, utilities and other operating / administrative expenses
such as employee remuneration and rental.

RISK FACTORS

You should carefully consider, in addition to the other information contained in this Abridged
Prospectus, the following risk factors (which may not be exhaustive) before subscribing for or
investing in the Rights Issue with Warrants:-

6.1 Risks relating to the Rights Issue with Warrants
(i) Delay in or abortion of the Rights Issue with Warrants

The Rights Issue with Warrants may be delayed or cancelled if there is a
material adverse change of events or circumstances, which is beyond the
control of the Company and the Principal Adviser, including without limitation,
acts of government, acts of God (including, without limitation, the occurrence
of a tsunami, flooding, landslide and/or earthquakes), acts of terrorism, strikes,
national disorder, declaration of a state of war, diseases or accidents, any
change in law, regulation, policy or ruling, arising prior to the implementation
of the Rights Issue with Warrants.

As stated in Section 3 of this Abridged Prospectus, the Company has procured
the Undertaking from the Undertaking Shareholder in order to meet the
Minimum Subscription Level. The successful implementation of the Rights
Issue with Warrants is dependent upon the fulfilment by the Undertaking
Shareholder of their obligations pursuant to the Undertaking.
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(i)

(iii)

In the event of failure in the completion of the Rights Issue with Warrants, all
application monies received pursuant to the Rights Issue with Warrants will be
refunded without interest to the Entitled Shareholders and or their
renouncee(s) (if applicable) who have subscribed for the Rights Shares in
accordance with Section 243 of the CMSA except for the costs of purchasing
the provisional allotment of the Rights Shares with Warrants D and any
expenses associated therewith.

Notwithstanding the above, the Company will exercise its best endeavour to
ensure the successful implementation of the Rights Issue with Warrants.
However, there can be no assurance that the abovementioned events will not
cause a delay in or failure of the Rights Issue with Warrants.

In the event that the Rights Issue with Warrants is cancelled after the Rights
Shares and Warrants D have been validly allotted to the Entitled Shareholders
and/or their renounce(s) (if applicable), a return of monies of the Entitled
Shareholders and/or their renounce(s) (if applicable) can only be achieved by
way of cancellation of our share capital as provided under the Act. Such
cancellation requires the approval of the Shareholders by way of a special
resolution in a general meeting, consent of the creditors (unless dispensation
with such consent has been granted by the High Court of Malaya) and the
confirmation of the High Court of Malaya. There can be no assurance that such
monies can be recovered within a short period of time or at all under such
circumstances.

Capital market risk

The market price of the new securities arising from the Rights Issue with
Warrants, like all listed securities traded on Bursa Securities, is subject to
fluctuation. The respective price of the Company’s securities is influenced by,
amongst others, the prevailing market sentiments, the volatility of the stock
market, movements in interest rates, the outlook of the industry in which the
Company operates in. In view of this, there can be no assurance that Sanichi
Shares (together with the Rights Shares and any new Shares issued pursuant
to the exercise of the Warrants) will trade at or above the TEAP disclosed in
Section 2.2 of this Abridged Prospectus after completion of the Rights Issue
with Warrants.

The Warrants D are new instruments issued by the Company. Therefore, there
can be no assurance that an active market for the Warrants D will develop
upon listing on Bursa Securities, or if developed, will be sustainable. In
addition, there is no assurance that the Warrants D will be “in-the-money”
during the Exercise Period.

Accordingly, there is no assurance that the market price of the Warrants D will
be at a level that meets the specific investment objectives or targets of any
subscriber of the Warrants D.

Forward-looking statements and other information

Certain statements in this Abridged Prospectus are based on historical data,

which may not be reflective of future results and others are forward-fooking in
nature, which are subject to uncertainties and contingencies.
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All forward-looking statements are based on the estimates and assumptions
made by the Company, unless stated otherwise, and although the Board
believes these forward-looking statements to be reasonable at this pointin time
given the prevailing circumstances, they are nevertheless subject to known
and unknown risks, uncertainties and other factors which may cause the actual
results, performance or achievements to differ materially from future results,
performance or achievements expressed or implied in such forward-looking
statements. Such factors include, but are not limited to, those set out in this
Abridged Prospectus.

In view of this and other uncertainties, the inclusion of any forward-looking
statement in this Abridged Prospectus should not be regarded as a
representation or warranty by the Company, the Principal Adviser and/or other
advisers that the plans and objectives of the Group will be achieved.

Further, certain information in this Abridged Prospectus is extracted or derived
from available government publications or other publicly available sources.
Neither the Company nor the Principal Adviser and/or any other advisers have
independently verified such information.

6.2 Risks relating to the Group

(i)

(i)

Business risks

The Group is principally involved in the provision of design and fabrication of
precision moulds and tooling for the plastic injection manufacturing industry as
well as property investment and development.

The Group is subject to the risks inherent to the manufacturing, automaotive,
E&E industries and property development industries. These include, amongst
others, fluctuations in cost of raw materials, entry of new players, shortage of
skilled workforce, increase in cost of labour, cost of operations, changes in
government policies affecting the industries the Group is operating in, changes
in the legal, taxation and environmental framework within which the industry
operates.

The Group seeks to limit these risks through, inter alia, practicing prudent
management policies, maintaining long-term relationship with suppliers and
customers, continuous review of the operations and keeping abreast with the
changes in law and tax legislations that may affect the industries. However,
there will be no assurance that any changes to these risks associated with the
industries will not have an adverse effect on the Group's business operations
and financial performance.

Foreign exchange risks

The Group is exposed to foreign exchange risks as its export sales (92.7% of
revenue for FYE 2015) are mainly denominated in USD whilst its purchases
are mainly denominated in RM. In addition, the Group’s business operation in
Thaitand through its wholly-owned subsidiary, Sanichi Mould (Thailand) Co.,
Ltd. uses Thai Baht for its local sales and for defraying its operating expenses.

Any adverse movement of the exchange rates will have an impact on the
financial performance of the Group. There can be no assurance that there will
not be any material and/or volatile fluctuation in the USD and the Thai Baht,
the occurrence of which may affect the financial performance and position of
the Group. However, the Group will strive to mitigate such risk by amongst
others, closely monitoring the movement of the exchange rates.
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(iif)

(iv)

(v)

(vi)

Licensing risk

The Group's business operations are administered by jurisdiction of the
relevant authorities in Malaysia and Thailand with respect to licensing and
regulatory matters such as manufacturing and export licenses. The exportation
of the Group’s products to certain countries is subject to meeting custom’s
clearance requirements which relates to the exportation of these finished
products.

The management has always worked to ensure that the entire regulatory
framework is complied with. However, there is no assurance that any future
change to the present regulations or introduction of new regulations by the
relevant authorities will not have a material impact on the Group’s business
operations and financial performance.

Cyclical nature of the E&E industry

Some of the Group’s products are sold to players in the E&E industry which is
subject to cyclical changes in demand conditions, driven by factors such as
demand volatility, consumers change in preference of an electronic product
and excessive build-up of inventories. These factors are to a large extent,
beyond the control of the Group.

The business operations and financial performance of the Group may be
adversely affected, resulting in amongst others, lower demand of its products
and services, lower utilisation of its production capacity and compression to its
profit margin.

Recognising such vagaries in the E&E industry, the Group had focused on
manufacturing products for the automotive industry where the competition is
relatively less intense and barrier of entry is higher. In addition, the
management monitors the developments of these two (2) industries, staying
close to its existing and potential customers and strives to be responsive to
changes in demand conditions.

Notwithstanding the above, there is no assurance that any changes to the
abovementioned factors will not have an adverse effect on the Group's
business operations and financial performance.

Cyclical nature of the automotive industry

The sales of the Group are cyclical and subject to constant renewal of
automotive product offerings through frequent launches of new vehicle models.
The automotive industry is also subject to constant changes in demand for
automotive products, in both local and foreign markets. Such demand may be
derived from the introduction of effective measures implemented by the
government to stimulate demand as well as the ability of consumers to buy and
their ability to obtain financing to purchase vehicles.

There is no assurance that any changes to the abovementioned factors will not
have an adverse effect on the Group’s business operations and financial
performance.

Performance of the property market

The Group has diversified into the property development and property

investment in June 2014. Hence, the Group’s business is also subject to the
continued growth of the property market in Malaysia.
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Property projects require a substantial amount of time to develop and losses
may arise if the projects are launched during weaker economic conditions.
Property development, as well as property investment, is illiquid and
accordingly, the ability of the Group to vary its portfolic promptly in response
to economic conditions are limited.

The property development and property investment industries will be
significantly affected by economic and political uncertainties, changes in
government policies and changes in demographic trends, employment and
income levels. There is no assurance that any changes to the abovementioned
factors will not have an adverse effect on the Group’s business operations and
financial performance.

7. INDUSTRY OVERVIEW AND PROSPECTS

71

Malaysian economy

The Malaysian economy grew by 5.0% in 2015 (2014: 6.0%), supported by the
continued expansion of domestic demand (2015: 5.1%, 2014: 5.9%). Domestic
demand was primatrily driven by the private sector. Modest improvements in external
demand in the second half of the year also provided additional impetus to economic
growth.

On the supply side, all major economic sectors registered more moderate growth, with
the exception of the mining sector. The moderation reflected the slower expansion of
activity in industries catering to domestic demand. However, export-oriented
manufacturing and trade-related services benefited from the modest improvement in
external demand.

The manufacturing sector expanded by 4.9% in 2015 (2014: 6.2%), attributable mainly
to the continued strength of the export-oriented industries.

The international economic and financial landscape is likely to remain challenging in
2016 and will be a key factor that will influence the prospects of the Malaysian
economy. Depending on their nature, global developments can pose both upside and
downside risks to the Malaysian economic growth. The Malaysian economy is expected
to grow by 4.0 - 4.5% in 2016. Domestic demand will continue to be the principal driver
of growth, sustained primarily by private sector spending. Private consumption growth
is expected to trend below its long-term average, refiecting largely the continued
household adjustments to an environment of higher prices and greater uncertainties.
These moderating effects, however, will be partially offset by continued growth in
income and employment, as well as some support from Government measures
targeted at enhancing households’ disposable income.

On the supply side, all economic sectors are projected to expand, albeit at a more
moderate pace in 2016. The services and manufacturing sectors will remain the key
drivers of overall growth. Despite the lower oil and gas prices, growth in the mining
sector will be supported by new gas production capacity. Growth momentum in the
construction sector is projected to moderate slightly in 2016 amid a modest expansion
in both the residential and non-residential sub-sectors.

(Source: BNM's Annual Report 2015)
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7.2

Overview and outlook of the mould and die industry in Malaysia

Industry Performance, Size and Growth

The mould and die industry in Malaysia is a vibrant and growing industry, as it is widely
used in the manufacturing industry. In particular, growth in moulds and dies used in the
manufacture of plastics and rubber products in the country witnessed a CAGR of 17.8%
over the last six (6) years. During this period, manufacturing value of moulds and dies
for plastics and rubber products in Malaysia grew from RM456.9 million in 2010 to
RM1.0 billion in 2015.

Moving forward, Smith Zander expects manufacturing value for moulds and dies for
plastics and rubber products in Malaysia to reach RM1.4 billion by 2017, in line with the
growing demand for its end-user products, particularly plastics.

Manufacturing Value of Moulds and Dies for Plastics and Rubber Products
(Malaysia), 2010-2017(f)

2010 456.9
2011 561.2

2012 630.6

2013 671.9

2014 837.3
2015 1,035.8
2016() 1,216.0
20170 1.4276

CAGR (2010-2015) 17.6%
CAGR (2016(H-2017(h) 17 4%

Growth in End-user Industries

Mould and dies play an essential role in the manufacture of plastics, and the range of
applications for plastics is vast, with plastics playing essential roles in many
manufacturing-based industries including the packaging, E&E, household, automotive,
construction, agriculture and medical devices industries. The volume of sales of the
manufacturing sector is thus an indicator of the growth of end-user industries served
by the mould and die industry. Malaysia’s manufacturing sales value was estimated to
be RM664.3 billion in 2015, recording a growth of close to 7.0% from RM620.6 billion
in 2013. Meanwhile, global manufacturing activities increased by a CAGR of 3.9%, from
USD9,888.7 billion (RM32.9 trillion) in 2008 to USD11,945.6 billion (RM39.1 trillion) in
2013. The growing demand for plastics, both globally and locally in Malaysia, is in turn
expected to fuel the growth of the mould and die industry in Malaysia.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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7.3

Rise in Overall Economic Wealth

The global economy has continually witnessed positive growth trends in recent
decades, with the exception of the periods of economic slowdown in 1997/98 and
2008/09. Between 2010 and 2015, giobal GDP grew by 12.6%, from USDG5.3 trillion
(RM210.1 trillion) in 2010 to USD73.5 trillion (RM287.2 trillion) in 2015. Specifically,
GDP per capita in Malaysia increased by 25.9% from approximately RM28,733 in 2010
to RM36,165 in 2015. Malaysia's GDP per capita is expected to further increase to
approximately RM48,000 by 2020, indicating the growing disposable income and the
improving standards of living of the population. This increase in income has led to a
rise in a more affluent population that has greater spending power creating demand not
just for basic necessities, but also non-essential daily items and greater quality
products and services acquired. This additional worldwide demand for products such
as automotive vehicles, E&E products, and personal and household products feeds
additional demand to the respective upstream and supporting industries, consequently
benefiting the mould and die industry in Malaysia.

(Source: Smith Zander})
Overview and outlook of the global automotive and automotive parts market

Between 2010 and 2015, global sales of new vehicles grew, in terms of new registered
passenger and commercial cars, at a CAGR of 3.6%. While global sales of new
passenger vehicles witnessed a CAGR of 3.6%, global sales of new commercial
vehicles grew at a CAGR of 3.8%. Asia was the largest consumer for vehicles, followed
by Europe and North America, and collectively, these three (3) regions contributed
92.1% to total global vehicle sales in 2015.

Growth in sales volumes of vehicles during this period were underpinned by increased
global economic activity as a result of increased global consumption and trade flows.
Passenger vehicles and commercial vehicles play a central role in the transport of
goods and people between locations and supplement other forms of transportation in
allowing global markets to function efficiently and in a timely manner.

Moving forward, Smith Zander forecasts global sales volume of new registered
passenger and commercial vehicles to illustrate a healthy CAGR of 3.4% between 2016
and 2017.

Meanwhile, production of global automotive parts grew at a healthy CAGR of 3.6%
between 2010 and 2015, with manufacturing value of automotive parts growing from
USD1.3 trillion (RM4.2 frillion) in 2010 to USD1.5 trillion (RM5.9 trillion) in 2015.

More than half of automotive parts worldwide were manufactured in Asia Pacific in
2012. The remaining 44.5% of produced automotive parts worldwide were largely from
North America (22.1%), the European Union (13.3%) and Latin America (3.7%).
Moving forward, Smith Zander forecasts the global production of automotive parts to
grow, in terms of manufacturing value, to reach USD1.6 trillion (RM8.3 trillion) in 2017,
registering a growth of 3.6% between 2016 and 2017.

Similarly, the global automotive parts market illustrated healthy growth rates,
registering a CAGR of 3.6% between 2010 and 2015. Smith Zander expects the global
automotive parts market to grow, in terms of manufacturing value, at a CAGR of 3.6%
between 2016 and 2017.

(Source: Smith Zander})
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7.4

Overview and outlook of the property sector

The Residential and_Commercial Property Development Market in Southern
Regions of Malaysia

Between 2005 and 2015, total supply of residential properties in the Southern region
of Malaysia, comprising the states of Melaka and Johor, increased from 962,579 units
to 1,296,544 units at a CAGR of 3.0%.

Commercial development in the Southern region, based on the supply of shops,
shopping complexes and purpose-built offices witnessed mixed growth over the period
of 2005 and 2015. Over the same period, commercial shops and shopping complexes
witnessed CAGRs of 3.5% and 2.0% respectively while purpose-built offices witnessed
a declining CAGR of 0.4%.

The demand for residential and commercial properties in the Southern region of
Malaysia, measured by property transaction values, have illustrated an upward trend
between 2005 and 2015 as total transaction values increased from RM86.2 billion to
RM186.1 billion at a CAGR of 10.0%. Demand for residential and commercial properties
witnessed a dramatic increase of 113.7% in 2013 as compared to the previous year,
mainly due to a rise in property prices following the completion of several landmarks in
Iskandar Malaysia, such as Senai Hi-Tech Park, Kota Iskandar, Legoland Malaysia
Water Park, Mall of Medini, Kota Iskandar and Pinewood Iskandar Malaysia Studios,
that paved the way for increased commercial activities in Johor. Johor Bahru City
Centre was also revitalised through the upgrading of its central business district and
waterfront to reposition the city as a vibrant, modern and livable city centre, thus further
drawing prospective homeowners, businesses and investors to this city.

Demand for residential property development in the Southern region, based on
property transaction value, witnessed positive growth between 2005 and 2015 at a
CAGR of 10.3%. During this period, transactions for residential properties increased
from RM4.3 billion in 2005 to RM11.5 billion in 2015. Commercial property development
in the Southern region saw a growth of 9.3% during the same period, where
transactions for commercial properties increased from RM1.9 billion to RM4.7 billion.
In 2015, 71.0% of residential and commercial property fransactions stemmed from
residential properties, while the remaining 29.0% were from commercial properties.
The demand for residential and commercial properties in the Southern region
decreased by approximately 32.3% from RM23.8 billion in 2014 to RM186.1 billion in
2015. This decrease was largely due to a decline in commercial property transactions,
as a result of uncertainties surrounding the implementation of the Goods and Services
Tax in April 2015.

Iskandar Malaysia intends to achieve a total investment target of RM383.0 billion over
the 20-year plan duration. Further growth investments under Iskandar Malaysia bodes
well for residential and commercial development in the state as local businesses and
companies grow and expand in terms of scale and reach. This signifies positive upside
for the residential and commercial property segments in Johor, where investments in
larger business facilities are expected to witness growth resulting from increased total
investments. The growth in businesses and companies will increase the demand for
workforce, thereby fuelling demand for residential properties.

Demand for residential property development in the Southern region, based on
property transaction value, witnessed positive growth between 2005 and 2015 at a
CAGR of 10.3%.

Commercial property developments demand in the Southern region saw a growth of

9.3% during the same period, where transactions for commercial properties increased
from RM1.9 billion to RM4.7 billion.
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Smith Zander forecasts the property development market in the Southern region to
grow to reach RM17.1 billion in 2017, registering a growth of 3.1% between 2016 and
2017.

The Commercial Property Development Market in Central Regions of Malaysia

In the Central region of Malaysia comprising the states of Negeri Sembilan and
Selangor as well as the Federal Territories of Kuala Lumpur and Putrajaya, total supply
of commercial shops, shopping complexes and purpose-built offices in the region
experienced positive growth and witnessed CAGRs of 4.5%, 3.0% and 2.7%
respectively between 2005 and 2015.

Likewise, the demand for commercial properties in the Central region of Malaysia, as
measured by property transaction value, have illustrated an upward trend between
2005 and 2015 with a CAGR of 7.6%. Moving forward, Smith Zander forecasts demand
for commercial properties in the Central region to grow, in terms of property transaction
values, to RM16.4 billion in 2017, from an estimated RM15.5 billion in 2016, at a growth
of 5.8% during the period.

In the past, growth of commercial properties has been strongest in the Central region,
with Klang Valley strongly driving growth in the region. In 2015, approximately 55.4%
of the commercial property transactions were from the Central region.

The property market in Malaysia is expected to gain further impact in the long-term, as
a result of plans, policies and stimulus by the Federal Government of Malaysia. The
Government periodically announces measures to stabilise as well as drive growth in
the property development market. To control excessive speculative activities, Malaysia
announced several measures in Budget 2014 and Budget 2015 which was announced
by the Federal Government in October 2013 and 2014 respectively. These measures
include the increase in real property gains tax, and increased transparency in property
prices where property developers are mandated to display detailed sales prices
including all benefits and incentives offered to buyers. Further, the Federal Government
has also announced various measures in Budget 2016 to make residential property
ownership accessible for all income stratas of the Malaysian society.

In addition, GDP in Malaysia increased from RM821.4 billion in 2010 to RM1.1 trillion
in 2015, depicting growing wealth in the country. Economic growth has the potential to
contribute to increased disposable incomes among the population in Malaysia arising
from higher employment and increased earnings for businesses and companies due to
greater operating scale and wider market reach, consequently leading to increased
demand for residential and commercial properties.

The growth in businesses and companies has been a significant driver that directly
impacts the commercial property segment and will continue to greatly influence the
future growth of this market segment. According to latest available data from the
Companies Commission of Malaysia (“CCM"), a total of 6.0 million businesses and 1.2
million companies were registered in Malaysia as at the end of 2014 compared to the
3.1 million registered businesses and 0.7 million registered companies as at the end of
2015. Total businesses in Malaysia increased by a CAGR of 6.8% between 2005 and
2015 while total companies increased by a CAGR of 5.5% over the same period.

Property Development Market in Singapore

Demand for commercial properties in Singapore has been stable with commercial
property transaction value growing at a CAGR of 0.3% between 2005 and 2014.
Moving forward, Smith Zander forecasts commercial property transaction values to
grow from an estimated SGD4.8 billion (RM18.8 billion) in 2015 to SGD5.0 billion
(RM19.5 billion) in 2017, registering a CAGR of 1.2% during the period.

24



Company No. 661826-K

7.5

The commercial property market experienced a slowdown since 2013, owing to
deliberate measures implemented by the Government of Singapore in an effort to
dampen speculative buying and moderate property prices in Singapore. While the
Government of Singapore had implemented property cooling measures since 2009,
property prices only began to moderate in 2013 after the Government of Singapore
announced the implementation of the Total Debt Servicing Ratio framework for all
property loans. The Total Debt Servicing Ratio framework serves to tighten eligibility of
loans granted by financial institutions to individuals, sole proprietors or vehicles set up
by individuals solely to acquire properties. Following this, demand for commercial
property in Singapore declined from SGD8.7 billion (RM22.0 billion) in 2013 to SGD4.8
billion (RM12.4 billion) in 2014.

While the measures implemented have an adverse short-term impact on the property
market in Singapore with property prices in Singapore beginning to fall, the property
market in Singapore will benefit, in the long term, from the lack of excessive speculative
buying and inflated property prices.

The stability of the Singapore’s economy will also continue to drive demand for
properties in the country. Between 2005 and 2014, Singapore’s wealth, as depicted by
its real GDP, increased from SGD232.8 billion (RM529.7 billion) in 2005 to SGD380.6
billion (RM983.1 billion) in 2014.

Meanwhile, the growth in businesses and companies has been a significant driver that
directly impacts the commercial property segment and will continue to greatly influence
the future growth of this market segment. There were a total of 463,738 live business
entities and 283,994 companies registered in Singapore, as at the end of 2014. In 2014,
the number of new business entities and companies formed were 77,379 and 38,484
respectively. In order to encourage local and foreign investment in Singapore, the
Government of Singapore has introduced several plans and policies to provide tax
incentives and assistance with funding. Businesses may be eligible for incentives such
as reduced tax rates/tax exemption, grants for research and development activities or
startup funding, depending on the business’ services and activities.

(Source: Smith Zander)
Prospects and future plans of the Group

The Group continues to operate in the automotive as well as the E&E moulding
industry. Economic recoveries in the United States and Europe have had a positive
impact on the Group’s financial performance in recent years. Sanichi's regional,
European and American markets continue to expand and this trend is expected to
continue.

In addition, due to improving global market sentiments, the Company anticipates this
to positively impact the demand for Sanichi's products. As such, the Company intends
to utilise the proceeds from the Rights Issue with Warrants to complete the construction
of its factory building and purchase new machineries to expand its existing production
capacity, details of which are further set out in Section 5 of this Abridged Prospectus.

To broaden the Group's revenue base, Sanichi diversified into property development
and investment in 2014 and the Group’s property development project in Melaka has
commenced in 2015. The Group is optimistic that this project will generate profits and
at the same time reduce Sanichi's dependence on its manufacturing business. As such,
the Company intends to utilise part of its proceeds from the Rights Issue with Warrants
for acquisition of properties intended for investment as well as for the acquisition of any
other business and/or assets which are complementary to Sanichi’s existing business,
details of which are set out in Section 5 of this Abridged Prospectus.
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EFFECTS OF THE RIGHTS ISSUE WITH WARRANTS

8.1 Share capital

The pro forma effects of the Rights Issue with Warrants on the issued and paid-up
share capital of the Company are as follows:-

Issued and paid-up share
capital as at the LPD

After the Share Consolidation
Avrising from the conversion of
all the outstanding Warrants B,
Warrants C and ICULS

To be issued pursuant to the
Rights Issue with Warrants

To be issued assuming full
exercise of the Warrants D

Enlarged issued and paid-up
share capital

0.025 | 1,144,546,923 28,613,673 | 1,144,546,923 28,613,673
0.100 286,136,730 28,613,673 286,136,730 28,613,673
0.100 - - 103,827,494 10,382,749
0.100 90,909,091 9,090,909 779,928,448 77,992,845

377,045,821 37,704,582 | 1,169,892,672 116,989,267
0.100 45,454,545 4,545,455 389,964,224 38,996,422
0.100 422,500,366 42,250,037 | 1,559,856,896 155,985,690

8.2 NA and gearing

The pro forma effects of the Rights Issue with Warrants on the NA and gearing of the
Group are as follows:-

Minimum Scenario

component of ICULS and (accumulated losses) / retained eamings.
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Share capital 114,400 28,614 37,705 42,250
Reserves!! 21,355 107,160 107,069 107,069
Shareholders’ equity / NA 135,755 135,774 144,774 149,319
No. of Shares in issue 1,143,996 286,137 377,046 422,501
("000)
NA per Share (RM) 0.12 0.47 0.38 0.35
Total borrowings (RM‘000) 2,397 2,373 2,373 2,373
LGearing (times) 0.02 0.02 0.02 0.02
Notes:-
(1) Reserves include share premium, currency translation reserve, warrants reserve, equity
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2) After adjusting for the following.-

() conversion of 550,810 ICULS into 550,810 Sanichi Shares at a conversion
price of RMO.10 each up to the LPD;
(i) Par Value Reduction which entails the reduction of the par value of every

existing Sanichi Share via the cancellation of RMO0.075 which gave rise to a

total credit of RM85,841,019, to set-off against the accumulated losses; and
(i) consolidation of every four (4) Sanichi Shares of RM0.025 each into one (1)

new Sanichi Share of RMO. 10 each pursuant to the Share Consolidation.

(3) Based on the Minimum Subscription Level of 90,909,091 Rights Shares together with
45,454,545 Warrants D at the issue price of RMO0.11 per Rights Share.

(4) After accounting for the warrants reserve based on the issuance of 45,454,545
Warrants D at an allocated fair value of RMO.14 per Warrant D and deducting estimated
expenses incidental to the Corporate Exercises of approximately RM1,000,000.

(5) Based on the exercise price of RMO0.10 per Warrant D.

Maximum Scenario

Share capital 114,400 28,614 38,996 116,989 155,985
Reserves( 21,355 107,160 137,656 144,455 144,455
Shareholders’ equity / NA 135,755 135,774 176,652 261,444 300,440
No. of Shares in issue 1,143,996 286,137 389,964 1,169,892 1,559,856
(‘000)
NA per Share (RM) 0.12 0.47 0.45 0.22 0.19
Total borrowings (RM‘000) 2,397 2,373 2,258 2,258 2,258
Gearing (times) 0.02 0.02 0.01 0.01 0.01
Notes.-
(1) Reserves include share premium, currency translation reserve, warrants reserve, equity
component of ICULS and (accumulated losses) / retained earnings.
(2) After adjusting for the following:-
() conversion of 550,810 ICULS into 550,810 Sanichi Shares at a conversion
price of RMO.10 each up fto the LPD;
(i) Par Value Reduction which entafls the reduction of the par value of every

existing Sanichi Share via the cancellation of RMO0.075 which gave rise to a
total credit of RM85,841,019, to set-off against the accumulated losses; and
(i) consolidation of every four (4) Sanichi Shares of RM0.025 each into one (1)
new Sanichi Share of RMO.10 each pursuant to the Share Consolidation.
(3) For illustrative purposes only, the outstanding Warmrants B, Warrants C and the
remaining ICULS as at the LPD are assumed to be fully exercised / converted into
Sanichi Shares prior to the Rights Issue with Warrants.

(4) Assuming all the Entitled Shareholders and/or their renouncee(s) fully subscribe for
their respective entitlements at the issue price of RMO.11 per Rights Share.
(5) After accounting for the warrants reserve based on the issuance of 389,964,224

Warrants D at an allocated fair value of RMO.14 per Warrant D and deducting estimated
expenses incidental to the Corporate Exercises of approximately RM1,000,000.
(6) Based on the exercise price of RMO0.10 per Warrant D.
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8.4

8.5

Earnings and EPS

The effects of the Rights Issue with Warrants on the consolidated earnings and EPS of
Sanichi for FYE 2016 will depend on, amongst others, the number of Rights Shares to
be issued and the level of returns generated from the utilisation of the proceeds to be
raised from the Rights Issue with Warrants. However, assuming that the consolidated
earnings of Sanichi remains unchanged, the consolidated EPS of Sanichi will be diluted
as a result of the increase in the number of Sanichi Shares in issue following the
issuance of the Rights Shares and the new Sanichi Shares arising from the exercise of
the Warrants D.

Convertible securities

As at the LPD, save for the existing Warrants B, Warrants C and ICULS, Sanichi does
not have any other outstanding convertible securities.

The Rights Issue with Warrants will give rise to an adjustment to the:-

(i) conversion price of the ICULS pursuant to the Trust Deed,;

(ii) number and exercise price of the outstanding Warrants B pursuant to the Deed
Poll B; and

iii) number and exercise price of the outstanding Warrants C pursuant to the Deed
Poll C.

The notices setting out the details of the above-mentioned adjustments will be
despatched to the holders of the ICULS, Warrants B and Warrants C respectively in
due course.

WORKING CAPITAL, BORROWINGS, CONTINGENT LIABILITIES AND MATERIAL
COMMITMENTS

9.1

9.2

Working capital

The Board is of the opinion that, after taking into consideration the funds generated
from the Company’s operations, the banking facilities available to the Group as well as
the proceeds to be raised from the Rights Issue with Warrants, the Group will have
sufficient working capital available for a period of twelve (12) months from the date of
this Abridged Prospectus.

Borrowings

As at the LPD, the Group's total outstanding borrowings (all of which are interest
bearing) and denominated in RM are set out as follows:-

~_Total
...~ RNM‘000 |
Short term borrowings:-
- Term loans 766
- Finance lease payables 16
- ICULS 55
Long term borrowings
- Termloans 1,058
- Finance lease payables 60
| Total | 1,955
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10.

There has not been any default on payments of either interest and/or principal sums
on any of the above borrowings throughout the past one (1) financial year and
subsequent financial period up to the LPD.

9.3 Contingent liabilities

As at the LPD, there are no contingent liabilities which upon becoming due or
enforceable may have a material impact on the profits or NA value of the Group.

9.4 Material commitments

As at the LPD, there are no material commitments which upon becoming due or
enforceable may have a material impact on the financial position of the Group.

INSTRUCTIONS FOR ACCEPTANCE AND PAYMENT

Full instructions for the acceptance of and payment for the Provisional Allotments as
well as Excess Rights Shares with Warrants D Applications and the procedures to be
followed should you and/or your transferee(s) and/or your renouncee(s) (if applicable)
wish to sell or transfer all or any part of your/his rights entitlement are set out in this
Abridged Prospectus and the RSF. You and/or your transferee(s) and/or your
renouncee(s) (if applicable) are advised to read this Abridged Prospectus, the RSF and
the notes and instructions printed therein carefully. In accordance with Section 232(2)
of the CMSA, the RSF must not be circulated unless accompanied by this Abridged
Prospectus.

Acceptance of and/or payment for the Provisional Allotments which do not conform
strictly to the terms of this Abridged Prospectus, the RSF or the notes and instructions
printed therein or which are illegible may be rejected at the absolute discretion of the
Board.

10.1 General

As an Entitled Shareholder, your CDS Account will be duly credited with the number of
Provisional Allotments that you are entitled to subscribe for in full or in part under the
terms and conditions of the Rights [ssue with Warrants. You will find enclosed with this
Abridged Prospectus, the NPA notifying you of the crediting of such Provisional
Allotments into your CDS Account and the RSF to enable you to subscribe for such
Rights Shares with Warrants D that you have been provisionally allotted as well as to
apply for Excess Rights Shares with Warrants D if you choose to do so. This Abridged
Prospectus and the RSF are also available at the Registered Office, the Share
Registrar or on Bursa Securities’ website (http://www.bursamalaysia.com).

10.2 NPA

The Provisional Allotments are prescribed securities under Section 14(5) of the SICDA
and therefore, all dealings in the NPA will be by book entries through CDS Accounts
and will be governed by the SICDA and the Rules of Bursa Depository. As an Entitled
Shareholder, you and/or your transferee(s) and/or your renouncee(s) (if applicable) are
required to have valid and subsisting CDS Accounts when making the applications.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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10.3

Procedures for acceptance and payment

Acceptance of and payment for the Provisional Allotments allotted to you must be made
on the RSF issued together with this Abridged Prospectus and must be completed in
accordance with the notes and instructions contained therein. Acceptances which do
not strictly conform to the terms and conditions of this Abridged Prospectus, the RSF
or the notes and instructions contained in these documents or which are illegible may
not be accepted at the absolute discretion of the Board.

FULL INSTRUCTIONS FOR THE ACCEPTANCE OF AND PAYMENT FOR THE
PROVISIONAL ALLOTMENTS AND THE PROCEDURES TO BE FOLLOWED
SHOULD YOU WISH TO SELL OR TRANSFER ALL OR ANY PART OF YOUR
ENTITLEMENT ARE SET OUT IN THIS ABRIDGED PROSPECTUS AND THE
ACCOMPANYING RSF. YOU ARE ADVISED TO READ THIS ABRIDGED
PROSPECTUS AND THE ACCOMPANYING RSF AND THE NOTES AND
INSTRUCTIONS CONTAINED THEREIN CAREFULLY.

If you wish to accept all or part of your entitlement to the Provisional Allotments, please
complete Parts I(A) and Il of the RSF in accordance with the notes and instructions
contained in the RSF. Each completed and signed RSF with the relevant payment must
be despatched by ORDINARY POST, COURIER or DELIVERED BY HAND (at your
own risk) to the Share Registrar, ShareWorks Sdn Bhd, at the following address:-

ShareWorks Sdn Bhd

No. 2-1, Jalan Sri Hartamas 8
Sri Hartamas

50480 Kuala Lumpur

Tel 1 +603 -6201 1120
Fax 1 +603 - 6201 3121

so as to arrive not later than 5.00 p.m. on Thursday, 30 June 2016, being the |last date
and time for the acceptance and payment for the Rights Shares with Warrants D, or
such later date and time as the Board may decide and announce not less than two (2)
Market Days before the stipulated date and time.

If you lose, misplace or for any other reason require another copy of the RSF, you may
obtain additional copies from the Registered Office, the Share Registrar or Bursa
Securities’ website (http://www.bursamalaysia.com).

One (1) RSF must be used for acceptance of the Provisional Allotments standing to
the credit of one (1) CDS Account. Separate RSFs must be used for the acceptance of
Provisional Allotments standing to the credit of more than one (1) CDS Account. The
Rights Shares with Warrants D accepted by you will be credited into the CDS
Account(s) where the Provisional Allotments are standing to the credit.

Successful applicants to the Rights Shares with Warrants D will be given the Warrants
D on the basis of one (1) Warrant D for every two (2) Rights Shares successfully
subscribed for. The minimum number of Rights Shares with Warrants D that can be
accepted is two (2) Rights Shares with one (1) Warrant D. However, you should take
note that a trading board lot comprises 100 Shares. Fractions of a Rights Share and/or
Warrant D arising from the Rights Issue with Warrants will be dealt with as the Board
may at its absolute discretion deem fit and expedient and in the best interest of the
Company.

A reply envelope is enclosed with this Abridged Prospectus. To facilitate the processing

of the RSFs by the Share Registrar, you are advised to use one (1) reply envelope for
each completed RSF.
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Each completed RSF must be accompanied by the appropriate remittance in RM for
the full amount payable for the Rights Shares accepted in the form of a banker's draft
or cashier's Order or money order or postal order drawn on a bank or post office in
Malaysia and which must be made payable to “STB RIGHTS ISSUE ACCOUNT?”,
crossed “ACCOUNT PAYEE ONLY” and endorsed on the reverse side with your name
in block letters and your CDS Account number, and must be received by the Share
Registrar by 5.00 p.m. on Thursday, 30 June 2016 (or such later date and time as the
Board may decide and announce not less than two (2) Market Days before the
stipulated date and time). The payment must be made for the exact amount payable
for the Rights Shares accepted. Any excess or insufficient payment may be rejected at
the absolute discretion of the Board. Cheques or other mode(s) of payment not
prescribed herein are not acceptable.

APPLICATIONS ACCOMPANIED BY PAYMENT OTHER THAN IN THE MANNER
STATED ABOVE OR WITH EXCESS OR INSUFFICIENT REMITTANCES MAY OR
MAY NOT BE ACCEPTED AT THE ABSOLUTE DISCRETION OF THE BOARD.

NO ACKNOWLEDGEMENT WILL BE ISSUED FOR THE RECEIPT OF THE RSF OR
APPLICATION MONIES IN RESPECT OF THE RIGHTS ISSUE WITH WARRANTS.
HOWEVER, IF YOUR APPLICATION IS SUCCESSFUL, A NOTICE OF
ALLOTMENT WILL BE DESPATCHED TO YOU AND/OR YOUR TRANSFEREE(S)
AND/OR YOUR RENOUNCEE(S) BY ORDINARY POST TO THE ADDRESS AS
SHOWN ON THE RECORD OF DEPOSITORS AT YOUR OWN RISK WITHIN EIGHT
(8) MARKET DAYS FROM THE CLOSING DATE OR SUCH OTHER PERIOD AS
MAY BE PRESCRIBED BY BIURSA SECURITIES.

APPLICATIONS SHALL NOT BE DEEMED TO HAVE BEEN ACCEPTED BY
REASON OF THE REMITTANCE BEING PRESENTED FOR PAYMENT. THE
BOARD RESERVES THE RIGHT NOT TO ACCEPT ANY APPLICATION OR TO
ACCEPT ANY APPLICATION IN PART ONLY WITHOUT ASSIGNING ANY
REASON THEREOF,

YOU SHOULD NOTE THAT ANY RSF AND REMITTANCE LODGED WITH OUR
SHARE REGISTRAR WILL BE IRREVOCABLE AND CANNOT SUBSEQUENTLY
BE WITHDRAWN.

IN RESPECT OF UNSUCCESSFUL OR PARTIALLY ACCEPTED APPLICATIONS,
THE FULL AMOUNT OR THE SURPLUS APPLICATION MONIES, AS THE CASE
MAY BE, WILL BE REFUNDED WITHOUT INTEREST BY ORDINARY POST TO
THE ADDRESS AS SHOWN ON OUR RECORD OF DEPOSITORS AT YOUR OWN
RISK WITHIN FIFTEEN (15) MARKET DAYS FROM THE CLOSING DATE.

ALL RIGHTS SHARES AND WARRANTS D TO BE ISSUED PURSUANT TO THE
RIGHTS ISSUE WITH WARRANTS WILL BE ALLOTTED BY WAY OF CREDITING
SUCH RIGHTS SHARES AND THE WARRANTS D INTO THE CDS ACCOUNTS OF
THE ENTITLED SHAREHOLDERS AND/OR THEIR TRANSFEREE(S) AND/OR
THEIR RENOUNCEE(S) (IF APPLICABLE). NO PHYSICAL SHARE OR WARRANT
CERTIFICATES WILL BE ISSUED.

If acceptance of and payment for the Provisional Allotments allotted to you (whether in
full orin part, as the case may be) are not received by our Share Registrar by 5.00 p.m.
on Thursday, 30 June 2016 (or such later date and time as the Board may decide and
announce not less than two (2) Market Days before the stipulated date and time), the
provisional entitlement to you or remainder thereof (as the case may be) will be deemed
to have been declined and will be cancelled. Proof of time of postage shall not
constitute proof of time of receipt by the Share Registrar.
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10.4

10.5

The Board will then have the right to allot any Rights Shares with Warrants D not validly
taken up to applicants applying for the Excess Rights Shares with Warrants D in the
manner as set out in Section 10.6 of this Abridged Prospectus.

Procedures for part acceptance

If you do not wish to accept the Rights Shares with Warrants D provisionally allotted to
you in full, you are entitled to accept part of your entitlements that can be subscribed /
applied for. The minimum number of Rights Shares with Warrants D that may be
accepted is two (2) Rights Shares with one (1) Warrant D. Fractions of a Rights Share
and Warrant D arising from the Rights Issue with Warrants will be disregarded and the
aggregate of such fractions shall be dealt with as the Board may at its absolute
discretion deem fit and expedient and in the best interests of the Company. Applicants
should take note that a trading board lot comprises 100 Shares and 100 Warrants
respectively.

You must complete both Part [(A) of the RSF by specifying the number of Rights Shares
with Warrants D which you are accepting and Part Il of the RSF and deliver the
completed and signed RSF together with the relevant payment to the Share Registrar
in the same manner as set out in Section 10.3 of this Abridged Prospectus.

YOU ARE ADVISED TO READ AND ADHERE TO THE RSF AND THE NOTES AND
INSTRUCTIONS CONTAINED IN THE RSF.

Procedures for sale or transfer of Provisional Allotments

As the Provisional Allotments are prescribed securities, should you wish to sell or
transfer all or part of your entitiement to the Provisional Allotments to one (1) or more
persons, you may do so through your stockbroker during the period up to the last date
and time for sale or transfer of the Provisional Allotments (in accordance with the Rules
of Bursa Depository) without first having to request for a split of the Provisional
Allotments standing to the credit of your CDS Account. To sell or transfer all or part of
your entitlement to the Provisional Allotments, you may sell such entitiement on the
open market during the period up to the last date and time for sale or transfer of the
Provisional Allotments (in accordance with the Rules of Bursa Depository) or transfer
such entittement to such persons as may be allowed under the Rules of Bursa
Depository during period up to the last date and time for transfer of the Provisional
Allotments (in accordance with the Rules of Bursa Depository).

YOU ARE ADVISED TO READ AND ADHERE TO THE RSF AND THE NOTES AND
INSTRUCTIONS CONTAINED IN THE RSF. IN SELLING OR TRANSFERRING ALL
ORPART OF YOUR PROVISIONAL ALLOTMENTS, YOU ARE NOT REQUIRED TO
DELIVER ANY DOCUMENT TO YOUR STOCKBROKER. YOU ARE HOWEVER
ADVISED TO ENSURE THAT YOU HAVE SUFFICIENT NUMBER OF
PROVISIONAL ALLOTMENTS STANDING TO THE CREDIT OF YOUR CDS
ACCOUNT BEFORE SELLING OR TRANSFERRING.

If you have sold or transferred only part of the Provisional Allotments, you may still
accept the balance of the Provisional Allotments by completing Parts I(A) and I of the
RSF and delivering the RSF together with the full amount payable on the balance of
the Rights Shares with Warrants D applied for to the Share Registrar. Please refer to
Section 10.3 of this Abridged Prospectus for the procedures for acceptance and
payment,

YOU SHOULD NOTE THAT ANY RSF AND REMITTANCE LODGED WITH THE
SHARE REGISTRAR WILL BE IRREVOCABLE AND CANNOT SUBSEQUENTLY
BE WITHDRAWN.
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10.6

Procedures for the Excess Rights Shares with Warrants D Application

If you wish to apply for additional Rights Shares with Warrants D in excess of your
entitlement, you may do so by completing Part |(B) of the RSF (in addition to Parts I(A)
and Il) and forwarding it with a separate remittance made in RM for the full amount
payable for the Excess Rights Shares with Warrants D applied for, to our Share
Registrar so as to arrive not later than 5.00 p.m. on Thursday, 30 June 2016, being
the last time and date for Excess Rights Shares with Warrants D Applications and
payment (or such later date and time as the Board may decide and announce not less
than two (2) Market Days before the stipulated date and time).

Payment for the Excess Rights Shares with Warrants D Application(s) be made in the
same manner as set out in Section 10.3 of this Abridged Prospectus except that the
banker's draft or cashier's order or money order or postal order drawn on a bank or
post office in Malaysia must be made payable to “STB EXCESS RIGHTS ISSUE
ACCOUNT?”, crossed “ACCOUNT PAYEE ONLY” and endorsed on the reverse side
with your name in block letters and your CDS Account number, and must be received
by our Share Registrar by 5.00 p.m. on Thursday, 30 June 2016 (or such later date
and time as the Board may decide and announce not less than two (2) Market Days
before the stipulated date and time). The payment must be made for the exact amount
payable for the Excess Rights Shares with Warrants D Application(s). Any excess or
insufficient payment may be rejected at the absolute discretion of the Board. Cheques
or other mode(s) of payment not prescribed herein are not acceptable.

It is the intention of the Board to allot the Excess Rights Shares with Warrants D, if any,
in a fair and equitable manner in the following priority:-

(i firstly, to minimise the incidence of odd lots;

(i) secondly, on a pro-rata basis and in board lots, to the Entitled Shareholders
who have applied for Excess Rights Shares with Warrants D, taking into
consideration their respective shareholdings in our Company as at the
Entitlement Date;

(iii) thirdly, on a pro-rata basis and in board lots, to the Entitled Shareholders who
have applied for Excess Rights Shares with Warrants D, taking into
consideration the quantum of their respective excess application; and

(iv) finally, on a pro-rata basis and in board lots, to the renouncee(s) who have
applied for Excess Rights Shares with Warrants D, taking into consideration
the quantum of their respective excess application.

Notwithstanding the foregoing, the Board reserves the right to allot any Excess Rights
Shares with Warrants D applied for under Part I(B) of the RSF in such manner as it
deems fit and expedient and in the best interests of the Company subject always to
such allocation being made on a fair and equitable basis, and that the intention of the
Board as set out in Section 10.6 (i), (i), (iii) and (iv) above is achieved. The Board also
reserves the right to allot any Excess Rights Shares with Warrants D Application, in full
or in part, without assigning any reason thereof.

APPLICATIONS ACCOMPANIED BY PAYMENT OTHER THAN IN THE MANNER
STATED ABOVE OR WITH EXCESS OR INSUFFICIENT REMITTANCES MAY OR
MAY NOT BE ACCEPTED AT THE ABSOLUTE DISCRETION OF THE BOARD.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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10.7

10.8

NO ACKNOWLEDGENENT WILL BE ISSUED FOR THE RECEIPT OF THE EXCESS
RIGHTS SHARES WITH WARRANTS D APPLICATION OR APPLICATION MONIES
IN RESPECT THEREOF. HOWEVER, |F YOUR APPLICATION IS SUCCESSFUL, A
NOTICE OF ALLOTMENT WILL BE DESPATCHED TO YOU AND/OR YOUR
TRANSFEREE(S) AND/OR YOUR RENOUNCEE(S) BY ORDINARY POST TO THE
ADDRESS AS SHOWN ON OUR RECORD OF DEPOSITORS AT YOUR OWN RISK
WITHIN EIGHT (8) MARKET DAYS FROM THE CLOSING DATE OR SUCH OTHER
PERIOD AS MAY BE PRESCRIBED BY BURSA SECURITIES.

EXCESS RIGHTS SHARES WITH WARRANTS D APPLICATIONS SHALL NOT BE
DEEMED TO HAVE BEEN ACCEPTED BY REASON OF THE REMITTANCE BEING
PRESENTED FOR PAYMENT. THE BOARD RESERVES THE RIGHT NOT TO
ACCEPT ANY SUCH APPLICATION OR TO ACCEPT ANY SUCH APPLICATION IN
PART ONLY WITHOUT ASSIGNING ANY REASON THEREOF.

IN RESPECT OF UNSUCCESSFUL OR PARTIALLY SUCCESSFUL EXCESS
RIGHTS SHARES WITH WARRANTS D APPLICATIONS, THE FULL AMOUNT OR
THE SURPLUS APPLICATION MONIES, AS THE CASE MAY BE, WILL BE
REFUNDED WITHOUT INTEREST BY ORDINARY POST TO THE ADDRESS AS
SHOWN ON OUR RECORD OF DEPOSITORS AT YOUR OWN RISK WITHIN
FIFTEEN (15) MARKET DAYS FROM THE CLOSING DATE.

Procedures to be followed by transferee(s) and/or renouncee(s)

As a transferee and/or renouncee, the procedures for acceptance, selling or
transferring of Provisional Allotments, applying for the Excess Rights Shares with
Warrants D and/or payment is the same as that which is applicable to Entitled
Shareholders as described in Sections 10.3 to 10.6 of this Abridged Prospectus. Please
refer to the relevant sections for the procedures to be followed.

If you wish to obtain a copy of this Abridged Prospectus and/or accompanying RSF,
you can request the same from the registered office of Sanichi, the Share Registrar or
Bursa Securities’ website (http://www.bursamalaysia.com).

TRANSFEREE(S) AND/OR RENOUNCEE(S) ARE ADVISED TO READ AND
ADHERE TO THE RSF AND THE NOTES AND INSTRUCTIONS CONTAINED IN
THE RSF.

CDS Account

Bursa Securities has already prescribed the Shares listed on the ACE Market of Bursa
Securities to be deposited with Bursa Depository. Accordingly, the new securities
arising from the Rights Issue with Warrants are prescribed securities and, as such, all
dealings with such securities will be by book entries through CDS Accounts and shall
be governed by the SICDA and the Rules of Bursa Depository. You must have a valid
and subsisting CDS Account in order to subscribe for the Rights Shares with Warrants
D. Failure to comply with these specific instructions or inaccuracy of the CDS Account
number may result in your application being rejected.

Your subscription for the Rights Shares with Warrants D shall signify your consent to
receiving such Rights Shares with Warrants D as deposited securities that will be
credited directly into your CDS Account. No physical certificates will be issued.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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10.9

All Excess Rights Shares with Warrants D allotted shall be credited directly into the
CDS Accounts of successful applicants. If you have multiple CDS Accounts into which
the Provisional Allotments have been credited, you cannot use a single RSF to accept
all these Provisional Allotments. Separate RSFs must be used for acceptance of
Provisional Allotments credited into separate CDS Accounts. If successful, the Rights
Shares with Warrants D that you subscribed for will be credited into the CDS Accounts
where the Provisional Allotments are standing to the credit.

Foreign-Addressed Shareholders

This Abridged Prospectus, the NPA and the RSF have not been (and will not be) made
to comply with the laws of any foreign country or jurisdiction other than Malaysia, and
have not been (and will not be) lodged, registered or approved under any applicable
securities or equivalent legislation (or with or by any regulatory authority or other
relevant body) of any country or jurisdiction other than Malaysia.

The distribution of this Abridged Prospectus, the NPA and the RSF, as well as the
acceptance of the Provisional Allotments and the subscription for or the acquisition of
the Rights Shares with Warrants D may be restricted or prohibited (either absolutely or
subject to various relevant securities requirements, whether legal or administrative,
being complied with) in certain countries or jurisdiction under the relevant laws of those
countries or jurisdictions.

This Abridged Prospectus, the NPA and the RSF are not intended to be (and will not
be) issued, circulated or distributed and the Rights Issue with Warrants will not be made
or offered or deemed made or offered for acquisition or subscription of any Rights
Shares, in any country or jurisdiction other than Malaysia or to persons who are or may
be subject to the laws of any country or jurisdiction other than the laws of Malaysia.
The Rights Issue with Warrants to which this Abridged Prospectus relates is only
available to Entitied Shareholders receiving this Abridged Prospectus, the NPA and the
RSF electronically or otherwise within Malaysia.

As a result, this Abridged Prospectus, the NPA and the RSF have not been (and will
not be) sent to our Foreign-Addressed Shareholders. However, Foreign-Addressed
Shareholders may collect this Abridged Prospectus, the NPA and the RSF from the
Share Registrar, ShareWorks Sdn Bhd, No. 2-1, Jalan Sri Hartamas 8, Sri Hartamas,
50480 Kuala Lumpur, who will be entitled to request such evidence as it deems
necessary to satisfy itself as to the identity and authority of the person collecting this
Abridged Prospectus, the NPA and the RSF.

If you are a Foreign-Addressed Shareholder, the Company will not make or be bound
to make any enquiry as to whether you have a registered address in Malaysia or an
address for service in Malaysia if not otherwise stated on our Record of Depositors as
at the Entitlement Date and will not accept or be deemed to accept any liability whether
or not any enquiry or investigation is made in connection therewith. The Company will
assume that the Rights Issue with Warrants and the acceptance thereof by you would
be in compliance with the terms and conditions of the Rights Issue with Warrants and
would not be in breach of the laws of any jurisdiction. The Company will further assume
that you had accepted the Rights Issue with Warrants in Malaysia and will at all
applicable times be subject to the laws of Malaysia.

A Foreign-Addressed Shareholder and/or his transferee(s) and/or his renouncee(s) (if
applicable} may only accept or rencunce all or any part of his/their entittements and
exercise any other rights in respect of the Rights Issue with Warrants only to the extent
that it would be lawful to do so, and our Company, the Board and officers, Mercury
Securities and/or the advisers named herein (“Parties”) would not, in connection with
the Rights Issue with Warrants, be in breach of the laws of any country or jurisdiction
to which the Foreign-Addressed Shareholder and/or his transferee(s) and/or his
renouncee(s) (if applicable) is or might be subject to.
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The Foreign-Addressed Shareholder and/or his transferee(s) and/or his renouncee(s)
(if applicable) shall be solely responsible to seek advice from his/their legal and/or
professional advisers as to whether the acceptance or renunciation in any manner
whatsoever of his entitlement under the Rights Issue with Warrants would result in the
contravention of the laws of the countries or jurisdictions to which he/they is/are or
might be subject to. The Parties shall not accept any responsibility or liability in the
event any acceptance or renunciation made by any Foreign-Addressed Shareholder
and/or his transferee(s) and/or his renouncee(s) (if applicable) is or shall become
unlawful, unenforceable, voidable or void in any such country or jurisdiction. The
Foreign-Addressed Shareholder and/or his transferee(s) and/or his renouncee(s) (if
applicable) will also have no claims whatsoever against the Parties in respect of
his/their entitiements or to any net proceeds thereof.

The Company reserves the right, in our absolute discretion, to treat any acceptances
as invalid, if we believe that such acceptance may violate applicable legal or regulatory
requirements. The Provisional Allotments relating to any acceptance which is treated
as invalid will be included in the pool of Rights Shares with Warrants D available for
excess application by other Entitled Shareholders and/or their transferee(s) and/or their
renouncee(s).

Each person, by accepting the delivery of this Abridged Prospectus, the NPA and the
RSF, accepting any Provisional Allotments by signing any of the forms accompanying
this Abridged Prospectus or subscribing for or acquiring the Rights Shares with
Warrants D, will be deemed to have represented, warranted, acknowledged and
agreed in favour of (and which representations, warranties, acknowledgements and
agreements will be relied upon by) the Parties as follows:-

(i) the Parties would not, by acting on the acceptance or renunciation in
connection with the Rights Issue with Warrants, be in breach of the laws of any
jurisdiction to which the Entitled Shareholder and/or his transferee(s) and/or
his renouncee(s) is or might be subject to;

(i) the Foreign-Addressed Shareholder and/or his transferee(s) and/or his
renouncee(s) has complied with the laws to which the Foreign-Addressed
Shareholder and/or his transferee(s) and/or his renouncee(s) is or might be
subject to in connection with the acceptance or renunciation;

(iii) the Foreign-Addressed Shareholder and/or his transferee(s) and/or his
renouncee(s) is not a nominee or agent of a person in respect of whom the
Parties would, by acting on the acceptance or renunciation of the Provisional
Allotments, be in breach of the laws of any jurisdiction to which that person is
or might be subject to;

(iv) the Foreign-Addressed Shareholder and/or his transferee(s) and/or his
renouncee(s) is/are aware that the Rights Shares with Warrants D can only be
transferred, sold or otherwise disposed of, or charged, hypothecated or
pledged or dealt with in any other way in accordance with all applicable laws
in Malaysia;

(v) the Foreign-Addressed Shareholder and/or his transferee(s) and/or his
renouncee(s) has/have obtained a copy of this Abridged Prospectus and
has/have read and understood the contents of this Abridged Prospectus,
has/have had access to such financial and other information and has/have
been provided the opportunity to ask such questions to the representatives of
the Parties and receive answers thereto as the Foreign-Addressed
Shareholder and/or his transferee(s) and/or his renouncee(s) deem(s)
necessary in connection with the Foreign-Addressed Shareholder and/or his
transferee and/or his renouncee’s decision to subscribe for or purchase the
Rights Shares and Warrants D; and
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(vi) the Foreign-Addressed Shareholder and/or his transferee(s) and/or his
renouncee(s) has/have sufficient knowledge and experience in financial and
business matters to be capable of evaluating the merits and risks of
subscribing or purchasing the Rights Shares and Warrants D, and is/are and
will be able, and is/are prepared to bear the economic and financial risks of
investing in and holding the Rights Shares and Warrants D.

NOTWITHSTANDING ANYTHING HEREIN, THE FOREIGN-ADDRESSED
SHAREHOLDERS AND ANY OTHER PERSON HAVING POSSESSION OF THIS
ABRIDGED PROSPECTUS AND/OR ITS ACCOMPANYING DOCUMENTS ARE
ADVISED TO INFORM THEMSELVES OF AND TO OBSERVE ANY LEGAL
REQUIREMENTS APPLICABLE TO THEM. NO PERSON IN ANY TERRITORY
OUTSIDE OF MALAYSIA RECEIVING THIS ABRIDGED PROSPECTUS AND/OR
ITS ACCOMPANYING DOCUNMENTS MAY TREAT THE SANME AS AN OFFER,
INVITATION OR SOLICITATION TO SUBSCRIBE FOR OR ACQUIRE ANY RIGHTS
SHARES AND WARRANTS D UNLESS SUCH OFFER, INVITATION OR
SOLICITATION COULD LAWFULLY BE MADE WITHOUT COMPLIANCE WITH
ANY REGISTRATION OR OTHER REGULATORY OR LEGAL REQUIREMENTS ON
SUCH TERRITORY.

11. TERMS AND CONDITIONS

The issuance of the Rights Shares with Warrants D pursuant to the Rights Issue with Warrants
is governed by the terms and conditions as set out in this Abridged Prospectus, the Deed Poll
D, the NPA and RSF.

12, FURTHER INFORMATION

You are requested to refer to the enclosed Appendices for further information.

Yours faithfully
For and on behalf of the Board of

39



Company No. 661826-K

APPENDIX | - INFORMATION ON THE COMPANY

1. HISTORY AND PRINCIPAL ACTIVITIES

Sanichi was incorporated in Malaysia under the Act on 5 August 2004 as a public company limited
by shares and commenced operations on 20 June 2008. Sanichi was listed on the MESDAQ
Market (currently known as ACE Market) of Bursa Securities on 7 September 2006.

The principal activities of Sanichi are investment holding and the provision of management
services. The Group is principally involved in the provision of design and fabrication of precision
moulds and tooling as well as property investment and development. The principal activities of
Sanichi’s subsidiaries are set out in Section 5 of this Appendix.

2, SHARE CAPITAL

The Company’s authorised share capital as well as its issued and paid-up share capital as at
the LPD are as follows:-

Authorised share capital 20,000,000,000 500,000,000.00

Issued and paid-up share capital 1,144,546,923 28,613,673.08

Details of the changes in the Company’s issued and fully paid-up share capital for the last three
(3) years prior to the LPD are as follows:-

30/05/2013 1,282,070 0.100 | Conversion of ICULS 30,171,072.00
09/07/2013 410,130 0.100 | Conversion of ICULS 30,212,085.00
25/07/2013 394,200 0.100 | Conversion of ICULS 30,251,505.00
20/08/2013 292,040 0.100 | Conversion of ICULS 30,280,709.00
06/09/2013 430,660 0.100 Conversion of ICULS 30,323,775.00

Placement of new

11/09/2013 30,000,000 0.100 Sanichi Shares for cash

33,323,775.00

18/10/2013 14,352,280 0.100 | Conversion of ICULS 34,759,003.00

27/12/2013 102,360 0.100 | Conversion of ICULS 34,769,239.00

05/02/2014 279,280 0.100 | Conversion of ICULS 34,797,167.00

08/09/2014 12,190 0.100 | Conversion of ICULS 34,798,386.00
Renounceable rights

25/09/2014 521,957,503 0.100 86,994,136.30

issue with Warrants C
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APPENDIX | - INFORMATION ON THE COMPANY (CONT’D)

AR ;cpn’Sideratioh I Type of
”iss’ue” '

Cumulative issued and
pa|d-up a 32

09/10/2014 13,912,340
02/12/2014 130,000,000
23/12/2014 53,280
24/03/2015 130,000,000
10/06/2015 89,130
11/09/2015 507,120
25/03/2016 43,690
04/05/2016 -

Conversion of ICULS
Exercise of ESOS options
Conversion of ICULS

Exercise of ESOS options

0.100

Conversion of ICULS

0.100 Conversion of ICULS

0.100 Conversion of ICULS

Par value reduction via
the cancellation of
RMO0.075 of the par value
of every ordinary share of
RM0.10 each in the
issued and paid-up share
capital

0.025

88,3

85,370.30

101,385,370.30

101,390,698.30

114,390,698.30

114,399,611.30

114,450,323.30

114,454,692.30

28,613,673.08

SUBSTANTIAL SHAREHOLDERS’ SHAREHOLDINGS

Please refer to Section 8.3 of this Abridged Prospectus for information on the substantial
shareholders’ shareholdings before and after the Rights Issue with Warrants.

4. DIRECTORS

The details of the Board as at the LPD are set out in the table below:-

Tan Sri Dato’ Sri Abdul Halil bin

Abd Mutalif
(Chairman / Independent Non-
Executive Director)

Dato’ Sri Dr. Pang Chow Huat
(Managing Director)

Dato’ Sri Ahmad Said bin Hamdan
(Executive Director)

Dato’ Abd Halim bin Abd Hamid
(Independent Non-Executive
Director)

Ong Tee Kein
(Independent Non-Executive
Director)

69

42

63

66

59

No 147, Jalan Seraya
Kg. Melayu

68000 Ampang
Selangor

No 44, Jalan Indah 2/3
Taman Bukit Indah
81200 Johor Bahru

No. 3, Jalan Pekaka 8/15F
Seksyen 8, Kota Damansara
47810 Petaling Jaya
Selangor

No. 157, Jalan Titi Hj Idris
Pekan Langgar

06500 Alor Setar

Kedah

No. 85, Medan Athinahapan
Dua

Taman Tun Dr. Ismail
60000 Kuala Lumpur

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian

Company
Director

Company
Director

Company
Director

Company
Director

Company
Director
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APPENDIX | - INFORMATION ON THE COMPANY (CONT’D)

5. SUBSIDIARIES

The Company’s subsidiaries as at the LPD are as follows:-

Sanichi Precision Mould 25 February 2000; RM350,000 100 Design and fabrication
Sdn Bhd Malaysia of precision moulds
and tooling
Asia Pinnacle Sdn Bhd 5 July 2004; RM2,500,000 100 Design and fabrication
Malaysia of precision moulds
and tooling
Sanichi Mould (Thailand) 1 February 2007; Thai Baht 100 Design and fabrication
Co,, Ltd Thailand 8,000,000 of precision moulds
and tooling
Sanichi Property Sdn Bhd 30 October 2013: RM9,000,000 100 Property  investment
Malaysia and development
Sanichi Protev Sdn Bhd 27 November 2015; RM100 51 Design and trading of
Malaysia precision moulds and
tooling
6. PROFIT AND DIVIDEND RECORD

The profit and dividend records based on the audited consolidated financial statements of the
Group for the past three (3) FYEs 2013 to 2015 as well as the nine (9)-month FPEs 31 March
2015 and 31 March 2016 are as follows:-

Revenue 9,304 22,413 42,838 30,847 20,996
Cost of sales (11,308) (15,760) (30,251) (21,495) (13,264)
GP/ (Gross loss) (2,002) 6,653 12,587 9,352 7,732
Other income 9,300 1,396 1,987 276 857
Selling and distribution costs 47) (73) (47) (32) (23)
Administrative expenses (5,145) (4,145) (11,432) (5,292) (4,948)
Other expenses (864) (780) (140) (113) -
Finance costs (330) (1,201) (765) (665) (137)
PBT 912 1,850 2,191 3,526 3,481
Tax credit / (expense) (5) 427 800 - -
PAT 906 2,278 2,990 3,526 3,481
Profit attributable to:-

- owners of the parent 906 2,278 2,990 3,526 3,481
- minority interest - - - - -
Earnings before interest, tax 3,830 6,076 6,035 6,507 6,062
and depreciation
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E2013 : FYE‘~’2(4)14 s FYE2015

Weighted average number of 192,657 337,014 858,922 776,285 1,143,976
Shares in issue (‘000)

EPS

- basic (sen) 0.47 0.68 0.35 0.45 0.30
- diluted (sen) 0.47 0.68 0.35 0.45 0.30
GP / (Gross loss) margin (%) (21.5) 29.7 29.4 30.3 36.8
PAT margin (%) 9.7 10.2 7.0 11.4 16.5
Dividend (sen) - - - - -

Commentary on past financial performance:-

U

(i)

FYE 2014 vs. FYE 2013

The Group recorded a 140.9% increase in revenue for the FYE 2014 as compared to
the previous financial year mainly due to the recovery in the market conditions globally
for the automobile industry. The Group had also benefited from the network and wide
client base through its association with the Protev Group, a group of companies with
offices established under the incorporated companies of Protev International GmbH,
Protev International Inc, Protev International Sdn Bhd and Protev Asia Limited in
Germany, United States of America, Malaysia and Hong Kong respectively.

The Protev Group provides technical consulting and project management services
through assisting companies in sourcing for tools, parts and components for the
automotive market, amongst others. Through Sanichi's consistent delivery of quality
products, the Protev Group has increasingly outsourced more mould design and
fabrication services to the Group, which allowed the Group to secure higher volume of
sales in the European and North American region.

The Group had achieved a GP margin of 29.7% during the FYE 2014 as compared to
a gross loss margin of 21.5% in the previous financial year mainly attributable to the
gain in foreign exchange currency due to the strengthening of EUR and USD (of which
90.5% of the Group’s revenue were denominated in) against RM.

The significant variance of other income in FYE 2013 as compared to FYE 2014 was
mainly due to the waiver of debts by creditors of the Group amounting to RMS.1 million
in FYE 2013 as a result of the Group’s debt restructuring exercise. This had led the
Group to achieve a PAT of RMO0.9 million in FYE 2013 despite registering a gross loss
of RM2.0 million.

The Group recorded a 151.4% increase in PAT for the FYE 2014 as compared to the
previous financial year which is in line with the increase in the Group’s revenue. In FYE
2014, the Group also registered GP instead of gross loss.

FYE 2015 vs. FYE 2014

The Group recorded a 91.1% increase in revenue for the FYE 2015 as compared to
the previous financial year mainly due to an increase in volume of mould design and
fabrication services provided to automotive industry clients in Europe and North
America following the economic recovery in those regions.

GP margin experienced only a slight decline of 0.3% from the previous financial year,
mainly due to the Group having to outsource some of its mould design and fabrication
services as the Group received orders in excess of its production capacity during the
financial year.
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Administrative expenses increased by 175.8% mainly due to the costs incurred from
the exercise of the options granted to the employees of the Group pursuant to the
employees’ share options scheme.

The Group recorded a 31.3% increase in PAT for the FYE 2015 as compared to the
previous financial year in line with its increase in revenue and GP; this was offset by
the increase in administrative expenses as stated above.

(iii) FPE 31 March 2016 vs. FPE 31 March 2015

The Group recorded a 31.9% decrease in revenue for the nine (9)-month ended 31
March 2016 as compared to the previous corresponding period mainly due to higher
profit margin requirements set by the Group in selecting its projects for the precision
moulds and tooling business segment.

Apart from the profit margin requirements set for projects selection, the improvement
in GP margin from 30.3% to 36.8% was also due to lower raw material prices, the
Group’s strong adherence to cost discipline and lower subcontractor costs as a result
of lower sales volume.

In spite of the lower revenue for the nine (9)-month ended 31 March 2016, the PAT for
this period only decreased by 1.3% as compared to the previous corresponding period.

7. HISTORICAL SHARE PRICES

The monthly highest and lowest market prices of Sanichi Shares traded on Bursa Securities for
the past twelve (12) months up to May 2016 (being the last full trading month prior to the date
of this Abridged Prospectus) are as follows:-

2015
June 0.095 0.075
July 0.085 0.075
August 0.085 0.055
September 0.070 0.055
October 0.080 0.065
November 0.100 0.007
December 0.095 0.080
2016
January 0.090 0.065
February 0.070 0.045
March 0.055 0.045
April 0.055 0.045
May 1)0.205 10.150
Note.-
(1) Price adjusted pursuant to the Share Consolidation, which was completed on 20 May 2016.
RM
Last transacted market price on 17 February 2016, being the last Market Day 0.065
immediately prior to the announcement of the Corporate Exercises
Last transacted market price as at the LPD 0.195
Last transacted market price on 8 June 2016, being the Market Day immediately 0.130

prior to the ex-date for the Rights Issue with Warrants

(Source: Bloomberg)
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1.

(i)

(ii)

(iii)

SHARE CAPITAL

Save for the Rights Shares, Warrants D and new Shares to be issued pursuant to the
exercise of the Warrants D, no securities will be allotted or issued on the basis of this
Abridged Prospectus later than twelve (12) months after the date of the issuance of
this Abridged Prospectus.

As at the date of this Abridged Prospectus, there is only one (1) class of shares in the
Company, namely ordinary shares of RM0.10 each in the Company, all of which rank
pari passu with one another.

As at the LPD, save as disclosed below and the Rights Shares and Warrants D, no
person has been or is entitied to be granted an option to subscribe for any securities of
the Company and no capital of the Company is under any option or agreed conditionally
or unconditionally to be put under any option.

(a) 6,853,460 outstanding ICULS with nominal value of RM685,346 which are
convertible at the conversion price of RM0.10 for one (1) new Share;

(b) 60,485,000 outstanding Warrants B carrying the right to subscribe for one (1)
new Share at an exercise price of RM0.40 per Warrant B;

(c) 347,971,517 outstanding Warrants C carrying the right to subscribe for one (1)
new Share at an exercise price of RM0.40 per Warrant C; and

(d) under the ESOS, the Company may grant the options under the ESOS to
subscribe for new Shares up to but not exceeding 30% of the Company’s total
issued and paid-up share capital (excluding treasury shares, if any) at any point
of time during the duration of the five (5) years from the effective date of the
ESOS i.e. 7 November 2014. As at the LPD, all outstanding options granted
under the ESOS have been fully exercised.

ARTICLES OF ASSOCIATION

An extract of the provision in the Company’s Articles of Association in relation to the
remuneration of its Directors are as follows:-

Article 110 - Remuneration

Subject to these Articles, the remuneration of the Directors shall from time fo time be determined
by the Company in general meeting but:-

(1)

)

©)
(4)

(®)

Directors’ fees payable to Directors not holding any executive office in the Company shall
be a fixed sum and shall not be payable by a commission on or percentage of profits or
turnover;

salaries payable to Directors holding executive office in the Company may not include a
commission on or a percentage of turnover;

all remuneration payable to Directors shall be deemed to accrue from day to day;
fees payable to Directors shall not be increased except pursuant to a resolution passed
by the Company in general meeting, where notice of the proposed increase has been

given in the notice convening the meeting;

any fee paid to an alternate Director shall be agreed between him and his appointor and
shall be deducted from his appointor's remuneration.
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3. MATERIAL CONTRACTS

Save as disclosed below, there are no other contracts which are material to the Group (not
being contracts entered into in the ordinary course of business) which have been entered into
by the Group during the two (2) years preceding the date of this Abridged Prospectus:-

(i) Deed Pall C;
(i) By-laws governing the ESOS; and

(i)  Deed Poll D.

4, MATERIAL LITIGATION

As at the LPD, the Group is not involved in any material litigation, claims and/or arbitration,
either as plaintiff or defendant, which has a material effect on the financial position of the Group
and there are no proceedings, pending or threatened, or of any facts likely to give rise to any
proceedings which may materially and adversely affect the financial position or business of the
Group.

5. GENERAL

(i) There are no service contracts or proposed service contracts between the Directors
and the Company or any of its subsidiaries, excluding contracts expiring or
determinable by the employing company without payment or compensation (other than
statutory compensation) within one (1) year from the date of this Abridged Prospectus;

(i) Save as disclosed in this Abridged Prospectus and to the best knowledge of the Board,
the financial condition and operations of the Group are not affected by any of the
following:-

(a) known trends, demands, commitments, events or uncertainties that will or are
likely to materially increase or decrease the Group’s liquidity;

(b) any material commitment for capital expenditure of the Group;

(c) unusual, infrequent events or transactions or any significant economic
changes which materially affect the amount of reported income from
operations;

(d) known trends or uncertainties which have had or that the Group reasonably

expects to have a material favourable or unfavourable impact on the revenues
or operating income; and

(e) material information, including all special trade factors or risks, which are
unlikely to be known or anticipated by the general public and which could
materially affect the Group's profits.

6. CONSENTS

(i) The written consents of the Principai Adviser, Company Secretary, Share Registrar,
Solicitors for the Rights Issue with Warrants, Independent Market Researcher, Auditors
and Principal Banker for the inclusion in this Abridged Prospectus of their names and
all references thereto in the form and context in which they appear have been given
before the issuance of this Abridged Prospectus and have not been subsequently
withdrawn.
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(i) The written consent of the Reporting Accountants for the inclusion in this Abridged
Prospectus of their names, report on the compilation of the pro forma consolidated
statements of financial position and the audited consolidated financial statements of
Sanichi for the FYE 30 June 2015 together with the auditors’ report thereon and all
reference thereto in the form and context in which they appear have been given before
the issuance of this Abridged Prospectus and have not been subsequently withdrawn.

(iii) The written consent of Bloomberg Finance L.P. for the inclusion in this Abridged
Prospectus of its name and citation of the market data made available to its subscribers
in the form and context in which such name and market data appear has been given
before the issuance of this Abridged Prospectus and has not been subsequently
withdrawn.

7. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be available for inspection at the registered office of

Sanichi at Level 33A, Menara 1 MK, Kompleks 1 Mont Kiara, No. 1 Jalan Kiara, Mont Kiara,

50480 Kuala Lumpur during normal business hours {except public holidays) for a period of

twelve (12) months from the date of this Abridged Prospectus:-

i Memorandum and Articles of Association of Sanichi;

(i) the pro forma consolidated statements of financial position of the Group as at 30 June
2015 together with the Reporting Accountants’ report thereon as set out in Appendix

IV of this Abridged Prospectus;

(iii) the audited consolidated financial statements of the Group for the past two (2) FYEs
2014 and 2015;

(iv) the unaudited financial statements of the Group for the nine (9)-month FPE 31 March
2018;

(v) the independent market research report of the Independent Market Researcher;
(vi) the Undertaking referred to in Section 3 of this Abridged Prospectus;

{vii) the Directors’ Report as set out in Appendix VII of this Abridged Prospectus;
(viii)  the material contracts referred to in Section 3 above; and

(ix) the letters of consent referred to in Section 6 above.

8. RESPONSIBILITY STATEMENT

(i The Board has seen and approved this Abridged Prospectus, together with the NPA
and RSF and they, collectively and individually, accept full responsibility for the
accuracy of the information given and confirm that, after having made all reasonable
inquiries, and to the best of their knowledge and belief, there are no false or misleading
statements or other facts which, if omitted, would make any statement in these
documents false or misleading.

(i) Mercury Securities, being the Principal Adviser for the Rights Issue with Warrants,
acknowledges that, based on all available information, and to the best of their
knowledge and belief, this Abridged Prospectus constitutes full and true disclosure of
all material facts concerning the Rights Issue with Warrants.
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SANICHI TECHNOLOGY BERHAD
(Company No. 661826-K)
(Incorporated in Malaysia)

Extract of Minutes of the Extraordinary General Meeting held on 5 April 2016

Resolved:

1.

SPECIAL RESOLUTION

PROPOSED PAR VALUE REDUCTION VIA THE CANCELLATION OF RMJ0.075 OF
THE PAR VALUE OF EACH EXISTING ORDINARY SHARE OF RM0.10 EACH IN
SANICHI (“EXISTING SHARES”) PURSUANT TO SECTION 64 OF THE COMPANIES
ACT, 1965 (“ACT”) (“PROPOSED PAR VALUE REDUCTION”)

“THAT subject to the passing of Ordinary Resolution 1 and the confirmation of the High Court
of Malaya (“High Court”) pursuant to Section 64 of the Act and the approvals of all relevant
authorities being obtained (if required), approval be and is hereby given for the Company and the
Board of Directors of the Company (“Board™) to implement the Proposed Par Value Reduction
and that part of the credit arising from such par value reduction to be set-off against the
accumulated losses of the Company and the remaining balance (if any) will be credited to the
retained earnings of the Company which shall be utilised in a manner to be determined by the
Board at a later date and in the best interest of the Company as permitted by the relevant and
applicable laws and the ACE Market Listing Requirements of Bursa Securities including any
amendments made thereto from time to time;

AND THAT the Board is hereby authorised to take such steps, execute such documents and enter
into any arrangements, agreements and/or undertakings with any party or parties as it may deem
fit, necessary, expedient and/or appropriate in order to implement, finalise and/or give effect to
the Proposed Par Value Reduction with full powers to assent to any terms, conditions,
modifications, variations and/or amendments as may be imposed or permitted by the High Court
and/or as a consequence of any such requirement or as may be deemed fit, necessary, expedient
and/or appropriate and in the best interest of the Company”.

Resolved:

2.

ORDINARY RESOLUTION 1

PROPOSED SHARE CONSOLIDATION OF EVERY FOUR (4) ORDINARY SHARES
OF RM0.025 EACH INTO ONE (1) NEW ORDINARY SHARE OF RM0.10 EACH IN
SANICHI (“SANICHI SHARE” OR “SHARE”) AFTER THE PROPOSED PAR VALUE
REDUCTION (“PROPOSED SHARE CONSOLIDATION”)

“THAT subject to and conditional upon the passing of the Special Resolution above, the
completion of the Proposed Par Value Reduction and the approvals being obtained from the
relevant authorities, approval be and is hereby given to the Company to give effect to the
consolidation of every four (4) Sanichi Shares of RM0.025 each into one (1) new Sanichi Share
of RMO0.10 each (“Consolidated Share™);
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Sanichi Technology Berhad (Company No. 661826-K)
Extract of Minutes of the Extraordinary General Meeting held on 5 April 2016

THAT the Consolidated Shares shall, upon allotment and issuance, rank pari passu in all respects
with one another, Fractional entitlements arising from the Proposed Share Consolidation shall be
disregarded and dealt with by the Board in such manner at its absolute discretion as it may deem
fit or expedient and in the best interest of the Company;

AND THAT the Board be and is hereby authorised to do all such acts and things that they may
consider necessary or expedient in the best interest of the Company to give effect to the Proposed
Share Consolidation with full power to assent to any term, condition, modification, variation
and/or amendment as may be imposed or required by the relevant authorities.”

Resolved:

3.

ORDINARY RESOLUTION 2

PROPOSED RENOUNCEABLE RIGHTS ISSUE OF UP TO 779,928,448 SHARES
(“RIGHTS SHARES”) TOGETHER WITH UP TO 389,964,224 FREE WARRANTS
(“WARRANTS D”) ON THE BASIS OF TWO (2) RIGHTS SHARES TOGETHER WITH
ONE (1) FREE WARRANT D FOR EVERY ONE (1) EXISTING SHARE HELD BY THE
ENTITLED SHAREHOLDERS OF SANICHI (“ENTITLED SHAREHOLDERS”) ON AN
ENTITLEMENT DATE TO BE DETERMINED BY THE BOARD AT A LATER DATE
(AFTER THE PROPOSED SHARE CONSOLIDATION) (“RIGHTS ENTITLEMENT
DATE”) (“PROPOSED RIGHTS ISSUE WITH WARRANTS”)

“THAT subject to the passing of the Special Resolution, Ordinary Resolution 1 and Ordinary
Resolution 2, the completion of the Proposed Par Value Reduction and Proposed Share
Consolidation and the approval of all relevant authorities or parties being obtained (if required),
including but not limited to the approval of Bursa Securities for the listing and quotation of the
Rights Shares and the Warrants D to be issued hereunder and the new Shares to be issued
pursuant to the conversion of the Warrants D, the Board be and is hereby authorised:-

(a) to provisionally allot and issue by way of a renounceable rights issue of up to
779,928,448 Rights Shares together with up to 389,964,224 Warrants D to the
shareholders of Sanichi (“Shareholders”) whose names appear in the Record of
Depositors of the Company as at the close of business on an entitlement date to be
determined by the Board (“Rights Entitlement Date”) and/or their renouncee(s), on the
basis of two (2) Rights Shares together with one (1) free Warrant D for every one (1)
existing Share held at a final issue price to be determined by the Board and on such terms
and conditions and in such manner as the Board may determine;

(b) to issue the Warrants D in registered form to the Entitled Shareholders (and/or their
renouncee(s), as the case may be) and Excess Applicants (defined below), if any, who
subscribe for and are allotted Rights Shares, each Warrant D conferring the right to
subscribe for one (1) new Share at an exercise price to be determined by the Board,
subject to any adjustment to the subscription rights attached to the Warrants D in
accordance with the provisions of a deed poll to be executed by the Company constituting
the Warrants D (“Deed Poll D”);

Page 2 of 4
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Sanichi Technology Berhad (Company No. 661826-K)
Extract of Minutes of the Extraordinary General Meeting held on 5 April 2016

(©) to allot and issue such number of additional warrants pursuant to adjustments as provided
under the Deed Poll D (“Additional Warrants”) and to adjust from time to time the
exercise price of the Warrants D as a consequence of the adjustments under the
provisions of the Deed Poll D and/or to effect such modifications, variations and/or
amendments as may be imposed, required or permitted by Bursa Securities and any other
relevant authorities or parties (if required); and

(d) allot and issue such number of new Shares credited as fully paid-up to the holders of the
Warrants D upon their exercise of the relevant warrants to subscribe for new Shares
during the tenure of the Warrants D, and such further new Shares as may be required or
permitted to be issued pursuant to the exercise of the Additional Warrants and such
adjustments in accordance with the provisions of the Deed Poll D.

THAT any Rights Shares which are not validly taken up or which are not allotted for any reason
whatsoever to the Entitled Shareholders and/or their renouncee(s) shall be made available for
excess applications in such manner and to such persons (“Excess Applicants™) as the Board shall
determine at its absolute discretion;

THAT the Rights Shares and the new Shares to be issued pursuant to the exercise of the Warrants
D shall be listed on the ACE Market of Bursa Securities;

THAT the proceeds of the Proposed Rights Issue with Warrants be utilised for the purposes as set
out in Section 3 of the Circular to shareholders of the Company dated 10 March 2016 and the
Board be and is hereby authorised with full powers to vary the manner and/or purpose of
utilisation of such proceeds in such manner as the Board may deem fit, necessary and/or
expedient or in the best interests of the Company, subject (where required) to the approval of the
relevant authorities;

THAT the Board be and is hereby empowered and authorised to do all acts, deeds and things, and
to execute, enter into, sign, deliver and cause to be delivered for and on behalf of the Company all
such transactions, arrangements, agreements and/or documents as it may consider necessary or
expedient in order to implement, give full effect to and complete the Proposed Rights Issue with
Warrants, with full powers to assent to and accept any condition, modification, variation,
arrangement and/or amendment to the terms of the Proposed Rights Issue with Warrants as the
Board may deem fit, necessary and/or expedient in the best interests of the Company or as may be
imposed by any relevant authority or consequent upon the implementation of the aforesaid
conditions, modifications, variations, arrangements and/or amendments and to take all steps as it
considers necessary in connection with the Proposed Rights Issue with Warrants in order to
implement and give full effect to the Proposed Rights Issue with Warrants;

THAT the Rights Shares shall, upon allotment, issuance and (where applicable) full payment,
rank pari passu in all respects with the then existing issued and paid-up Shares, save and except
that the holders of such Rights Shares shall not be entitled to any dividends, rights, allotments
and/or other distributions which may be declared, made or paid to Shareholders, the entitlement
date of which is prior to the date of allotment of the Rights Shares;

Page 3 of 4
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Sanichi Technology Berhad (Company No. 661826-K)
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THAT the new Shares to be issued pursuant to the exercise of the Warrants D (including the
Additional Warrants, if any) shall, upon allotment, issue and full payment of the exercise price of
the Warrants D (or the Additional Warrants, if any), rank pari passu in all respects with the then
existing issued and fully paid-up Shares, save and except that the holders of such new Shares
shall not be entitled to any dividends, rights, allotments and/or other distributions which may be
declared, made or paid to shareholders, the entitlement date of which is prior to the date of
allotment of such new Shares arising from the exercise of the Warrants D (including the
Additional Warrants, if any);

AND THAT this Ordinary Resolution 2 constitutes specific approval for the issuance of Shares
and securities in the Company contemplated herein which is made pursuant to an offer,
agreement or option and shall continue in full force and effect until all Rights Shares, Warrants D
(including Additional Warrants, if any) and new Shares to be issued pursuant to or in connection
with the Proposed Rights Issue with Warrants have been allotted and issued in accordance with
the terms of the Proposed Rights Issue with Warrants.”

CERTIFIED TRUE COPY

WS
DIRECTOR COMPANY SECRETARY
DATO’ SRI DR. PANG CHOW HUAT FOO SIEW LOON
(MAICSA 7006874)

Dated : 5 April 2016

Page 4 of 4
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a‘:‘?

BAKER TILLY

Baker Tilly Monteiro Heng
Chartered Accountants (AF0117)
Baker Tilly MH Tower

Level 10, Tower 1, Avenue 5
Bangsar South City

59200 Kuala Lumpur

Date: 31 MAY 2016 Malaysia

T: 4603 2297 1000
F: +603 2282 9980

The Board of Directors V info@bakertillymh.com.my
Sanichi Technology Berhad www.bakertil!ymh..com.my
Level 33A, Menara 1 MK

Kompleks 1 Mont Kiara

No.1, Jalan Kiara, Mont Kiara

50480 Kuala Lumpur, Malaysia STRICTLY CONFIDENTIAL

Dear Sirs,

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES
REPORT ON THE COMPILATION OF THE PRO FORMA CONSOLIDATED
STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2015

We have completed our assurance engagement to report on the compilation of the Pro Forma
Consolidated Statements of Financial Position of Sanichi Technology Berhad (“Sanichi” or “the
Company”) and its subsidiaries (“the Group™) as at 30 June 2015 for which the directors of Sanichi
are solely responsible. The Pro Forma Consolidated Statements of Financial Position consists of
the Pro Forma Consolidated Statements of Financial Position as at 30 June 2015 together with the
accompanying notes thereon, as set out in the accompanying statements, for which we have
stamped for the purpose of identification. The applicable criteria on the basis of which the directors
of Sanichi have compiled the Pro Forma Consolidated Statements of Financial Position are as
described in Note 1 to the Pro Forma Consolidated Statements of Financial Position (“Applicable
Criteria”). -

The Pro Forma Consolidated Statements of Financial Position of the Group has been compiled by
the directors of Sanichi to illustrate the impact of the renounceable rights issue of up to 779,928,448
new ordinary shares of RMO.10 each in Sanichi (“Sanichi Share(s)”) (“Rights Share(s)”) at an
issue price of RMO.11 per Rights Share together with up to 389,964,224 free detachable warrants
in Sanichi (“Warrants D”) on the basis of two (2) Rights Shares together with one (1) free
detachable Warrant D for every one (1) existing Sanichi Share held by the entitled shareholders of
Sanichi at 5.00 p.m. on 14 June 2016 (“Rights Issue with Warrants™) on the Group’s financial
position as at 30 June 2015, as if the Rights Issue with Warrants had taken place at 30 June 2015.

Baker Tilly is a trading name of Baker Tilly Monteiro Heng, Baker Tiily AC and its related entities
An independent member of Baker Tilly international
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SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES =
Report on the Compilation of the Pro Forma Consolidated 4 '
Statements of Financial Position as at 30 June 2015 BAKER TILLY

As part of this process, information about the Group’s financial position has been extracted by the
directors of Sanichi from the audited consolidated financial statements of the Group for the financial
year ended 30 June 2015, which were reported by us to the members of Sanichi on 16 October 2015
without any modification.

Directors’ Responsibility for the Pro Forma Consolidated Statements of Financial Position

The directors of Sanichi are responsible for compiling the Pro Forma Consolidated Statements of
Financial Position based on the Applicable Criteria.

Our Independence and Quality Control

We have complied with the independence and other ethical requirement of the By-Laws (on
Professional Ethics, Conduct and Practice) issued by the Malaysian Institute of Accountants, which
is founded on fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality and professional behaviour.

Our firm applies International Standard on Quality Control (ISQC) I, Quality Control for Firms
that Perform Audits and Reviews of Financial Statements, and Other Assurance and Related
Services Engagements and accordingly maintains a comprehensive system of quality control
including documented policies and procedures regarding compliance with ethical requirements,
professional standards and applicable legal and regulatory requirements.

Reporting Accountants’ Responsibilities

Our responsibility is to express an opinion, whether the Pro Forma Consolidated Statements of
Financial Position has been compiled, in all material respects, by the directors of Sanichi based on
the Applicable Criteria.

We conducted our engagement in accordance with International Standard on Assurance
Engagements (ISAE) 3420, Assurance Engagements to Report on the Compilation of Pro Forma
Financial Information Included in a Prospectus, issued by the International Auditing and Assurance
Standards Board and adopted by the Malaysian Institute of Accountants. This standard requires that
we plan and perform procedures to obtain reasonable assurance about whether the directors of
Sanichi have compiled, in all material respects, the Pro Forma Consolidated Statements of Financial
Position based on the Applicable Criteria.

For the purpose of this engagement, we are not responsible for updating or reissuing any reports or
opinions on any historical financial information used in compiling the Pro Forma Consolidated
Statements of Financial Position, nor have we, in the course of this engagement, performed an audit
or review of the financial information used in compiling the Pro Forma Consolidated Statements of
Financial Position.

The purpose of Pro Forma Consolidated Statements of Financial Position included in the Abridged
Prospectus of Sanichi is solely to illustrate the impact of the Rights Issue with Warrants on
unadjusted financial information of the Group as if the Rights Issue with Warrants had occurred or
had been undertaken at an earlier date selected for illustrative purposes only. Accordingly, we do
not provide any assurance that the actual outcome of the Rights Issue with Warrants would have
been as presented.
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SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

Report on the Compilation of the Pro Forma Consolidated 4
Statements of Financial Position as at 30 June 2015 BAKER TILLY

A reasonable assurance engagement to report on whether the Pro Forma Consolidated Statements of
Financial Position has been compiled, in all material respects, based on the Applicable Criteria
involves performing procedures to assess whether the Applicable Criteria used by the directors of
Sanichi in the compilation of the Pro Forma Consolidated Statements of Financial Position of the
Group provide a reasonable basis for presenting the significant effects directly attributable to the
Rights Issue with Warrants, and to obtain sufficient appropriate evidence about whether:-

(@) The related pro forma adjustments give appropriate effect to those criteria; and

(b)  The Pro Forma Consolidated Statements of Financial Position reflect the proper application
of those adjustments to the unadjusted financial information.

The procedures selected depend on our judgement, having regard to our understanding of the nature
of the Group, the event or transaction in respect of which the Pro Forma Consolidated Statements of
Financial Position has been compiled, and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the Pro Forma Consolidated
Statements of Financial Position.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

In our opinion:-

(i)  the Pro Forma Consolidated Statements of Financial Position of the Group has been properly
compiled on the basis as set out in the accompanying notes to the Pro Forma Consolidated
Statements of Financial Position based on the audited consolidated financial statements of the
Group for the financial year ended 30 June 2015 (which have been prepared by the directors
of Sanichi in accordance with the Malaysian Financial Reporting Standards and International
Financial Reporting Standards), and in a manner consistent with both the format of the
financial statements and the accounting policies adopted by the Group in the preparation of its
audited consolidated financial statements for the financial year ended 30 June 2015; and

(i) each material adjustment made to the information used in the preparation of the Pro Forma

Consolidated Statements of Financial Position is appropriate for the purposes of preparing the
Pro Forma Consolidated Statements of Financial Position.
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Other matters

This report has been prepared for inclusion in the Abridged Prospectus of Sanichi in connection with
the Rights Issue with Warrants and is not to be used, circulated, quoted or otherwise referenced to
in any document or used for any other purpose without the prior written consent from us. Neither
the firm nor any member or employee of the firm undertakes responsibility arising in any way
whatsoever to any party in respect of this letter contrary to the aforesaid purpose.

Yours faithfully,

.....................................

Baker Tilly Monteiro Heng Dato’ Lock Peng Kuan

No. AF 0117 No0.2819/10/16(J)

Chartered Accountants Chartered Accountant
4.
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SANICH! TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2015

The Pro Forma Consolidated Statements of Financial Position of Sanichi Technology Berhad
(“Sanichi” or “the Company”) and its subsidiaries (“the Group”) as at 30 June 2015 as set out below
for which the directors of Sanichi are solely responsible, have been prepared for illustrative purposes
only, to show the effects on the audited consolidated statement of financial position of the Group as
at 30 June 2015 had the transactions as described in Note 2 and the Rights Issue with Warrants as
described in Note 3 been effected on that date, and should be read in conjunction with the notes
accompanying to the Pro Forma Consolidated Statements of Financial Position.

Minimum Scenario

Pro Forma i Pro Forma li
Audited Adjusted
Consolidated Consolidated After Pro
Statement of Statement of Forma | and
Financial Financial After the Assuming Fuli
Position as at Position as at Rights Issue Exercise of
30 June 2015 30 June 2015 with Warrants Warrants D
RM'000 RM'000 RM'000 RM'000
ASSETS
Non-Current Assets
Property, plantand equipment 39,909 39,909 51,409 51,409
Inventories 11,034 11,034 11,034 11,034
Deferred taxassets 2,739 2,734 2,734 2,734
53,682 53,677 65,177 65177
Current Assets
Inventories 10,870 10,870 10,870 10,870
Trade receivables 37,130 37,130 37,130 37,130
Other receivables, deposits
and prepayments 17,205 17,205 17.205 17,205
Taxassets 66 66 66 66
Cash and cash equivalents 24,591 24,591 22,091 26,636
89,862 89,862 87,362 91,907
TOTAL ASSETS 143,544 143,539 152,539 157,084
EQUITY AND LIABILITIES
Equity attributable to owners
of Sanichi
Share capital 114,400 28,614 37,705 42,250
Share premium 8,365 8,365 8,365 14,729
Currency translation
reserve (296) (296) (296) (296)
Warrantreserve 32,950 32,950 39,314 32,950
Equity component of ICULS 732 696 696 696
(Accumulated losses)/ :
Retained earnings (20,396) 65,445 58,990 58,990
Total Equity 135,755 135,774 144,774 149,319

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2015
(Continued)

Minimum Scenario (Continued)

Pro Formall Pro Formal ll
Audited Adjusted
Consolidated Consolidated After Pro
Statement of Statement of Formaland
Financial Financial After the Assuming Full
Position as at Position as at Rights Issue Exercise of
30 June 2015 30 June 2015 with Warrants Warrants D
RM'000 RM'000 RM'000 RM'000
LIABILITIES
Non-Current Liabilities
Borrowings 1,474 1,474 1,474 1,474
Deferred taxliabilities 850 850 850 850
2,324 2,324 2,324 2,324
Current Liabilities
Trade payables 1,819 1.819 1,819 1,819
Other payables, deposits
and accruals 2,292 2,292 2,292 2,292
Borrowings 923 899 899 899
Taxliabilities 431 431 431 431
5,465 5,441 5,441 5,441
Total Liabilities 7,789 7,765 7.765 7,765
TOTAL EQUITY
AND LIABILITIES 143,544 143,539 152,539 157,084
Number of ordinary shares in
issued:
- RM0.10 each ("000) 1,143,996 286,137 377,046 422,501
Net assets ("NA")(RM000) 135,755 135,774 144,774 149,319
NA per share (RM) 0.12 0.47 0.38 0.35

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2015
(Continued)

Maximum Scenario

Pro Forma | ProFormalil ProFormalil
Audited Adjusted After After Pro
Consolidated Consolidated Assuming After Pro Forma ll and
Statement of Statementof Full Exercise Formaland Assuming
Financial Financial of Warrants the Rights Full Exercise
Position as at Position as at B, Warrants Issue with of Warrants
30 June 2015 30 June 2015 C andICULS Warrants D
RM'000 RM'000 RM'000 RM'000 RM'000
ASSETS
Non-Current Assets
Property, plant and equipment 39,909 39,909 39,909 51,409 51,409
Inventories 11,034 11,034 11,034 11,034 11,034
Deferred taxassets 2,739 2,734 2,651 2,651 2,651
53,682 53,677 53,594 65,094 65,094
Current Assets
Inventories 10,870 10,870 10,870 10,870 10,870
Trade receivables 37,130 37,130 37,130 37,130 37,130
Other receivables, deposits
and prepayments 17,205 17,205 17,205 17,205 17,205
Taxassets 66 66 66 66 66
Cash and cash equivaients 24,591 24,591 65,437 138,729 177,725
89,862 89,862 130,708 204,000 242,996
TOTAL ASSETS 143,544 143,539 184,302 269,094 308,090
EQUITY AND LIABILITIES
Equity attributable to owners
of Sanichi
Share capital 114,400 28,614 38,996 116,989 155,985
Share premium 8,365 8,365 72,465 72,465 127,060
Currencytranslation
reserve (296) (296) (296) (296) (296)
Warrant reserve 32,950 32,950 - 54,595 -
Equity component of ICULS 732 696 - - -
(Accumulated losses )/
Retained earnings (20,396) 65,445 65,487 17,691 17,691
Total Equity 135,755 135,774 176,652 261,444 300,440
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APPENDIX [V - PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION OF THE
GROUP AS AT 30 JUNE 2015 TOGETHER WITH THE REPORTING
ACCOUNTANTS’ REPORT THEREON (CONT’D)

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2015

(Continued)

Maximum Scenario (Continued)

Pro Formal ProFormall ProFormalll
Audited Adjusted After After Pro
Consolidated Consolidated Assuming After Pro Forma lland
Statement of Statement of Full Exercise Formaland Assuming
Financial Financial of Warrants the Rights Full Exercise
Position as at Position as at B, Warrants Issue with of Warrants
30 June 2015 30June 2015 CandICULS Warrants D
RM'000 RM'000 RM'000 RM'000 RM'000
LIABILITIES
Non-Current Liabilities
Borrowings 1,474 1,474 1,474 1,474 1474
Deferred taxliabilities 850 850 850 850 850
2,324 2,324 2,324 2,324 2,324
Current Liabilities
Trade payables 1,819 1,819 1.819 1,819 1,819
Other payables, deposits
and accruals 2,292 2,292 2,292 2,292 2,292
Borrowings 923 899 784 784 784
Tax liabilities 431 431 431 431 431
5,465 5,441 5,326 5,326 5,326
Total Liabilities 7,789 7,765 7,650 7,650 7,650
TOTAL EQUITY
AND LIABILITIES 143,544 143,539 184,302 269,094 308,090
Number of ordinary shares in
issued:
- RM0.10 each ('000) 1,143,996 286,137 389,964 1,169,892 1,559,856
NA (RM'000) 135,755 135,774 176,652 261,444 300,440
NA per share (RM) 0.12 0.47 0.45 0.22 0.19

Pro Forma Consolidated Statements of Financial Position

as at 30 June 2015
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GROUP AS AT 30 JUNE 2015 TOGETHER WITH THE REPORTING
ACCOUNTANTS’ REPORT THEREON (CONT’D)

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015

1.
1.1

1.2

1.3

2.1

Basis of Preparation

The Pro Forma Consolidated Statements of Financial Position of the Group as at 30 June
2015, for which the directors of Sanichi are solely responsible, have been prepared for
illustrative purposes only, to show the effects on the audited consolidated statement of
financial position of the Group as at 30 June 2015 had the transactions as described in Note
2 and the Rights Issue with Warrants as described in Note 3 been effected on that date, and
should be read in conjunction with the notes accompanying the Pro Forma Consolidated
Statements of Financial Position.

The Pro Forma Consolidated Statements of Financial Position of the Group as at 30 June
2015 have been prepared in a manner consistent with both the format of the financial
statements and the accounting policies adopted by the Group in the preparation of its
audited consolidated financial statements for the financial year ended 30 June 2015, which
have been prepared in accordance with the Malaysian Financial Reporting Standards and
International Financial Reporting Standards.

The audited financial statements of Sanichi for the financial year ended 30 June 2015, which
were reported by the auditors to the members of Sanichi on 16 October 2015 without any
modification.

Adjusted Consolidated Statement of Financial Position as at 30 June 2015

The audited consolidated statement of financial position of Sanichi as at 30 June 2015 had
been adjusted for the following transaction occurred subsequent to 30 June 2015 and up to
19 May 2016, being the latest practicable date prior to the printing of the Abridged
Prospectus (“LPD") and prior to the implementation of the Rights Issue with Warrants
(defined hereinafter):-

Exercise of five (5)-year 4.0%, irredeemable convertible unsecured loan stocks
(“ICULS”)

Subsequent to 30 June 2015 and up to LPD, there were 550,810 ICULS converted into
550,810 ordinary shares of RM0.10 each in Sanichi (“Sanichi Share(s)”).

The conversion of 550,810 ICULS had the following impact on the audited consolidated
statement of financial position of the Group as at 30 June 2015:-

Increase/(Decrease)
Effects on
Effects on Total Equity
Total Assets and Liabilities
RM’'000 RM'000
Deferred tax assets (5) -

Share capital
Equity component of ICULS
Borrowings (current)

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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APPENDIX IV — PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION OF THE
GROUP AS AT 30 JUNE 2015 TOGETHER WITH THE REPORTING
ACCOUNTANTS’ REPORT THEREON (CONT’D)

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015 (Continued)

2. Adjusted Consolidated Statement of Financial Position as at 30 June 2015
(Continued)

2.2 Par Value Reduction

On 27 April 2016, the Company has obtained approval from the High Court of Malaya on
the reduction of the issued and paid-up share capital of Sanichi amounting to RM85.84
million via the cancellation of RM0.075 from the par value of every existing ordinary share
of RM0.10 each in the issued and paid-up share capital of the Company pursuant to Section
64 of the Companies Act, 1965 (“Par Value Reduction”) (“Court Order”). The Par Value
Reduction was effected and completed on 4 May 2016 upon the lodgement of sealed Court
Order with Registrar of Companies.

The reduction of the issued and paid-up share capital of Sanichi amounting to RM85.84
million arising from the Par Value Reduction will be credited to the (Accumulated

Losses)/Retained Earnings Account.

The Par Value Reduction had the following impact on the audited consolidated statement of
financial position of the Group as at 30 June 2015:-

Effects on
Total Equity
RM'000
Share capital (85,841)
(Accumulated losses)/Retained earnings 85,841

2.3 Share Consolidation

On 4 May 2016, Sanichi has announced that the Company will consolidate every four (4)
ordinary shares of RM0.025 each (after the Par Value Reduction) in Sanichi into one (1)
ordinary share of RM0.10 each (*Share Consolidation”).

The Share Consolidation did not have any impact on the audited consolidated statement of
financial position of the Group except the number of shares has reduced from 1,144,546,920
(after the exercise of 550,810 ICULS) to 286,136,731. The Share Consolidation had been

completed on 20 May 2016.

3. Rights Issue with Warrants

3.1 Renounceable rights issue of up to 779,928,448 new Sanichi Shares (“Rights Share(s)”) at
an issue price of RM0.11 per Rights Share together with up to 389,964,224 free detachable
warrants in Sanichi (“Warrants D”) on the basis of two (2) Rights Shares together with one
(1) free Warrant D for every one (1) existing Sanichi Share held by the entitled shareholders
of Sanichi at 5.00 p.m. on 14 June 2016 (“Rights Issue with Warrants”).

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015 .
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SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015 (Continued)

3. Rights Issue with Warrants (Continued)
3.1 (Continued)
Utilisation of Proceeds from the Rights issue with Warrants

The proceeds from the Rights Issue with Warrants wiil be utilised in the following manner:-

Minimum Maximum
Scenario Scenario
RM’000 RM’000
Completing the construction of a factory building 4,000 5,500
Expansion of production capacity 4,000 6,000
Marketing expenses 2,000 4,000
Acquisition of properties for investment - 36,000
Acquisition and/or investment in other
complementary businesses - 27,792
Working capital - 5,500
Estimated expenses™ - 1,000
Total 10,000 85,792

* The estimated expenses of RM1.00 million under the minimum scenario will be funded
via internally-generated funds.

4, Pro Forma Consolidated Statements of Financial Position
4.1 Minimum Scenario
The minimum scenario assumes that:-

(i)  The Rights Issue with Warrants will be undertaken on a minimum subscription level
of 90,909,091 Rights Shares together with 45,454,545 Warrants D based on an issue
price of RM0.11 per Rights Share (“Minimum Subscription Level").

(i)  For the preparation of the Pro Forma Consolidated Statements of Financial Position
and for illustrative purposes only, none of the following are exercised/converted into
new Sanichi Shares prior to the Rights Issue with Warrants and the Rights Issue with
Warrants is undertaken on the Minimum Subscription Leve! as at the LPD:-

(a) 60,485,000 outstanding warrants 2013/2018, including the additional warrants
arising from the adjustments to the total number of the outstanding warrants
(“Warrants B") as a result of the Share Consolidation and Rights Issue with
Warrants;

(b) 347,971,517 outstanding warrants 2014/2019, including the additional warrants
arising from the adjustments to the total number of outstanding warrants
(“Warrants C") as a resuit of the Share Consolidation and Rights Issue with
Warrants; and

(c) Remaining 6,853,460 ICULS with nominal value of RM685

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015 (Continued)

4. Pro Forma Consolidated Statements of Financial Position (Continued)

4.1 Minimum Scenario (Continued)

(i) The Managing Director (namely Dato’ Sri Dr. Pang Chow Huat) (“Undertaking
Shareholder”) has irrevocably and unconditionally undertaken, amongst others, to
apply and subscribe in full for his respective entitlement under the Rights Issue with
Warrants and to apply for any shares not taken up by way of excess shares
application, to the extent such that the aggregate subscription of Rights Shares
received by Sanichi amounts to not less than RM10 million to achieve the Minimum
Subscription Level.

(iv) The 45,454,545 Warrants D issued pursuant to the Rights Issue with Warrants are
fully exercised at an exercise price of RM0.10 each.

411 ProFormal

Pro Forma | incorporates the effects of the Rights Issue with Warrants on the adjusted
consolidated statement of financial position of the Group as at 30 June 2015 and the
utilisation of proceeds arising from the Rights Issue with Warrants as described in Section
4.1(i) and Section 3.1.

For the preparation of the Pro Forma Consolidated Statements of Financial Position and for
illustrative purposes only, the directors of Sanichi have allocated a value of RM0.14 per
Warrant D based on the fair value of the Warrant D extracted from Bloomberg as at the
LPD. The value of the Warrants D is based on the relative fair values of the ordinary shares
with reference to the following information extracted from Bloomberg:-

Valuation model :  Black Scholes Pricing Model
Share price : RMO0.19

- Exercise price : RMO0.10 per Warrant D
Tenure : 3years
Volatility ;. 94.63%
Dividend : No dividend
Interest rate : 3.596% per annum

As the above variables are subject to change upon the implementation of the Rights Issue
with Warrants as described in Note 3.1, the actual quantum of the components of the
warrants reserve will only be determined upon issuance of the Warrants D. As such, the
actual quantum may differ from the amount computed above.

With the issuance of 45,454,545 Warrants D pursuant to the Rights Issue with Warrants,
Sanichi has recognised the fair value of the Warrants D of approximately RM6.36 million
based on the basis as described above of which RM0.91 million and RM5.45 million will be
debited to the Share Premium Account and (Accumulated Losses)/Retained Earnings
Account.

In completing the construction of a factory building and expansion of production capacity,
RM5.50 million and RM6.00 miltion respectively will be debited to the Property, Plant and
Equipment Account on the assumption that the costs incurred will meet the criteria for
capitalisation where RM4.00 million each for completing the construction of a factory
building and expansion of production capacity respectively will be paid yi
arising from the Rights Issue with Warrants and the remaining will be
generated funds and/or bank borrowings.

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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GROUP AS AT 30 JUNE 2015 TOGETHER WITH THE REPORTING
ACCOUNTANTS’ REPORT THEREON (CONT’D)

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015 (Continued)

4.

4.1

411

Pro Forma Consolidated Statements of Financial Position (Continued)
Minimum Scenario (Continued)

Pro Forma | (Continued)

The proceeds earmarked for marketing expenses of RM2.00 million will be included in the
Cash and Cash Equivalents Account. The estimated expenses in relation to the Rights Issue
with Warrants of RM1.00 million will be debited to the (Accumulated Losses)/Retained

Earnings Account respectively.

The Rights Issue with Warrants will have the following impact on the adjusted consolidated
statements of financial position of the Group as at 30 June 2015:-

Increase/(Decrease)
Effects on Effects on
Total Assets Total Equity
RM'000 RNM"000
Property, plant and equipment 11,500 -
Cash and cash equivalents (2,500) -
Share capital - 9,091
Warrant reserne - 6,364
(Accumulated losses )/Retained eamings - (6,455)
9,000 9,000

Pro Formalll

Pro Forma H incorporates the cumulative effects of Pro Forma | and assuming the full
exercise of 45,454,545 Warrants D at an exercise price of RM0.10 as described in Note

41(iv).

The full exercise of 45,454,545 Warrants D will have the following impact on the Pro Forma
Consolidated Statements of Financial Position of the Group as at 30 June 2015:-

Increase/(Decrease)
Effects on Effects on
Total Assets Total Equity
RM'000 RM'000

Cash and cash equivalents 4,545 -
Share capital - 4,545
Share premium - 6,364
Warrant resene - (6,364)
4,545 4,545

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015 (Continued)

4. Pro Forma Consolidated Statements of Financial Position (Continued)
4.2 Maximum Scenario
The maximum scenario assumes that:-

(i)  Assuming all 60,485,000 outstanding Warrants B, 347,971,517 outstanding Warrants
C and the remaining 6,853,460 ICULS with nominal value of RM685,346 are
exercised/converted into new Sanichi Shares before the Rights Issue with Warrants.

(i)  The 389,964,224 Warrants D issued pursuant to the Rights Issue with Warrants will
be fully exercised at an exercise price of RM0.10 each.

421 ProFormal

Pro Forma | incorporates the effects of assuming full exercise/conversion of the outstanding
60,485,000 Warrants B, 347,971,517 Warrants C and the remaining 6,853,460 ICULS with
nominal value of RM685,346 as described in Note 4.2(i) on the adjusted consolidated
statement of financial position of the Group as at 30 June 2015.

The outstanding 60,485,000 Warrants B, 347,971,517 Warrants C and the remaining
6,853,460 ICULS after the adjustments pursuant to the completion of the Share
Consolidation will be 15,121,250 Warrants B, 86,992,879 Warrants C and 1,713,365 ICULS
which will be exercised and/or converted at an issue price of RM0.40 each respectively.

Assuming full exercise of Warrants B, Warrants C and ICULS, the impact on the adjusted
consolidated statement of financial position of the Group as at 30 June 2015 is as follows:-

Increase/(Decrease)
Effects on
Effects on Total Equity
Total Assets and Liabilities
RM'000 RM'000

Deferred tax assets (83) -

Cash and cash equivalents 40,846 -
Share capital - 10,382
Share premium - 64,100
Warrant resene - (32,950)
Equity component of ICULS - (696)
Retained earnings - 42
Borrowings (current) - (115)
40,763 40,763

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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ACCOUNTANTS’ REPORT THEREON (CONT’D)

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015 (Continued)

4.2

422

Pro Forma Consolidated Statements of Financial Position (Continued)
Maximum Scenario (Continued)
Pro Formall

Pro Forma |l incorporates the cumulative effects of Pro Forma | and the Rights Issue with
Warrants and the utilisation of proceeds arising from the Rights Issue with Warrants as
described in Section 3.1.

With the issuance of 389,964,224 Warrants D pursuant to the Rights Issue with Warrants,
Sanichi has recognised the fair value of the Warrants D of approximately RM54.59 million
based on the basis as disclosed in Note 4.1.1 of which RM7.80 million and RM46.79 million
will be debited to the Share Premium Account and (Accumulated Losses)/Retained
Earnings Account respectively.

The proceeds arising from the Rights Issue with Warrants earmarked for completing the
construction of a factory building and expansion of production capacity of RM5.50 million
and RM6.00 million respectively will be debited to the Property, Plant and Equipment
Account on the assumption that the costs incurred will meet the criteria for capitalisation and
the proceeds earmarked for marketing expenses, acquisition of properties for investment,
acquisition and/or investment in other complementary businesses and working capital of
RM4.00 million, RM36.00 million, RM27.79 million and RM5.50 million respectively will be
included in the Cash and Cash Equivalents Account. The estimated expenses in relation to
the Rights Issue with Warrants of RM1.00 million will be debited to the (Accumulated
Losses)/Retained Earnings Account.

The Rights Issue with Warrants will have the following impact on the Pro Forma
Consolidated Statements of Financial Position of the Group as at 30 June 2015:-

Increase/(Decrease)
Effects on Effects on
Total Assets Total Equity
RM'000 RM'000

Property, plant and equipment 11,500 -

Cash and cash equivalents 73,292 -
Share capital - 77,993
Warrant resene - 54,595
(Accumulated losses)/Retained earnings - (47,796)
84,792 84,792

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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APPENDIX [V — PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION OF THE
GROUP AS AT 30 JUNE 2015 TOGETHER WITH THE REPORTING

ACCOUNTANTS’ REPORT THEREON (CONT’D)

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015 (Continued)

4. Pro Forma Consolidated Statements of Financial Position (Continued)
4.2 Maximum Scenario (Continued)

4.2.3 ProFormalil

Pro Forma lli incorporates the cumulative effects of Pro Forma Il and assuming the full
exercise of 389,964,224 Warrants D at an exercise price of RM0.10 as described in Note

4.2(ii).

The full exercise of 389,964,224 Warrants will have the following impact on the Pro Forma
Consolidated Statements of Financial Position of the Group as at 30 June 2015:-

Increase/(Decrease)
Effects on Effects on
Total Assets Total Equity
RM'000 RM'000

Cash and cash equivalents 38,996 -
Share capital - 38,996
Share premium - 54,595
Warrant resene - (54,595)
38,996 38,996

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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Company No. 661826-K

APPENDIX [V — PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION OF THE
GROUP AS AT 30 JUNE 2015 TOGETHER WITH THE REPORTING
ACCOUNTANTS’ REPORT THEREON (CONT’D)

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015 (Continued)

6. Movements in Cash and Cash Equivalents

6.1 Minimum Scenario
RM'000

Audited consolidated statement of financial position
as at 30 June 2015 24,591

Arising from exercise of ICULS up to LPD -
Arising from the Par Value Reduction -
Arising from the Share Consolidation -

Adjusted consolidated statement of financial position

as at 30 June 2015 24,591
Arising from the Rights Issue with Warrants
- proceeds from issuance of shares 10,000
- payment for completing the construction of a factory building (5,500)
- payment for expansion of production capacity (6,000)
- defrayment of estimated expenses (1,000)
Per Pro Forma | * 22,091
Arising from assuming full exercise of Warrants D 4,545
Per Pro Forma Il * 26,636

* Included in the cash and cash equivalents is an amount of RM2.00 million arising from
the Rights Issue with Warrants earmarked for the marketing expenses purposes.

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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APPENDIX IV —= PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION OF THE
GROUP AS AT 30 JUNE 2015 TOGETHER WITH THE REPORTING
ACCOUNTANTS’ REPORT THEREON (CONT’'D)

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS
AT 30 JUNE 2015 (Continued)

6. Movements in Cash and Bank Balances (Continued)
6.2 Maximum Scenario
RM'000

Audited consolidated statement of financial position
as at 30 June 2015 24,591

Arising from exercise of ICULS up to LPD -
Arising from the Par Value Reduction -
Arising from the Share Consolidation -

Adjusted consolidated statement of financial position

as at 30 June 2015 24,591
Arising from assuming full exercise of
- Outstanding Warrants B 6,049
- Qutstanding Warrants C 34,797
Arising from assuming full conversion of the remaining ICULS -
As per Pro Forma | 65,437
Arising from the Rights Issue with Warrants
- proceeds from issuance of shares 85,792
- payment for completing the construction of a factory building (5,500)
- payment for expansion of production capacity (6,000)
- defrayment of estimated expenses (1,000)
Per Pro Forma Il * 138,729
Arising from assuming full exercise of Warrants D 38,996
Per Pro Forma Ill * 177,725

* Included in the cash and cash equivalents are amounts of RM4.00 million, RM36.00
million, RM27.79 million and RM5.50 million arising from the Rights Issue with Warrants
earmarked for the marketing expenses, acquisition of properties for investment,
acquisition andfor investment in other complementary business and/or assets and
working capital purposes respectively.

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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APPENDIX IV — PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION OF THE
GROUP AS AT 30 JUNE 2015 TOGETHER WITH THE REPORTING

ACCOUNTANTS’ REPORT THEREON (CONT’D)

SANICHI TECHNOLOGY BERHAD AND ITS SUBSIDIARIES

APPROVAL BY BOARD OF DIRECTORS

Approved and adopted by the Board of Directors of Sanichi in accordance with a resolution dated

31 MAY 2016

/)
o
4]
i

2

Dato’ Sri /Ahmad Said Bin Hamdan
Director Director ;

}
i

Pro Forma Consolidated Statements of Financial Position
as at 30 June 2015
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APPENDIXV -~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

DIRECTORS' REPORT

The directors have pleasure in submitting their report and the audited financial statements of the Group and
of the Company for the financial year ended 30 June 2015.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment holding and the provision of management services.
The principal activities of the subsidiaries are set out in Note 10 to the financial statements. There have
been no significant changes in the nature of these activities during the financial year.

RESULTS
Group Company
RM RM
Profit/(Loss) for the financial year 2,990,029 (1,118,503)
Profit/(Loss) attributable to: )
Owners of the parent 2,990,029 (1,118,503)

DIVIDENDS

No dividend has been paid or declared by the Company since the end of the previous financial year. The
directors do not recommend the payment of any dividend in respect of the current financial year.

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year other than as
disclosed in Note 20 to the financial statements.

BAD AND DOUBTFUL DEBTS

Before the statements of profit or loss and other comprehensive income and statements of financial position
of the Group and of the Company were made out, the directors took reasonable steps to ascertain that action
had been taken in relation to the writing off of bad debts and the making of provision for doubtful debts and
have satisfied themselves that there were no known bad debts and that no provision for doubtful debts was
required.

At the date of this report, the directors are not aware of any circumstances which would render it necessary
to write off any bad debts or to make any provision for doubtful debts in the financial statements of the
Group and of the Company.

1
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APPENDIXV -~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

CURRENT ASSETS

Before the statements of profit or loss and other comprehensive income and statements of financial position
of the Group and of the Company were made out, the directors took reasonable steps to ensure that any
current assets which were unlikely to realise in the ordinary course of business including their values as
shown in the accounting records of the Group and of the Company had been written down to an amount
which they might be expected so to realise.

At the date of this report, the directors are not aware of any circumstances which would render the values
attributed to the current assets in the financial statements of the Group and of the Company misleading.

VALUATION METHODS

At the date of this report, the directors are not aware of any circumstances which have arisen which render
adherence to the existing method of valuation of assets or liabilities of the Group and of the Company
misleading or inappropriate.

CONTINGENT AND OTHER LIABILITIES
At the date of this report, there does not exist:

(i) any charge on the assets of the Group or of the Company which has arisen since the end of the
financial year which secures the liabilities of any other person; or

(ii)  any contingent liabilities in respect of the Group or of the Company which have arisen since the end
of the financial year.

No contingent liabilities or other liabilities of the Group or of the Company have become enforceable, or is
likely to become enforceable within the period of twelve months after the end of the financial year which, in
the opinion of the directors, will or may affect the ability of the Group or of the Company to meet their
obligations as and when they fall due.

CHANGE OF CIRCUMSTANCES

At the date of this report, the directors are not aware of any circumstances, not otherwise dealt with in this
report or the financial statements of the Group and of the Company which would render any amount stated
in the financial statements misleading,.

ITEMS OF AN UNUSUAL NATURE
In the opinion of the directors:

()  the results of the operations of the Group and of the Company for the financial year were not
substantially affected by any item, transaction or event of a material and unusual nature; and

(ii)  there has not arisen in the interval between the end of the financial year and the date of this report any
item, transaction or event of a material and unusual nature likely to affect substantially the results of
the operations of the Group and of the Company for the financial year in which this report is made.

2
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APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT'D)

ISSUE OF SHARES AND DEBENTURES
During the financial year, the following shares were issued:-

Number of Term of

Date Purpose of issue Class of shares shares issue
08.09.2014 Conversion of ICULS  Ordinary shares of RMO0.10 each 12,190 Cash
25.09.2014 Rights Issue Ordinary shares of RM0.10 each 521,957,503 Cash
09.10.2014 Conversion of ICULS  Ordinary shares of RMO0.10 each 13,912,340 Cash
02.12.2014 ESOS Ordinary shares of RMO0.10 each 130,000,000 Cash
23.12.2014 Conversion of ICULS  Ordinary shares of RM0.10 each 53,280 Cash
24.03.2015 ESOS Ordinary shares of RMO0.10 each 130,000,000 Cash
10.06.2015 Conversion of ICULS  Ordinary shares of RMO0.10 each 89,130 Cash

The new ordinary shares issued during the financial year ranked pari passu in all respect with the existing
ordinary shares of the Company.

No debentures were issued during the financial year.

WARRANTS AND IRREDEEMABLE CONVERTIBLE UNSECURED LOAN STOCKS

The details of Warrants and Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) are disclosed in
Notes 27 and 28 to the financial statements respectively.

The Company has been granted exemption by the Companies Commission of Malaysia from having to
disclose the names of warrants and ICULS holders, other than the directors, who have been granted
warrants and ICULS to subscribe for the ordinary shares of the Company.

EMPLOYEES’ SHARE OPTIONS SCHEME

The interests of employees in office at the end of the financial year in options over shares in the Company
during the financial year were as follows:

4—————— Number of ESOS ——m

Exereise Balance Balance

price Grant as at as at

Name RM date 1.7.2014 Granted  Exercised 30.6.2015
Chai Sim Hian 0.10 7.11.2014 - 60,000,000 60,000,000 -
Chan Wah Chuan 0.10 7.11.2014 - 60,000,000 60,000,000 -
Chew Ah Kian 0.10 7.11.2014 - 40,000,000 40,000,000 -
Ho Kee Wee 0.10 7.11.2014 - 40,000,000 40,000,000 -
Tan Kim Yin 0.10 7.11.2014 - 60,000,000 60,000,000 -

The details of options granted under Employees’ Share Options Scheme (“ESOS”) are disclosed in Note
21 to the financial statements.

3
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THE FYE 2015 (CONT'D)

DIRECTORS OF THE COMPANY
The directors in office since the date of the last report are:

DATO’ SRI DR. PANG CHOW BUAT

TAN SRIDATO’ SRI ABDUL HALIL BIN ABD MUTALIF
DATUK SERI AHMAD SAID BIN HAMDAN

DATO’ABD HALIM BIN ABD HAMID

ONG TEE KEIN

DIRECTORS’ INTERESTS

The interests of a director in office at the end of the financial year in the ordinary shares of the Company
during the financial year according to the registers required to be kept under Section 134 of the Companies
Act, 1965 are as follow:

Number of Ordinary Shares of RM0.10 each

At At
1.7.2014 Bought Sold 30.6.2015

Direct Interest
Dato' Sri Dr. Pang Chow Huat 3,595,414 29,692,800 - 33,288,214

None of the other directors holding office at the end of the financial year had any interest in the ordinary
shares of the Company or its related corporations during the financial year.

DIRECTORS' BENEFITS

Since the end of the previous financial year, no director of the Company has received or become entitled to
receive any benefit (other than benefits included in the aggregate amount of emoluments received or due
and receivable by the directors as disclosed in Note 5 to the financial statements}) by reason of a contract
made by the Company or a related corporation with the director or with a firm of which the director is a
member, or with a company in which the director has a substantial financial interest other than as disclosed
in Note 34 to the financial statements.

Neither during nor at the end of the financial year, was the Company a party to any arrangements whose

object is to enable the directors to acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

Details of significant events during financial year are disclosed in Note 36 to the financial statements.

SIGNIFICANT EVENT SUBSEQUENT TO THE FINANCIAL YEAR

Details of significant event subsequent to the financial year are disclosed in Note 37 to the financial
statements.
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THE FYE 2015 (CONT’D)

AUDITORS

The auditors, Messrs. Baker Tilly Monteiro Heng, have expressed their willingness to continue in office.

Signed on behalf of the Board in accordance with a resolution dated 16 October 2015.

CHOW HUAT " TAN SRIDATO’ SRI ABDUL HALIL
BIN ABD MUTALIF
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APPENDIXV ~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

STATEMENT BY DIRECTORS
Pursuant to Section 169(15) of the Companies Act, 1965

We, the undersigned, being two of the directors of the Company, do hereby state that, in the opinion of the
directors, the accompanying financial statements as set out on pages 10 to 85 are drawn up in accordance
with the Malaysian Financial Reporting Standards, International Financial Reporting Standards and the
requirements of the Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial
positions of the Group and of the Company as at 30 June 2015 and of their financial performance and cash
flows for the financial year then ended.

The supplementary information set out on page 86 has been prepared in accordance with the Guidance on
Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of
Disclosure Pursuant to Bursa Malaysia Securities Berhad (“Bursa Securities”) Listing Requirements, as
issued by the Malaysian Institute of Accountants and presented based on the format as prescribed by Bursa
Securities.

Signed on behalf of the Board in accordance with a resolution dated 16 October 2015.

DA ;;;é D%%G CHOW HUAT . TAN SRIDATO’ SRIABDUL HALIL
BIN ABD MUTALIF

STATUTORY DECLARATION
Pursuant to Section 169(16) of the Companies Act, 1965

I, Dato’ Sri Dr. Pang Chow Huat, being the director primarily responsible for the financial management of
the Company, do solemnly and sincerely declare that the financial statements as set out on pages 10 to 85
and the supplementary information as set out on page 86 are to the best of my knowledge and belief, correct-
and [ make this solemn declaration conscientiously believing the same to be true and by virtue of the
provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly.d

IDR. PANG CHOW HUAT

NO: 17, JALAN PETALING
50000 KUALA LUMPUR 6
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APPENDIXV ~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)
,‘%‘)
BAKER TILLY

Baker Tilly Monteiro Heng
Chartered Accountants (AF0117)
Baker Tilly MH Tower

Level 10, Tower 1, Avenue 5
Bangsar South City

59200 Kuala Lumpur
Malaysia

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SANICHI TECHNOLOGY BERHAD T: +603 2297 1000
(Incorporated in Malaysia) F: +603 2282 9980
info@bakertillymh.com.my
www.,bakertlllymh.com.my
Report on the Financial Statements

We have audited the financial statements of Sanichi Technology Berhad, which comprise the statements of
financial position as at 30 June 2015 of the Group and of the Company, and the statements of profit or loss
and other comprehensive income, statements of changes in equity and statements of cash flows of the
Group and of the Company for the financial year then ended, and a summary of significant accounting
policies and other explanatory information, as set out on pages 10 to 85.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements so as to give a true
and fair view in accordance with the Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. The directors are also
responsible for such internal controls as the directors determine are necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with approved standards on auditing in Malaysia. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal controls relevant to the Company’s preparation of financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal controls.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

7
Baker Tilly is a trading name of Baker Tilly Monteiro Heng, Baker Tilly AC and its related entities
An independent member of Baker Tilly International
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THE FYE 2015 (CONT’D)

2

BAKER TILLY

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SANICHI TECHNOLOGY BERHAD (continued)
(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial positions of the Group and
of the Company as at 30 June 2015 and of their financial performance and cash flows for the financial year
then ended in accordance with the Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia.

Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

a)  In our opinion, the accounting and other records and the registers required by the Companies Act,
1965 in Malaysia to be kept by the Company and its subsidiaries of which we have acted as auditors
have been properly kept in accordance with the provisions of the Companies Act, 1965 in Malaysia.

b)  We have considered the financial statements and the auditors’ report of a subsidiary of which we
have not acted as auditors, which are indicated in Note 10 to the financial statements.

c)  Wearesatisfied that the financial statements of the subsidiaries that have been consolidated with the
Company’s financial statements are in form and content appropriate and proper for the purposes of
the preparation of the consolidated financial statements of the Group and we have received
satisfactory information and explanations required by us for those purposes.

d)  The auditors’ reports on the financial statements of the subsidiaries did not contain any qualification
or any adverse comment made under Section 174(3) of the Companies Act, 1965 in Malaysia.

Other Reporting Responsibilities

The supplementary information set out on page 86 is disclosed to meet the requirement of Bursa Malaysia
Securities Berhad (“Bursa Securities”) and is not part of the financial statements. The directors are
responsible for the preparation of the supplementary information in accordance with the Guidance on
Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of
Disclosure Pursuant to Bursa Securities Listing Requirements, as issued by the Malaysian Institute of
Accountants ("MIA Guidance") and the directive of Bursa Securities. In our opinion, the supplementary
information is prepared, in all material respects, in accordance with the MIA Guidance and the directive of

Bursa Securities.
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APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

=

BAKER TILLY

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SANICHI TECHNOLOGY BERHAD (continued)
(Incorporated in Malaysia)

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the
Companies Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility to any other

person for the contents of this report.

BAKER TILLY MONTEIRO HENG LOCK PENG KUAN
AF 0117 2819/10/16(J)
Chartered Accountants ' Chartered Accountant
Kuala Lumpur
16 October 2015

9
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APPENDIXV ~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD

(Incorporated in Malaysia)

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

Revenue
Cost of sales

Gross profit

Other income

Selling and distribution costs
Administrative expenses
Other expenses

Profit/(Loss) from operations
Finance costs

Profit/(Loss) before tax

Tax credit/(expense)

Profit/(Loss) for the
financial year

Other comprehe'nsive (loss)/
income, net of tax

Items that may be reclassified
subsequently to profit or loss

Foreign currency translation
Total comprehensive

income/(loss) for the
financial year

Group Company

2015 2014 2015 2014

RM RM RM RM

42,838,125 22,413,104 - -

(30,251,237) (15,759,804) - -

12,586,388 6,653,300 - -

1,987,359 1,396,249 - 4,152

(47,010) (73,308) - -
(11,431,738)| | (4,145,367)( | (1,227,947)| | (1,364,257)

(140,191) (779,964) - -
(11,618,939)  (4,998,639)  (1,227,947)  (1,364,257)
2,955,308 3,050,910 (1,227,947)  (1,360,105)
(764,806)  (1,200,706) (58,441) (115,594)
2,190,502 1,850,204 (1,286,388)  (1,475,699)
799,527 427,465 167,885 (167,885)
2,990,029 2,277,669 (1,118,503)  (1,643,584)

(498,215) 326,453 - -
2,491,814 2,604,122 (1,118,503)  (1,643,584)

10
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APPENDIXV ~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018 (continued)

Note

Profit/(Loss) attributable to
owners of the parent

Total comprehensive income/
(loss) attributable to owners
of the parent

Earnings per ordinary share
attributable to owners of the
parent

Basic (sen) 7

Diluted (sen) 7

The annexed notes form an integral part of,

Group Company
2015 2014 2015 2014
RM RM RM RM
2,990,029 2,277,669 (1,118,503)  (1,643,584)
2,491,814 2,604,122 (1,118,503)  (1,643,584)
0.35 0.68
0.35 0.68

and should be read in conjunction with, these financial statements.

11
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APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2015

ASSETS

Non-Current Assets

Property, plant and equipment
Inventories

Development expenditure
Goodwill on consolidation
Deferred tax assets

Current Assets

Inventories

Trade receivables

Other receivables, deposits and prepayments
Tax assets

Cash and cash equivalents

Non-current assets classified as held for sale

TOTAL ASSETS

12

87

Note

13
14
15

17

18

2015 2014

RM RM
39,909,054 34,250,826
11,034,204 i
2,739,096 1,504,880
53,682,354 35,755,706
10,869,983 1,948,747
37,129,639 17,902,870
17,205,141 6,084,526
65,912 69,430
24,591,393 1,528,479
89,862,068 27,534,052
- 4,615,385
143,544,422 67,905,643
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APPENDIXV ~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2015 (continued)

2015 2014
Note RM RM
EQUITY AND LIABILITIES
EQUITY
Share capital 19 114,399,611 34,797,167
(Accumulated losses)/Retained earnings 20  (20,396,225) 6,539,296
Other reserves 20 41,750,862 7,011,945
Total Equity 135,754,248 48,348,408
LIABILITIES
Non-Current Liabilities
Borrowings 22 1,474,283 8,954,049
Deferred tax liabilities 12 850,300 863,700
2,324,583 9,817,749
Current liabilities
Trade payables 29 1,819,277 659,910
Other payables, deposits and accruals 30 2,291,551 3,363,305
Borrowings 22 923,233 3,510,036
Tax liabilities 431,530 -
5,465,591 7,533,251
Liabilities directly associated with non-current assets
classified as held for sale 18 - 2,206,235
Total Liabilities 7,790,174 19,557,235
TOTAL EQUITY AND LIABILITIES 143,544,422 67,905,643

The annexed notes form an integral part of,

and should be read in conjunction with, these financial statements.
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APPENDIXV - AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2015

ASSETS

Non-Current Assets

Property, plant and equipment
Investment in subsidiaries
Deferred tax assets

Current Assets

Other receivables, deposits and prepayments
Amounts owing by subsidiaries

Tax assets

Cash and cash equivalents

TOTAL ASSETS

14

89

Note

8
10
12

15
16

17

2015

2014

RM RM

437 587
15,240,000 2
88,296 39,980
15,328,733 40,569
298,320 292,800
94,296,147 29,793,698
24,892 24,892
3,500,044 207,657
98,120,303 30,319,047
113,449,036 30,359,616




Company No. 661826-K

APPENDIXV -~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2015 (continued) |

Note
EQUITY AND LIABILITIES
EQUITY
Share capital 19
Accumulated losses 20
Other reserves 20
Total Equity
LIABILITIES
Current Liabilities
Other payables, deposits and accruals 30
Borrowings 22

Total Liabilities
TOTAL EQUITY AND LIABILITIES

The annexed notes form an integral part of,
and should be read in conjunction with, these financial statements.

15
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2015 2014
RM RM
114,399,611 34,797,167
(43,685,287)  (12,641,234)
42,046,625 6,809,493
112,760,949 28,965,426
549,011 657,269
139,076 736,921
638,087 1,394,190
688,087 1,394,190
113,449,036 30,359,616
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Company No. 661826-K

APPENDIXV -~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

Cash Flows from Operating Activities

Profit/(Loss) before tax
Adjustments for:
Bad debts written off
Deposits written off
Depreciation of property, plant and
equipment
Fixed deposit written off
(Gain)/Loss on disposal of property,
plant and equipment
Goodwill written off
Impairment loss on trade receivables
Interest expense
Interest income
Inventories written off
Prepayment written off
Reversal of impairment loss on trade
receivables
Share-based payments
Unrealised gain on foreign exchange
Operating profit/(loss) before working
capital changes
Inventories
Receivables
Payables

Cash used in operations

Interest received
Tax paid
Tax refunded

Net cash used in operating activities

Cash Flows from Investing Activities

Subscription of additional shares in a
subsidiary

Proceeds from disposal of property,
plant and equipment

Purchase of property, plant and
equipment

Net cash used in investing activities

Note

11
14

13.

14

Group Company
2015 2014 2015 2014
RM RM RM RM
2,190,502 1,850,204 (1,286,388) (1,475,699)
- 9,232 - -
- 12,000 - .
3,200,011 3,029,672 150 151
- 61,507 - -
4,921) 13,185 - -
- 6,711 - -
- 671,730 - -
763,674 1,199,616 58,441 115,594
(118,900) (3,805) - (3,797
- 3,334 - -
. 26,581 - - -
- (767,445) - -
6,240,000 - - -
{1,573,385) (435,627) - -
10,723,562 5,650,314 (1,227,797) (1,363,751)
(19,955,440) (654,482) “ -
(29,452,518) (8,594,667) (5,520) 250,989
739,551 1,717,888 (108,258) 262,134
(37,944,845) (1,880,947) (1,341,575) (850,628)
118,900 3,805 - 3,797
(145,360) (96,820) - (47,028)
12,750 - - -
(37,958,555) (1,973,962) (1,341,575) (893,859)
- - (8,999,998) )
150,996 23,342 - -
(4,176,846) (2,181,133) - -
(4,025,850) (2,157,791) (8,999,998) )
20
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Company No. 661826-K

APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 (continued)

Group Company
2015 2014 2015 2014
Note RM RM RM RM
~ Cash Flows from Financing Activities
Advances to subsidiaries - - (64,502,449) (6,450,155)
Interest paid (763,674) (1,199,616) (58,441) (115,594)
Proceeds from issuance of shares 78,195,750 3,000,000 78,195,750 3,000,000
Payment of finance lease (7,372) (11,901) - -
Repayment of term loans (11,070,767 (1,392,862) - -
Net cash from/(used in) financing activities 66,353,937 395,621 13,634,860 (3,565,749)
Effect of exchange rate changes (609,798} 326,881 - -
Net increase/(decrease) in cash and
cash equivalents 23,759,734 (3,409,251) 3,293,287 (4,459,610)
Cash and cash equivalents at beginning
of financial year 831,659 4,240,910 207,657 4,667,267
Cash and cash equivalents af end of
financial year 17 24,591,393 - 831,659 3,500,944 207,657

The annexed notes form an integral part of,
and should be read in conjunction with, these financial statements.
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Company No. 661826-K

APPENDIXV ~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

SANICHI TECHNOLOGY BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS -30 JUNE 2015

21

CORPORATE INFORMATION

The Company is a public limited liability company, incorporated and domiciled in Malaysia, and is
listed on the ACE Market of Bursa Malaysia Securities Berhad.

The registered office of the Company is located at Level 33A, Menara 1MK, Kompleks 1 Mont’
Kiara, No.1, Jalan Kiara, Mont’ Kiara, 50480 Kuala Lumpur.

The principal place of business is located at PLO 135, Jalan Cyber 5, Kawasan Perindustrian Senai
Fasa 3, 81400 Senai, Johor Darul Takzim.

The principal activities of the Company are investment holding and the provision of management
services, The principal activities of the subsidiaries are set out in Note 10. There have been no
significant changes in the nature of these activities during the financial year.

The financial statements were authorised for issue in accordance with a resolution by the Board of
Directors dated 16 October 2015.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements of the Group and of the Company have been prepared in accordance with
the Malaysian Financial Reporting Standards (“MFRSs”), International Financial Reporting
Standards and the requirements of the Companies Act, 1965 in Malaysia.

The financial statements of the Group and of the Company have been prepared under the historical
cost basis, except as otherwise disclosed in the significant accounting policies.

The preparation of financial statements in conformity with MFRSs requires the use of certain critical
accounting estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of the revenue and expenses during the reporting period. It also requires directors to
exercise their judgement in the process of applying the Group’s and the Company’s accounting
policies. Although these estimates and judgement are based on the directors’ best knowledge of
current events and actions, actual results may differ.

The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements are disclosed in Note 3.

22
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Company No. 661826-K

APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT'D) ‘

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2 Adoption of Amendments/Improvements to MFRSs and New IC Interpretation (“IC Int”)
The Group and the Company have adopted the foliowing amendments/improvements to MFRSs and
new IC Int that are mandatory for the current financial year:

Amendments/Improvements to MFRSs

MFRS 2 Share-based Payment

MFRS 3 Business Combinations

MEFRS § Operating Segments

MFRS 10  Consolidated Financial Statements
MFRS 12  Disclosure of Interests in Other Entities
MFRS 13 Fair Value Measurement

MFRS 116  Property, Plant and Equipment

MFRS 124  Related Party Disclosures

MFRS 127  Separate Financial Statements

MFRS 132  Financial Instruments: Presentation

MFRS 136 Impairment of Assets

MFRS 139  Financial Instruments: Recognition and Measurement
MFRS 140  Investment Property ‘

New IC Int

ICInt 21 Levies

The adoption of the above amendments/improvements to MFRSs and new IC Int did not have any
significant effect on the financial statements of the Group and of the Company or did not result in

significant changes to the Group’s and the Company’s existing accounting policies.

2.3 New MFRSs and Amendments/Improvements to MFRSs that have been issued, but yet to be

effective

The Group and the Company have not adopted the following new MFRSs and
amendments/improvements to MFRSs that have been issued by the Malaysian Accounting
Standards Board (“MASB”) as at the date of authorisation of these financial statements but are not
yet effective for the Group and the Company:-

Effective for

financial periods

beginning on

or after
New MFRSs
MFRS 9 Financial Instruments 1 January 2018
MFRS 15 Revenue from Contracts with Customers 1 January 2017

Amendments/Improvements to MFR Ss

MFRS 5 Non-current Asset Held for Sale and Discontinued 1 January 2016
Operations '
MFRS 7 Financial Instruments: Disclosures 1 January 2016
MFRS 10 Consolidated Financial Statements 1 January 2016
MFRS 11 Joint Arrangements 1 January 2016
MFRS 12 Disclosures of Interests in Other Entities 1 January 2016
MFRS 101 Presentation of Financial Statements 1 January 2016
MFRS 116 Property, Plant and Equipment 1 January 2016
MFRS 119 Employee Benefits 1 January 2016
MFRS 127 Separate financial statements 1 January 2016
MFRS 128 Investments in Associates and Joint Ventures 1 January 2016
MFRS 138 Intangible Assets 1 January 2016
MFRS 141 Agriculture 1 January 2016
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.3 New MFRSs and Amendments/Improvements to MERSs that have been issued, but yet to be
effective (continued)

A brief discussion on the above significant new MFRSs, amendments/improvements to MFRSs are
summarised below. Due to the complexity of these new standards, the financial effects of their
adoption are currently still being assessed by the Group and the Company.

MPFERS 9 Financial Instruments

MFRS 9 introduces a package of improvements which includes a classification and measurement
model, a single forward-looking ‘expected loss’ impairment model and a substantially-reformed
approach to hedge accounting.

Classification and measurement

MEFRS ¢ introduces an approach for classification of financial assets which is driven by cash flow
characteristics and the business mode! in which an asset is held. The new model also results in a
single impairment model being applied to all financial instruments.

In essence, if a financial asset is a simple debt instrument and the objective of the entity’s business
model within which it is held is to collect its contractual cash flows, the financial asset is measured
at amortised cost. In contrast, if that asset is held in a business model the objective of which is
achieved by both collecting contractual cash flows and selling financial assets, then the financial
asset is measured at fair value in the statement of financial position, and amortised cost information
is provided through profit or loss. If the business model is neither of these, then fair value
information is increasingly important, so it is provided both in the profit or loss and in the statement
of financial position.

Impairment :
MFRS 9 introduces a new, expected-loss impairment model that will require more timely

recognition of expected credit losses. Specifically, this Standard requires entities to account for
expected credit losses from when financial instruments are first recognised and to recognise full
lifetime expected losses on a more timely basis. The model requires an entity to recognise expected
credit losses at all times and to update the amount of expected credit losses recognised at each
reporting date to reflect changes in the credit risk of financial instruments. This model eliminates the
threshold for the recognition of expected credit losses, so that it is no longer necessary for a trigger
event to have occurred before credit losses are recognised.

Hedge accounting

MFRS 9 introduces a substantially-reformed mode! for hedge accounting, with enhanced disclosures
about risk management activity. The new model represents a significant overhaul of hedge
accounting that aligns the accounting treatment with risk management activities, enabling entities to
better reflect these activities in their financial statements. In addition, as a result of these changes,
users of the financial statements will be provided with better information about risk management
and the effect of hedge accounting on the financial statements.
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2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

New MFRSs and Amendments/Improvements to MERSs that have been issued, but yet to be
effective (continued)

MFRS 15 Revenue from Contracts with Customers

The core principle of MFRS 15 is that an entity recognises revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services. An entity recognises revenue in
accordance with the core principle by applying the following steps:

. Identify the contracts with a customer.

Identify the performance obligation in the contract.

Determine the transaction price.

Allocate the transaction price to the performance obligations in the contract.

Recognise revenue when (or as) the entity satisfies a performance obligation.

MFRS 15 also includes new disclosures that would result in an entity providing users of financial
statements about the nature, amount, timing and uncertainty of revenue and cash flows from
contracts with customers.

The following MFRSs and IC Interpretations will be withdrawn on the application of MFRS 15:

MFRS 111 Construction Contracts

MFRS 118 Revenue

IC Interpretation 13 Customer Loyalty Programmes

IC Interpretation 15 Agreements for the Construction of Real Estate

IC Interpretation 18 Transfers of Assets from Customers

IC Interpretation 131 Revenue — Barter Transactions Involving Advertising
Services

Amendments to MFRS 7 Financial Instruments: Disclosures

Amendments to MFRS 7 provide additional guidance to clarify whether servicing contracts
constitute continuing involvement for the purpose of applying the disclosure requirements of MFRS
7.

The amendments also clarify the applicability of Disclosure — Offsetting Financial Assets and
Financial Liabilities (Amendments to MFRS 7) to condensed interim financial statements.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2.3 New MFRSs and Amendments/Improvements to MFRSs that have been issued, but yet to be
effective (continued) :

Amendments to MEFRS 116 Property, Plant and Equipment

Amendments to MFRS 116 clarify the accounting for the accumulated depreciation when an asset is

revalued. [t clarifies that:

"  the gross carrying amount is adjusted in a manner that is consistent with the revaluation of the
carrying amount of the asset; and

»  theaccumulated depreciation is calculated as the difference between the gross carrying amount
and the carrying amount of the asset after taking into account accumulated impairment losses.

Amendments to MFRS 116 prohibit revenue-based depreciation because revenue does not reflect
the way in which an item of property, plant and equipment is used or consumed.

In addition, the amendments to MFRS 116 also clarify that bearer plants would come under the
scope of MFRS 116 and would be accounted for in the same way as property, plant and equipment.
A bearer plant is defined as a living plant that is used in the production or supply of agricultural
produce, is expected to bear produce for more than one period and has a remote likelihood of being
sold as agricultural produce, except for incidental scrap sales.

Amendments to MFRS 127 Separate Financial Statements

Amendments to MFRS 127 allow a parent and investors to use the equity method in its separate
financial statements to account for investment in subsidiaries, joint ventures and associates, in
addition to the existing options.

2.4 Basis of Consolidation and Subsidiaries

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries. The financial statements of the subsidiaries used in the preparation of the consolidated
financial statements are prepared for the same reporting date as the Company. Consistent accounting
policies are applied to like transactions and events in similar circumstances.

(a) Subsidiaries and Business Combination

Subsidiaries are entities (including structured entities) over which the Group is exposed, or
has rights, to variable returns from its involvement with the acquirees and has the ability to
affect those returns through its power over the acquirees.

The financial statements of subsidiaries are included in the consolidated financial statements
from the date the Group obtains control of the acquirees until the date the Group loses control
of the acquirees.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.4 Basis of Consolidation and Subsidiaries (continued)
(a) Subsidiaries and Business Combination (continued)

The Group applies the acquisition method to account for business combinations from the
acquisition date.

For a new acquisition, goodwill is initially measured at cost, being the excess of the following:

e the fair value of the consideration transferred, calculated as the sum of the acquisition-date
fair value of assets transferred (including contingent consideration), the liabilities incurred
to former owners of the acquiree and the equity instruments issued by the Group. Any
amounts that relate to pre-existing relationships or other arrangements before or during
the negotiations for the business combination, that are not part of the exchange for the
acquiree, will be excluded from the business combination accounting and be accounted for
separately; plus

e the recognised amount of any non-controlling interests in the acquiree either at fair value
or at the proportionate share of the acquiree’s identifiable net assets at the acquisition date
(the choice of measurement basis is made on an acquisition-by-acquisition basis); pius

e if the business combination is achieved in stages, the acquisition-date fair value of the
previously held equity interest in the acquiree; less

o thenet fair value of the identifiable assets acquired and the liabilities (including contingent
liabilities) assumed at the acquisition date.

The accounting policy for goodwill is set out in Note 2.11.

When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss
at the acquisition date.

Transaction costs, other than those associated with the issue of debt or equity securities, that
the Group incurs in connection with a business combination are expensed as incurred.

If the business combination is achieved in stages, the Group remeasures the previously held
equity interest in the acquiree to its acquisition-date fair value, and recognises the resulting gain
or loss, if any, in profit or loss. Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in other comprehensive income are
reclassified to profit or loss on the same basis as would be required if the acquirer had disposed
directly of the previously held equity interest.

If the initial accounting for a business combination is incomplete by the end of the reporting
period in which the business combination occurs, the Group uses provisional fair value
amounts for the items for which the accounting is incomplete. The provisional amounts are
adjusted to reflect new information obtained about facts and circumstances that existed as of
the acquisition date, including additional assets or liabilities identified in the measurement
period. The measurement period for completion of the initial accounting ends as soon as the
Group receives the information it was seeking about facts and circumstances or learns that
more information is not obtainable, subject to the measurement period not exceeding one year
from the acquisition date.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.4 Basis of Consolidation and Subsidiaries (continued)

(a)

Subsidiaries and Business Combination

Upon the loss of control of subsidiary, the Group derecognises the assets and liabilities of the
former subsidiary, any non-controlling interests and the other components of equity related to
the former subsidiary from the consolidated statement of financial position. Any surplus or
deficit arising on the loss of control is recognised in profit or loss. If the Group retains any
interest in the former subsidiary, then such interest is measured at fair value at the date that
control is lost. Subsequently, it is accounted for as an associate, joint venture or an
available-for-sale financial asset.

Changes in the Group’s ownership interest in a subsidiary that do not result in a loss of control
are accounted for as equity transactions. The difference between the Group’s share of net assets
before and after the change, and the fair value of the consideration received or paid, is.

recognised directly in equity.

2.5 Functional Currency

@)

@i

Functional and Presentation Currency

The individual financial statements of each entity in the Group are measured using the currency
of the primary economic environment in which the entity operates (“the functional currency™).
The consolidated financial statements are presented in Ringgit Malaysia (“RM”), which is also
the Company’s functional currency. All financial information presented in RM has been
rounded to the nearest RM, unless otherwise stated.

Foreign Currency Transactions

In preparing the financial statements of the individual entities, transactions in currencies other
than the entity’s functional currency (foreign currencies) are recorded in Ringgit Malaysia using
the exchange rates prevailing at the dates of the transactions. Monetary items denominated in
foreign currencies at the reporting date are translated to the functional currencies at the
exchange rates on the reporting date. Non-monetary items denominated in foreign currencies
are not retranslated at the reporting date except for those that are measured at fair value are
retranslated to the functional currency at the exchange rate at the date that the fair value was

determined.

Exchange differences arising on monetary items that form part of the Group’s net investment in
foreign operation are initially taken directly to the foreign currency translation reserve within
equity until the disposal of the foreign operations, at which time they are recognised in profit or
loss. Exchange differences arising on monetary items that form part of the Group’s net
investment in foreign operations are recognised in profit or loss in the Company’s separate
financial statements or the individual financial statements of the foreign operation, as

appropriate.

Exchange differences arising on the translation of non-monetary items carried at fair value are
included in profit or loss for the period except for the differences arising on the translation of
non-monetary items in respect of which gains and losses are recognised directly in equity.
Exchange differences arising from such non-monetary items are also recognised directly in
equity.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.5 Functional Currency (continued)

2.6

2.7

(iii) Foreign Operations Denominated in Functional Currencies other than Ringgit Malaysia

The results and financial position of foreign operations that have a functional currency different
from the presentation currency (RM) of the consolidated financial statements are translated into

RM as follows:-

(i) Assets and liabilities for each reporting date presented are translated at the closing rate
prevailing at the reporting date;

(i) Income and expenses are translated at average exchange rates for the financial year, which
approximates the exchange rates at the dates of the transactions; and

(iii) All resulting exchange differences are taken to other comprehensive income.

Revenue Recognition

i

ii.

Goods Sold

Revenue from the sale of goods is measured at fair value of the consideration received or
receivable, net of returns and allowances, trade discounts and volume rebates. Revenue is
recognised when the significant risks and rewards of ownership have been transferred to the
buyer, recovery of the consideration is probable, the associated costs and possible return of
goods can be estimated reliably, and there is no continuing management involvement with the
goods.

Interest Income

Interest income is recognised on an accrual basis using the effective interest method.,

Employee Benefits

it.

Short Term: Employee Benefits

Wages, salaries, social security contributions and bonuses are recognised as an expense in the
financial year in which the associated services are rendered by employees of the Group and of
the Company. Short term accumulating compensated absences such as paid annual leave are
recognised when services are rendered by employees that increase their entitlement to future
compensated absences, and short term non-accumulating compensated absences such as sick
leave are recognised when the absences occur.,

Defined Contribution Plans

As required by law, companies in Malaysia make contributions to the state pension scheme, the
Employees Provident Fund (“EPF”). Such contributions are recognised as an expense in the
profit or loss as incurred.

© 29

104



Company No. 661826-K

APPENDIXV -~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.8 Income tax

Income tax expense in profit or loss comprises current and deferred tax. Current and deferred tax are
recognised in profit or loss except to the extent that it relates to a business combination or items
recognised directly in equity or other comprehensive income.

(a) Current tax

Current tax is the expected taxes payable or receivable on the taxable income or loss for the
financial year, using the tax rates that have been enacted or substantively enacted by the end
of the reporting period, and any adjustment to tax payable in respect of previous financial
years.

(b} Deferred tax

Deferred tax is recognised using the liability method on temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amounts in the
statements of financial position. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences, unutilised tax losses and unused tax credits, to the extent that it is
probable that future taxable profit will be available against which the deductible temporary
differences, unused tax losses and unused tax credits can be utilised.

Deferred tax is not recognised if the temporary difference arises from the initial recognition
of assets and liabilities in a transaction which is not a business combination and that affects
neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with
investments in subsidiaries, branches and associates and interests in joint ventures, except
where the Group is able to control the timing of the reversal of the temporary differences and
it is probable that the temporary differences will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with such
investments and interests are only recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
the benefit of part or all of that deferred tax asset to be utilised. Unrecognised deferred tax
assets are reassessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profit will allow the deferred tax assets to be utilised.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.9 Property, Plant and Equipment and Depreciation

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditure that are directly attributable to the acquisition
of the asset. Subsequent costs are included in the assets’ carrying amount or recognised as separate
asset as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Group and the Company and the cost of the item can be measured reliably. The costs
of the day-to-day servicing of property, plant and equipment are recognised in the profit or loss as
incurred.

Property, plant and equipment are depreciated on the straight line method to write off the cost of the
property, plant and equipment over their estimated useful lives.

The principal annual rates used for this purpose are:

Buildings 2%
Long-term leasehold lands 60 years
Plant and machinery 8to 19 years
Furniture and fittings and office equipment 15%
Motor vehicles 20%

The residual values, useful lives and depreciation method are reviewed at each financial year-end to
ensure that the amount, method and period of depreciation are consistent with previous estimates and
the expected pattern of consumption of the future economic benefits embodied in the items of
property, plant and equipment, These are adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. The difference between the net disposal proceeds, if
any, and the net carrying amount is recognised in profit or loss.

Fully depreciated property, plant and equipment are retained in the financial statements until they are
no longer in use and no further charge for depreciation is made in respect of these property, plant and
equipment.

2.10 Goodwill

Goodwill acquired in a business combination represents the difference between the purchase
consideration and the Group’s interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities in the subsidiary companies at the date of acquisition.

Goodwill is allocated to cash generating units and is stated at cost less accumulated impairment
losses, if any. Impairment test is performed annually. Goodwill is also tested for impairment when
indication of impairment exists. Impairment losses recognised are not reversed in subsequent
periods.

Upon the disposal of investment in the subsidiary, the related goodwill will be included in the
computation of gain or loss on disposal of investment in the subsidiary in the consolidated statement
of profit or loss and other comprehensive income.
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2.11 Impairment of Assets
(a) Impairment and Uncollectibility of Financial Assets

At each reporting date, all financial assets (except for financial assets categorised as fair value
through profit or loss and investment in subsidiaries, associates and joint ventures) are assessed
whether there is any objective evidence of impairment as a result of one or more events having
an impact on the estimated future cash flows of the financial asset that can be reliably
estimated. Losses expected as a result of future events, no matter how likely, are not recognised.

Evidence of impairment may include indications that the debtors or a group of debtors are
experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganisation, and
where observable data indicates that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic conditions that correlate with defaults.

The Group and the Company first assess whether objective evidence of impairment exists
individually for financial assets that are individually significant, and individually or collectively
for financial assets that are not individually significant. If there is no objective evidence for
impairment exists for an individually assessed financial asset, whether significant or not, the
Group and the Company include the financial asset in a group of financial assets with similar
credit risk characteristics and collectively assess them for impairment. Financial assets that are
individually assessed for impairment for which an impairment loss is or continues to be
recognised are not included in the collective assessment of impairment.

The amount of impairment loss is measured as the difference between the financial asset’s
carrying amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. The carrying amount of the financial asset is reduced
through the use of an allowance account and the loss is recognised in profit or loss.

If, in a subsequent period, the amount of the impairment loss decreases due to an event
occurring after the impairment was recognised, the previously recognised impairment loss is
reversed by adjusting an allowance account to the extent that the carrying amount of the
financial asset does not exceed what the amortised cost would have been had the impairment
not been recognised.

Loan together with the associated allowance are written off when there is no realistic prospect
of future recovery and all collateral has been realised or has been transferred to the Group and
the Company. If a write-off is later recovered, the recovery is credited to the profit or loss.

v(b) Impairment of Non-Financial Assets

The carrying amounts of non-financial assets (except for inventories and deferred tax assets)
are reviewed at the end of each reporting period to determine whether there is any indication of
impairment. If any such indication exists, the Group and the Company make an estimate of the
asset’s recoverable amount.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.11 Impairment of Assets (continued)
(b) Impairment of Non-Financial Assets (continued)

The recoverable amount of an asset of CGU is the higher of its fair value less costs of disposal
and its value-in-use. In assessing value-in-use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or CGU. In determining the fair value
less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used.

Where the carrying amount of an asset exceed its recoverable amount, the carrying amount of
asset is reduced to its recoverable amount.

Impairment losses are recognised in profit or loss except for assets that are previously revalued
with the revaluation surplus was recognised in other comprehensive income. In this case, the
impairment is recognised in other comprehensive income up to the amount of any previous
revaluation.

For other assets, an assessment is made at each reporting date as to whether there is any
indication that previously recognised impairment losses may no longer exist or may have
decreased. An impairment loss is reversed only if there has been a change in the estimates used
to determine the assets recoverable amount since the last impairment loss was recognised. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised previously. Such reversal is recognised in profit or loss
unless the asset is measured at revalued amount, in which case the reversal is treated as a
revaluation increase.

2.12 Inventories
Inventories are measured at the lower of cost and net realisable value.

Costs incurred in bringing the inventories to their present location and condition are accounted for as

follows: :

e raw materials: purchase costs on a first-in first-out basis,

e finished goods and work-in-progress: costs of direct materials and labour and a proportion of
manufacturing overheads based on normal operating capacity. These costs are assigned on a
weighted average cost basis.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.12 Inventories (continued)

Property development inventories

Cost includes:

o frechold rights for land

e amounts paid to contractors for construction

*  borrowing costs, planning and design costs, costs for site preparation, professional fees for
legal services, property transfer taxes, construction overheads and other related costs

The cost of inventory recognised in profit or loss is determined with reference to the specific costs
incurred on the property sold and an allocation of any non-specific costs based on the relative sale
value of the property sold.

2.13 Financial Assets

Financial assets are recognised in the statements of financial position when, and only when, the
Group and the Company become a party to the contractual provisions of the financial instrument.

When financial assets are recognised initially, they are measured at fair value, plus, in the case of
financial assets not at fair value through profit or loss, directly attributable transaction costs.

The Group and the Company determine the classification of their financial assets at initial
recognition, and the categories include loans and receivables.

Financial assets with fixed or determinable payments that are not quoted in an active market are
classified as loans and receivables.

Subsequent to initial recognition, loans and receivables are measured at amortised cost using the
effective interest method. Gains and losses are recognised in profit or loss when the loans and
receivables are derecognised or impaired, and through the amortisation process.

Loans and receivables are classified as current assets, except for those having maturity dates later
than 12 months after the reporting date which are classified as non-current.

A financial asset is derecognised where the contractual right to receive cash flows from the asset has
expired. On derecognition of a financial asset in its entirety, the difference between the carrying
amount and the sum of the consideration received and any cumulative gain or loss that had been
recognised in other comprehensive income is recognised in profit or loss.

Regular way purchases or sales are purchases and sales of financial assets that require delivery of
assets within the period generally established by regulation or convention in the marketplace
concerned. All regular way purchases and sales of financial assets are recognised or derecognised on
the trade date i.e. the date that the Group and the Company commit to purchase or sell the asset.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.13 Financial Assets (continued)

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts through the expected life of the debt instrument, or
where appropriate, a shorter period to the net carrying amount on initial recognition.

2.14 Fair value measurement

Fair value of an asset or a liability, except for share-based payment and lease transactions, is
determined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The measurement assumes
that the transaction to sell the asset or transfer the liability takes place either in the principal market
or in the absence of a principal market, in the most advantageous market.

For a non-financial asset, the fair value measurement takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

When measuring the fair value of an asset or a liability, the Group and the Company use observable
market data as far as possible. Fair value is categorised into different levels in a fair value hierarchy
based on the input used in the valuation technique as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Group and the Company can access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

The Group and the Company recognise transfers between levels of the fair value hierarchy as of the
date of the event or change in circumstances that caused the transfers.

2.15 Non-Current Assets Classified as Held For Sale

Non-current assets, or disposal group comprising assets and liabilities, that are expected to be
recovered primarily through sale rather than through continuing use, are classified as held for sale.

Immediately before classification as held for sale or distribution, the assets, or components of a
disposal group, are remeasured in accordance with the Group’s accounting policies. Thereafter
generally the assets, or disposal group, are measured at the lower of their carrying amount and fair
value less costs of disposal.

Any impairment loss on a disposal group is first allocated to goodwill, and then to remaining assets
and liabilities on pro rate basis, except that no loss is allocated to inventories, financial assets,
deferred tax assets, employee benefit assets and investment property, which continue to be measured
in accordance with the Group’s accounting policies. Impairment losses on initial classification as
held for sale or distribution and subsequent gains or losses on remeasurement are recognised in profit
or loss. Gains are not recognised in excess of any cumulative impairment oss.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.15 Non-Current Assets Classified as Held For Sale (continued)

Intangible assets and property, plant and equipment once classified as held for sales are not
amortised or depreciated. In addition, equity accounting of equity-accounted associates ceases once
reclassified as held for sale or distribution.

2.16 Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and on hand and demand deposits that are readily
convertible to known amount of cash and which are subject to an insignificant risk of changes in
value. These also include bank overdrafts that form an integral part of the Group’s and the
Company’s cash management.

2,17 Share Capital

~ An equity instrument is any contract that evidences a residual interest in the assets of the Group and
of the Company after deducting all of its liabilities. Ordinary shares are equity instruments. Ordinary
shares are recorded at the proceeds received, net of directly attributable incremental transaction
costs. Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity
in the period in which they are declared. '

2.18 Share-based Payments
Equity-settled share-based payment

The cost of equity-settled share-based payment is determined by the fair value at the date when the
grant is made using an appropriate valuation model. Details regarding the determination of the fair
value of equity-settled share-based payments are set out in Note 21.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
on a straight-line basis over the vesting period, based on the Company’s estimate of equity
instruments that will eventually vest, with a corresponding increase in equity. At the end of each
reporting period, the Company revise its estimate of the number of equity instruments expected to
vest. The impact of the revision of the original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with a corresponding adjustment to the
share option reserve.

Equity-settled share-based payments with parties other than employees are measured at the fair
value of the goods and services received, except where that fair value cannot be estimated reliably, in
which case they are measured at the fair value of the equity instruments granted, measured at the date
the Company obtains the goods or the counterparty renders the service.

2.19 Compound Financial Instruments

The liability component of a compound financial instrument is recognised initially at the fair value
of a similar liability that does not have an equity conversion option. The equity component is
recognised initially as the difference between the fair value of the compound financial instrument as
a whole and the fair value of the liability component. Any transaction costs that are directly
attributable are allocated to the liability and equity components in proportion to the allocated
proceeds,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.19 Compound Financial Instruments {(continued)

Subsequent to initial recognition, the liability component of a compound financial instrument is
measured at amortised cost using the effective interest method. The equity component of a
compound financial instrument is not remeasured subsequent to initial recognition except on
conversion or expiry.

Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) are recognised as compound financial
instruments. Compound financial instruments issued by the Company comprise convertible notes
that can be converted to share capital at the option of the holder, and the number of shares to be
issued does not vary with changes in their fair value.

2.20 Provisions

Provisions are recognised when the Group and the Company have a present obligation as a result of
a past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the amount can be made. Provisions are
reviewed at each reporting date and adjusted to reflect the current best estimate. Where the effect of
the time value of money is material, the amount of a provision is the present value of the expenditure
expected to be required to settle the obligation. The increase in the provision due to the passage of
time is recognised as finance costs.

2.21 Leases
i.  Finance Leases — the Group as Lessee

Assets acquired by way of finance leases where the Group assumes substantially all the benefits
and risks of ownership are classified as property, plant and equipment.

Finance lease are capitalised at the inception of the lease at the lower of the fair value of the
leased property and the present value of the minimum lease payments. Each lease payment is
allocated between the liability and finance charges. The corresponding finance lease
obligations, net of finance charges, are included in borrowings. The interest element of the
finance charge is charged to the profit or loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period.

Property, plant and equipment acquired under finance lease is depreciated in accordance with
the depreciation policy for property, plant and equipment.

ii. Operating Leases — the Group as Lessee
Operating lease payments are recognised as an expense on a straight-line basis over the term of

the relevant lease. The aggregate benefit of incentives provided by the lessor is recognised as a
reduction of rental expense over the lease term on a straight-line basis.

37

112



Company No. 661826-K

APPENDIXV —~ AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

2.22

2.23

2.24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial Liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability.

Financial liabilities, within the scope of MFRS 139, are recognised in the statement of financial
position when, and only when, the Group and the Company become a party to the contractual
provisions of the financial instrument.

The Group’s and the Company’s financial liabilities include trade and other payables and
borrowings.

Payables are recognised initially at fair value plus directly attributable transaction costs and
subsequently measured at amortised cost using the effective interest method.

Term loans and borrowings are recognised initiatly at fair value, net of transaction costs incurred,
and subsequently measured at amortised cost using the effective interest method. Borrowings are
classified as current liabilities unless the Group and the Company have an unconditional right to
defer settlement of the liability for at least 12 months after the reporting date.

For other financial liabilities, gains and losses are recognised in profit or loss when the liabilities are
derecognised, and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is extinguished. When an
existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit or loss.

Borrowing Costs

Borrowing costs in respect of expenditure incurred on acquisition of property, plant and equipment
is capitalised during the period when activities to plan, develop and construct these assets are
undertaken. Capitalisation of borrowing costs ceases when these assets are ready for their intended
use or sale.

All other borrowings costs are recognised in profit or loss in the period in which they are incurred.
Borrowing costs consist of interest and other costs that the Group and the Company incurred in
connection with the borrowing of funds.

Segment reporting

For management purposes, the Group is organised into operating segments based on their products
and services which are independently managed by their respective segment managers responsible for
the performance of the respective segments under their charge. The segment manager report directly
to the management of the Company who regularly review the segment results in order to allocate
resources to the segments and to assess the segment performance. Additional disclosures on each of
these segments are disclosed in Note 35, including the factors used to identify the reportable
segments and the measurement basis of segment information.
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2258

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contingencies

A contingent liability or asset is a possible obligation or asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of uncertain future event(s) not
wholly within the control of the Group and the Company.

Contingent liabilities and assets are not recognised in the statements of financial position.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Significant areas of estimation, uncertainty and critical judgements in applying accounting policies
that have significant effect in determining the amount recognised in the financial year include the

following:
(i) Depreciation of property, plant and equipment (Note 8)

The cost of property, plant and equipment is depreciated on a straight line method over the
assets’ useful lives. Management estimates the useful lives of these property, plant and
equipment to be within 5 to 60 years. These are common life expectancies applied generally.
Changes in the expected level of usage could impact the economic useful lives and the residual
values of these assets, therefore future depreciation charges could be revised.

(ii) Impairment of loans and receivables and amounts owing by subsidiaries (Notes 14, 15
and 16)

The Group and the Company assess at each reporting date whether there is any objective
evidence that a receivable is impaired. Allowances are applied where events or changes in
circumstances indicate that the balances may not be collectible. To determine whether there is
objective evidence of impairment, the Group and the Company consider factors such as the
probability of insolvency or significant financial difficulties of the debtor and default or
significant delay in payments. Where the expectation is different from the original estimate,
such difference will impact the carrying amount of receivables at the reporting date.

(iii) Deferred tax assets (Note 12)

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognised,
based on the likely timing and level of future taxable profits together with future tax planning

strategies.

Assumptions about generation of future taxable profits depend on management’s estimates of
future cash flows. These depends on estimates of future production and sales volume, operating
costs, capital expenditure, dividends and other capital management transactions. Judgement is
also required about application of income tax legislation. These judgements and assumptions
are subject to risks and uncertainty, hence there is a possibility that changes in circumstances
will alter expectations, which may impact the amount of deferred tax assets recognised in the
statements of financial position and the amount of unrecognised tax losses and unrecognised
temporary differences.
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3.  SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
(continued)

@iv)

()

vi)

Write down for obsolete or slow moving inventories (Note 13)

The Group writes down its obsolete or slow moving inventories based on assessment of their
estimated net selling price. Inventories are written down when events or changes in
circumstances indicate that the carrying amounts may not be recoverable. The management
specifically analyses sales trend and current economic trends when making a judgement to
evaluate the adequacy of the write down for obsolete or slow moving inventories. Where
expectations differ from the original estimates, the differences will impact the carrying amount
of inventories.

Non-current assets classified as held for sale (Note 18)

In the previous financial year, the Group entered into an asset disposal agreement with a bank
in accordance to the restructuring scheme to dispose the leasehold property of the Group.

During the financial year, the bankers’ acceptance, term loan and bank overdrafts of the Group
were fully settled with the secured leasehold property discharged.

In view of the termination of the disposal agreement, the Group has reclassified the leasehold
property to property, plant and equipment.

Computation of the equity and liability component on ICULS (Note 28)

The Group has recognised the compound instruments consisting of an equity and liability
component. At the issue date, the value of the liability component is determined using a
prevailing market interest rate. The judgment is made on the market interest rate used in
determining the equity and liability components.

(vii) Valuation of warrants

The Group and the Company measures the value of the warrants as disclosed in Note 27 to the
financial statements using the Binomial Option Pricing Model.

The following basis are used in respect of the key assumptions:

(a) Therisk free interest rate is based on the prevailing Malaysian Government Securities of

similar tenure;
(b) The expected share price volatility is based on the available historical volatility of the

share price of the Company; and -
(¢) The expected dividend yield is based on management’s expectation.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
(continued)

(viii)Fair value measurement of financial instruments

(ix)

()

When the fair values of financial assets and financial liabilities recorded in the statements of
financial position cannot be measured based on quoted prices in active markets, their fair value
are measured using valuation techniques including the discounted cash flow model. The inputs
to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

The information on the fair value measurements of financial assets and liabilities are disclosed
in Note 39(b).

Impairment of non-financial assets

The Group and the Company assess impairment of non-financial assets whenever the events or
changes in circumstances indicate that the carrying amount of the asset may be more than the
recoverable amount.

In assessing the impairment of an asset, the recoverable amount is measured at fair value less
cost of disposal for that asset. The measurement of fair value for non-financial assets is
determined with reference to current prices in an active market for similar properties in the
same location and condition.

Share-based payments

The Company grants share options to employees of its subsidiaries who have met the specified
conditions. The share options granted are measured at fair value at grant date using a binomial
option pricing model. The key assumptions or inputs used in the binomial option pricing model
include: (a) the current price, (b) the exercise price, (c) the risk-free rate, (d) the volatility of the
share price (e) the dividend yield and (f) the time period to maturity, and with an adjustment for
an early exercise of option based on the Group’s and the Company’s past experience with early
exercises, As the volatility of the share price is estimated based on past price movements, the
actual volatility may not coincide with the estimates made. Similarly, the actual early exercise
of options granted may not coincide with the estimates made. These differences may affect the
fair value measurement of the options granted but they are not adjusted retrospectively because
the equity component of the options granted is not remeasured to fair value subsequent to their

initial recognition.

The carrying amount of share option reserve and assumptions and models used for estimating
fair value for share-based payment transactions are disclosed in Note 21.

41
116



Company No. 661826-K

THE FYE 2015 (CONT’D)

APPENDIXV - AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

REVENUE

This represents invoiced value of goods sold less discount and returns.

PROFIT/(LOSS) BEFORE TAX

Profit/(Loss) before tax is arrived at after charging/(crediting):

Auditors' remuneration:

- statutory audit

- non-statutory audit

- over provision in prior year

Bad debts written off

Deposits written off

Depreciation of property,
plant and equipment

Employee benefits expense
(Note (a))

Fixed deposit written off

Loss/(Gain) on foreign
exchange:

- realised

- unrealised

(Gain)/Loss on disposal of
property, plant and equipment

Goodwill written off

Impairment loss on trade
receivables

Interest expense:

- bank overdrafts

- bankers' acceptance

- finance lease payable

- ICULS

- term loans

Interest income

Inventories written off

Prepayment written off

Rental of equipment

Rental of hostel

Rental of premises
Reversal of impairment loss on

trade receivables

Group Company

2015 2014 2015 2014
RM RM RM RM
111,786 74,186 35,000 30,000
10,000 10,000 10,000 10,000
(1,390) - - -
- 9,232 - -
- 12,000 - -
3,200,011 3,029,672 150 151
10,961,628 3,526,555 201,000 205,000
- 61,507 - -

89,491 (170,082) - (11)
(1,573,385) (435,627) - -
(4,921) 13,185 - -
- 6,711 - -
- 671,730 - -
18,462 66,971 - -
351,686 - - -
4,332 - 5,151 - -
58,441 115,594 58,441 115,594
330,753 1,011,900 - -

(118,900) (3,805) - (3,797)
- 3,334 - -
26,581 - - -
28,360 8,863 - -
55,951 22,100 - -
157,439 143,227 - -
- (767,445) - -
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5. PROFIT/(LOSS) BEFORE TAX (continued)

(a) Employee benefits expense are:

Group Company

2015 2014 2015 2014

RM RM RM RM

Salaries and wages 3,824,399 2,745,184 - -
Contributions to defined

contribution plans 261,121 202,615 - -

Executive directors’

remuneration (Note (b)) 517,740 511,544 201,000 205,000

Other benefits 118,368 67,212 - -

Share-based payments 6,240,000 - - -

10,961,628 3,526,555 201,000 205,000

(b) The aggregate amount of emoluments received and receivable by the directors of the Group and
of the Company during the financial year are as follows:

Group Company
2015 2014 2015 2014
RM RM RM RM
Executive Directors:
- fees 180,000 180,000 180,000 180,000
- remuneration 289,500 289,000 21,000 25,000
- contributions to defined '
contribution plans 32,220 31,680 - -
- other emoluments 16,020 10,864 - -
517,740 511,544 201,000 205,000
6. TAX(CREDIT)/EXPENSE
Group Company
2015 2014 2015 2014
RM RM RM RM
Current income tax:
Based on results for the
financial year 445,300 - - -
Under provision in
prior financial year 122,358 5,850 - -
567,658 5,850 - -
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6. TAX (CREDIT)/EXPENSE (continued)

Deferred tax (Note 12):

Origination and reversal of
temporary differences

Relating to changes in tax
rate

(Over)/Under provision in
prior financial year

Tax (credit)/expense

Group Company
2015 2014 2015 2014
RM RM RM RM
569,800 (845,900) - 153,900
- 26,900 - 13,800
(1,936,985) 385,685 (167,885) 185
(1,367,185) (433,315) (167,885) 167,885
(799,527) (427,465) (167,885) 167,885

The reconciliations of tax amount at statutory income tax rate to the Group’s and Company’s tax

(credit)/expense are as follows:

Profit/(Loss) before tax

Tax at the Malaysian
statutory income tax rate
of 25% (2014: 25%)

Effect of difference tax rate
in foreign jurisdiction

Tax effects arising from:

- non-deductible expenses

- non-taxable income

Effect of changes in tax
rate on opening balance of
deferred tax

Deferred tax recognised at
different tax rates

Deferred tax assets not
recognised during the
financial year

Utilisation of previously
unrecognised deferred tax
assets

Under/(Over) provision in
prior financial year:

- current tax

- deferred tax

Tax (credit)/expense

Group Company
2015 2014 2015 2014
RM RM RM RM
2,190,502 1,850,204 - (1,286,388) (1,475,699)
547,647 462,551 (321,597 (368,900)
(46,104) - - -
416,476 800,169 321,597 529,213
(57,776) (191,900) - -
- 26,900 - 13,800
(18,037) (3,502) - (6,413)
361,494 112,382 - -
(188,600) (2,025,600) - -
122,358 5,850 - -
(1,936,985) 385,685 (167,885) 185
(799,527) (427,465) (167,885) 167,885
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6. TAX (CREDIT)/EXPENSE (continued)

Domestic income tax is calculated at the Malaysian statutory income tax rate of 25% (2014: 25%)
of the estimated assessable profit for the financial year. The domestic statutory tax rate would be
reduced to 24% from the current year’s rate of 25% with effect from the year of assessment 2016.
The computation of deferred tax as at 30 June 2014 and 2015 has reflected these changes.

Tax expense for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

The Group has estimated unutilised tax losses and unabsorbed capital allowances of RM3,436,184
{2014: RM2,718,909) and RM3,117 (2014: Nil) respectively, available to be carried forward to
set-off against future taxable profits.

7.  EARNINGS PER SHARE

(a) Basic éamings per share amounts are calculated by dividing profit for the financial year, net of
tax, attributable to owners of the parent by the weighted average number of ordinary shares in
issue during the financial year.

Group
2015 2014
RM RM
Basic earnings per share

Net profit attributable to owners of the parent 2,990,029 2,277,669

Weighted average number of ordinary shares for
basic earnings per share computation 858,921,729 337,014,436
Basic earnings per share (sen) 0.35 0.68

On 17 September 2015, the Company increased its issued and fully paid-up ordinary share
capital by way of issuance of 507,120 ordinary shares of RMO0.10 each pursuant to conversion

of ICULS.
(b) Diluted

Diluted earnings per share of the Group for the financial year is calculated by dividing the profit
for the financial year attributable to ordinary equity holders of the parent by the weighted
average number of ordinary shares outstanding during the financial year adjusted for the effects
of dilutive potential ordinary shares.

The diluted earnings per share is the same as basic earnings per share as the exercise prices of
warrant, JICULS and ESOS are higher than the average market price of the ordinary shares
during the financial year.
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8. PROPERTY, PLANT AND EQUIPMENT (continued)

Office equipment
RM

Company
Cost
At 1.7.2014/30.6.2015 1,325
Accumulated Depreciation
At 1.7.2013 587
Charge for the financial year 151
At 30.6.2014 738
Charge for the financial year 150
At 30.6.2015 888
Net Carrying Amount
At 30.6.2014 587
At 30.6.2015 ' 437

(a) During the financial year, the Group acquired property, plant and equipment with an aggregate
cost of RM4,276,846 (2014: RM2,181,133) which are satisfied by the followings:

Group
2015 2014
RM RM
Additions of property, plant and equipment 4,276,846 2,181,133
Financed by finance lease arrangement (100,000) -
Cash payments on purchase of property,
plant and equipment 4,176,846 2,181,133

(b) The carrying amount of property, plant and equipment of the Group held under finance lease
arrangements and restructured term loans is as follows:

Group
2015 2014
RM RM
Motor vehicle 212,280 71,340
Plant and machinery 3,088,344 4,037,314

3,300,624 4,108,654
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8. PROPERTY, PLANT AND EQUIPMENT (continued)

(c) The carrying amount of property, plant and equipment of the Group pledged to licensed banks
for credit facilities granted to the subsidiaries are as follows (Notes 23, 24 and 26):

Group
2015 2014
RM RM
Buildings - 3,188,066
Long-term leasehold land - 1,290,902
Plant and machinery - 4,395,775
- 8,874,743

9, DEVELOPMENT EXPENDITURE

Group
2015 2014
RM RM

Cost

At 1 July/30 June 135,335 135,335

Accumulated amortisation
At 1 July/30 June ‘ (135,335) (135,335)

Net carrying amount

The development expenditure relates to costs incurred for the development of the injection mould
project.

10. INVESTMENT IN SUBSIDIARIES

Company
2015 2014
RM RM
Unquoted shares, at cost

At 1 July 2014/2013 11,657,602 11,657,600
Addition 8,999,998 2
20,657,600 11,657,602
ESOS granted to employees of subsidiaries 6,240,000 -
26,897,600 11,657,602

Less: Impairment loss (11,657,600) (11,657,600)
At 30 June 15,240,000 2
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10. INVESTMENT IN SUBSIDIARIES (continued)

Particulars of the subsidiaries are as follows:

Principal
Place of
Business/
Country of
Name of Company incorporation
Sanichi Precision Malaysia
Mould Sdn. Bhd.
Asia Pinnacle Sdn. Malaysia
Bhd.
Sanichi Mould Thailand
(Thailand) Co., Ltd. *
Sanichi Property Sdn. Malaysia

Bhd.

Principal activities

Design and fabrication of
precision moulds and tooling

Design and fabrication of
precision moulds and tooling

Design and fabrication of
precision moulds and tooling

Property investment and
development

*  Subsidiary not audited by Baker Tilly Monteiro Heng.

11. GOODWILL ON CONSOLIDATION

Cost

At 1 July 2014/2013
Less: Written off

At 30 June

Proportion of
Ownership
Interest
2015 2014
100% 100%
100% 100%
100% 100%
100% 100%
Group

2014

6,711
(6,711)
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12. DEFERRED TAX ASSETS/(LIABILITIES)

Group Company
2015 2014 2015 2014
RM RM RM RM
Deferred tax assets/
(liabilities)
At 1 July 2014/2013 641,180 344,585 39,980 344,585
Recognised in ICULS
(Note 28) (119,569) (136,720) (119,569) (136,720)
Recognised in profit or loss
(Note 6) 1,367,185 433,315 167,885 (167,885)
At 30 June 1,888,796 641,180 88,296 39,980
(a) Presented after appropriate off-setting as follows:
Group Company
2015 2014 2015 2014
RM RM RM RM
Deferred tax assets 2,739,096 1,504,880 88,296 39,980
Deferred tax liabilities (850,300) (863,700) - -
1,888,796 641,180 88,296 39,980
(b) The components of deferred tax assets/(liabilities) prior to offsetting are as follow:
Group Company
2015 2014 2015 2014
RM RM RM RM
Deferred tax assets
Effect of ICULS 88,296 39,980 88,296 39,980
Unutilised tax losses 490,425 - - -
Unabsorbed industrial
building allowances 139,755 - - -
Unabsorbed
reinvestment
allowances 2,020,620 1,464,900 - -
2,739,096 1,504,880 88,296 39,980
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12. DEFERRED TAX ASSETS/(LIABILITIES) (continued)

(b) The components of deferred tax assets/(liabilities) prior to offsetting are as follow: (continued)

Group Company
2015 2014 2015 2014
RM RM RM RM
Deferred tax liabilities
Difference between
the carrying amounts
of property, plant and
equipment and their
tax base (775,600) (863,700) - -
Unrealised gain on
foreign exchange (74,700) - - -

(850,300) (863,700) :_

During the financial year, RM2,650,800 of previously unrecognised tax losses of a subsidiary
that was suffering loss were recognised as the directors considered if probable that future
taxable profits will be available against which they can be utilised.

(¢) The estimated amount of temporary differences for which no deferred tax assets are recognised
in the financial statements are as follows:

Group
2015 2014
RM RM
Unutilised tax losses 3,436,184 2,718,909
Unabsorbed capital allowances 3,117 -

3,439,301 2,718,909

13. INVENTORIES

Group
2015 2014
RM RM
At cost:
Non-current
Property held for development
- Freehold land at cost 7,700,000 -
- Development costs 3,334,204 -
11,034,204 -
Current
Raw materials 1,515,659 1,029,721
Work-in-progress 9,354,324 329,026
Finished goods _ - 590,000
- 10,869,983 1,948,747
Total inventories 21,904,187 1,948,747
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13. INVENTORIES (continued)

(a) The cost of inventories of the Group recognised as cost of sales during the financial year was
RM30,251,237 (2014: RM15,759,804).

(b) The amount of inventories written off which was recognised in cost of sales was Nil (2014:
RM3,334).

14. TRADE RECEIVABLES

Group
2015 2014
RM RM

46,086,030 26,859,261
(8,956,391) (8,956,391)

37,129,639 17,902,870

Third parties v
Less: Allowance for impairment loss

Trade receivable, net

(a) Credit term of trade receivables

The Group’s normal trade credit term ranges from 30 to 60 days (2014: 30 to 60 days). Other
credit terms are assessed and approved on a case-by-case basis. The credit term varies from
customers to customers after taking into consideration their background, business relationship,
potential future additional business and size of transactions. They are recognised at their
original invoiced amounts which represent their fair values on initial recognition.

(b) The ageing analysis of the Group’s trade receivables are as follows:

Group
2015 2014
RM RM
Neither past due nor impaired 34,784,769 14,956,222
1 to 30 days past due not impaired - -
31 to 60 days past due not impaired 98,826 985,060
61 to 90 days past due not impaired - -
More than 90 days past due not impaired 2,246,044 1,961,588
2,344,870 2,946,648
Impaired 8,956,391 8,956,391
46,086,030 26,859,261
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14. TRADE RECEIVABLES (continued)
(b) The ageing analysis of the Group’s trade receivables are as follows: (continued)

Receivables that are neither past due nor impaired

Trade receivables that are neither past due nor impaired are creditworthy debtors with good
payment records with the Group.

Receivables that are impaired

The trade receivables that are impaired at the end of each reporting date are as follows:

Group
2015 2014
RM RM
Individually impaired
Trade receivables (nominal amounts) 8,956,391 8,956,391
Less: Allowance for impairment loss (8,956,391) (8,956,391)

Trade receivables that are individually determined to be impaired at the reporting date relate to
debtors that are in significant financial difficulties and have defaulted on payments. These
receivables are not secured by any collateral or credit enhancements. The Group has no debtors
that are collectively determined to be impaired at the reporting date.

Movement in impairment loss:

Group
2015 2014
RM RM
At 1 July 2014/2013 8,956,391 9,052,106
Charge for the financial year (Note 5) - 671,730
Reversal of impairment losses (Note 5) - (767,445)
At 30 June 8,956,391 8,956,391
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14, TRADE RECEIVABLES (continued)

(c) The foreign currency exposure profile of the trade receivables of the Group are as follows:

Group
2015 2014
RM RM
Euro Dollar 7,194,766 4,352,102
United States Dollar 12,791,358 3,873,768
15. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
Group Company
2015 2014 2015 2014
RM RM RM RM
Other receivables

- third parties 7,202,656 492,805 255,884 251,000
- related parties 194,148 193,512 30,636 30,000
7,396,804 686,317 286,520 281,000
Deposits ' 9,448,497 4,456,423 1,000 1,000
Deposit for acquisition of land - 693,000 - -

Other receivables and
deposits, net of prepayments 16,845,301 5,835,740 287,520 282,000
Prepayments 359,840 248,786 10,800 10,800
17,205,141 6,084,526 298,320 292,800

(a) Included in other receivables from third parties are advances to staff of the Group amounting to
RM6,690,000 (2014: RM Nil) which are unsecured, interest-free and repayable on demand.

(b) The amounts owing from related parties are non-trade in nature, unsecured, interest-free and
repayable upon demand in cash and cash equivalents.

(c) Included in deposits of the Group are security deposit paid to a customer and deposits paid for
the purchase of materials amounting to Nil (2014: RM4,144,220) and RM9,194,220 (2014:

Nil) respectively.
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16. AMOUNTS OWING BY SUBSIDIARIES

These amounts are non-trade in nature, unsecured, interest-free and repayable upon demand in cash
and cash equivalents.

17. CASH AND CASH EQUIVALENTS

Group Company
2015 2014 2015 2014
RM RM RM RM
Cash and bank balances 13,515,403 1,527,471 3,500,944 207,657
Cash deposits with licensed
banks 11,075,990 1,008 - -

Cash and cash equivalents
as presented in statements
of financial position 24,591,393 1,528,479 3,500,944 207,657

Less: Bank overdrafis

(Notes 18 and 26) - (696,820) - -
Cash and cash equivalents
as presented in statements
of cash flows 24,591,393 831,659 3,500,944 207,657

Cash deposits placed with licensed banks earn interest rates ranging from 3.5% t0 6.3% (2014: 6.3%)
per annum and mature within 6 months (2014: 3 months).

18. NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE (“NCAHFS”)

As at the end of the reporting period, the assets and liabilities of the non-current assets are as

follows:-
Group
2015 2014
RM RM
Non-current assets classified as held for sale
Long-term leasehold land 1,246,917 1,246,917
Building under construction 3,368,968 3,368,968
4,615,885 4,615,885
Reclassified to property, plant and equipment (Note §) (4,615,885) -
- 4,615,885
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18. NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE (“NCAHFS”) (continued)

Group
2015 2014
RM RM

Liabilities directly associated with non-current assets
classified as held for sale

Bankers' acceptance (Note 23) - 1,035,917
Term loan - 473,498
Bank overdrafts (Notes 17 and 26) - 696,820
- 2,206,235

In the previous financial years, the Group entered into an asset disposal agreement with a bank in
accordance to the restructuring scheme to dispose the leasehold property of the Group.

During the financial year, the bahkers’ acceptance, term loan and bank overdrafts of the Group were
fully settled with the secured leasehold property being discharged.

In view of the termination of the disposal agreement, the Group has reclassified the leasehold
property to property, plant and equipment.

19. SHARE CAPITAL

Group/Company
Number of shares Amount
2015 2014 2015 2014
Unit Unit RM RM
Ordinary shares of
RM0.10 each
Authorised
At 1 July 2014/2013 5,000,000,000 1,000,000,000 500,000,000 100,000,000
Created during the
financial year - 4,000,000,000 - 400,000,000
At 30 June 5,000,000,000  5,000,000,000 500,000,000 500,000,000
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19. SHARE CAPITAL (continued)

Group/Company
Number of shares Amount
2015 2014 2015 2014
Unit Unit RM RM
Ordinary shares of
RMO0.10 each
Issued and fully paid
At 1 July 2014/2013 347,971,670 301,710,720 34,797,167 30,171,072
Issued during the
financial year:
- conversion of
ICULS 14,066,940 16,260,950 1,406,694 1,626,095
- issued for cash
under ESOS 260,000,000 - 26,000,000 -
- private placement - 30,000,000 - 3,000,000
- rights issue with
Warrant C 521,957,500 - 52,195,750 -
At 30 June 1,143,996,110 347,971,670 114,399,611 34,797,167

During the financial year, the issued and fully paid up ordinary share capital of the Company
increased from RM34,797,167 to RM114,399,611 by way of rights issue of 521,957,500 new
ordinary shares of RM0.10 each, conversion of ICULS to 14,066,940 new ordinary shares of
RMO0.10 each and the exercise of Employees’ Share Options Scheme (“ESOS”) of 260,000,000 new
ordinary shares of RMO0.10 each. ’

The holders of ordinary shares are entitled to receive dividends as and when declared by the
Company. All ordinary shares carry one vote per share without restriction and rank equally with
regard to the Company’s residual assets.
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20. RESERVES

Group Company
2015 2014 2015 2014
RM RM RM RM
Distributable
(Accumulated losses)/
retained earnings (20,396,225) 6,539,296  (43,685,287) (12,641,234)
Non-distributable
Share premium 8,365,000 2,125,000 8,365,000 2,125,000
Foreign currency
translation reserve (295,763) 202,452 - -
Warrant reserve 32,949,800 3,024,250 32,949,800 3,024,250
Equity component of
ICULS (Note 28) 731,825 1,660,243 731,825 1,660,243
41,750,862 7,011,945 42,046,625 6,809,493
21,354,637 13,551,241 (1,638,662) (5,831,741)

(a) Share premium

(b)

(©)

Share premium represents amounts transferred from warrants reserve and ESOS reserve upon
exercise of the warrant and ESOS of the Company.

Foreign currency translation reserve

The translation reserve is used to record foreign currency exchange differences arising from the
translation of the financial statements of foreign operations whose functional currencies are
different from that of the Group’s presentation currency.

Warrant reserve

Warrant reserve arose from the issuance of 85,000,000 Restricted Issue Shares and
120,970,000 Rights Shares together with free warrants B on the basis of one (1) free warrant
for every two (2) shares subscribed by the shareholders of the Company pursuant to the
Restricted Issue and Rights Issue with Warrants at a fair value of RM0.05 per warrant.

During the financial year, there is additional warrant reserve arose from the rights issue of
521,957,503 new ordinary shares of RMO.10 each together with 347,971,517 free detachable
Warrant C at issue price of RMO0.10 per right share on the basis of 3 rights shares together with
2 Warrant C for every existing shares of the Company. The fair value of the Warrant C is

RMO0.086 per warrant,

The warrant reserve is transferred to the share premium account upon the exercise of warrants
and the warrant reserve in relation to the unexercised warrants at the expiry of the warrants will
be transferred to retained earnings.

The salient features of the warrants are disclosed in Note 27.
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21.

EMPLOYEE BENEFITS

Equity-settled share-based payments arrangement

On 7 November 2014, the Company has granted share options to eligible employees under its
Employees’ Share Options Scheme (“ESOS”), with an offer of options of 260 million at an exercise
price of RMO0.10 per ordinary share.

On 2 December 2014, the Compny has allotted 130,000,000 new ordinary shares of RM0.10 each
pursuant to the exercise of share options granted under ESOS at an exercise price of RM0.10 per
ordinary share.

On 24 March 2015, the Company has allotted 130,000,000 new ordinary shares of RMO0.10 each
pursuant to the exercise of share options granted under ESOS at an exercise price of RM0.10 per
ordinary share.

The fair value of services received in return for share options granted is based on the fair value of
share options granted, measured using binomial option pricing model, with the following inputs:

Fair value of share options and assumptions

Fair value at grant date (RM) 0.024
Option life (months) 3
Risk-free rate (%) 3.31
Expected dividends (%) None
Expected volatility (%) 100.5

The expected volatility is based on the historical share price volatility over the last 3 months. When
determining the fair value, the management has also taken into consideration of the exercise
restrictions and exercise behaviour.

The share options expenses recognised in the profit or loss of the Group during the financial year

~were RM6,240,000.

60

135



Company No. 661826-K

APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT'D)

22, BORROWINGS

Current liabilities

Term loans (Note 24)

- secured
- unsecured

Finance lease payable

(Note 25)
ICULS (Note 28)

Non-current liabilities

Term loans (Note 24)

- secured
- unsecured

Finance lease payable

(Note 25)

Total borrowings

Term loans (Note 24)

- secured
- unsecured

Finance lease payable

(Note 25)
ICULS (Note 28)
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Group Company
2015 2014 2015 2014
RM RM RM RM
- 2,760,491 - -
765,752 - - -
18,405 12,624 - -
139,076 736,921 139,076 736,921
923,233 3,510,036 139,076 736,921
- 8,870,297 - -
1,400,060 - - -
74,223 83,752 - -
1,474,283 8,954,049 - -
‘ 2,397,516 12,464,085 139,076 736,921
- 11,630,788 - -
2,165,812 - . -
92,628 96,376 - -
139,076 736,921 139,076 736,921
2,397,516 12,464,085 139,076 736,921

61




Company No. 661826-K

APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

23.

24,

BANKERS’ ACCEPTANCE

(a)

(b)
(2)

The bankers’ acceptance are secured by way of’-

(i) facilities agreements;

(ii)  open all monies first party legal charge over a leasehold land and building of the Group;

(iii) corporate guarantee by the Company;

(iv) joint and several guarantee by certain directors of the Company;

(v) first party first legal and second legal charge over the building of the Group;

(vi) third party forth and sixth legal charge over a leasehold industrial land with a factory
building of a third party;

(vii) loan and advances given to subsidiaries by the Company;

(viii) specific debenture creating fixed charge over the assets financed; and

(ix) guarantee from Syarikat Jaminan Pembiayaan Perniagaan Berhad.

The secured bankers’ acceptance bears effective interest rate at Nil (2014: 4.42%) per annum.

During the financial year, the bankers’ acceptance of the Group was fully settled with the above
securities discharged.

(b) Information on financial risks of bankers’ acceptance is disclosed in Note 38.
TERM LOANS
Group
2015 2014
RM RM

Term loans - restructured (Note 22} 2,165,812 11,630,788
Secured
- Due within 1 year - 2,760,491
- Due after 1 year - 8,870,297
Unsecured
- Due within | year 765,752 -
- Due after 1 year 1,400,060 -

2,165,812 11,630,788

(a) The term loans are secured by way of:-

(i) facilities agreements;

(ii)  open all monies first party legal charge over a leasehold land and building of the Group;

(iii) corporate guarantee by the Company;

(iv) joint and several guarantee by certain directors of the Company;

(v) first party first legal and second legal charge over the building of the Group;

(vi) third party forth and sixth legal charge over a leasehold industrial land with a factory
building of a third party;

(vii) loan and advances given to subsidiaries by the Company;

(viii) specific debenture creating fixed charge over the assets financed; and

(ix) guarantee from Syarikat Jaminan Pembiayaan Perniagaan Berhad.
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24, TERM LOANS (continued)

(b) The secured term loans bear effective interest rates ranging from 4.20% (2014: 4.20% to

8.10%) per annum.

(¢) During the financial year, the restructured term loans of the Group of RM8,699,224 were fully
settled with the above securities discharged. The remaining restructured term loans of

RM2,165,812 are unsecured.

(d) Information on financial risks of term loans is disclosed in Note 38.

25. FINANCE LEASE PAYABLE

Future minimum lease payments
Less: Future finance charges

Total present value of minimum lease payments

Payable within one year

Future minimum lease payments
Less: Future finance charges

Present value of minimum lease payments

Payable more than 1 year but not more than 5 years

Future minimum lease payments
Less: Future finance charges

Present value of minimum lease payments

Total present value of minimum lease payments

Group
2015 2014
RM RM
103,400 112,241
(10,772) (15,865)
92,628 96,376
22,560 17,052
(4,155) (4,428)
18,405 12,624
80,840 95,189
(6,617) (11,437)
74,223 83,752
92,628 96,376

(a) The finance lease payable of the Group bears effective interest rate at 4.99% (2014: 4.90%) per

annum.

(b) Information on financial risks of finance lease payable is disclosed in Note 38.

63

138



Company No. 661826-K

APPENDIXV - AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

26.

27.

BANK OVERDRAFTS

(a)

The bank overdrafts are secured by way of:-

(i) facilities agreements;

(ii)  open all monies first party legal charge over a land and building of the Group;

(iii) corporate guarantee by the Company;

(iv) letter of authorisation;

(v) joint and several guarantee by certain directors of the Company;

(vi) third party forth and sixth legal charge over a leasehold industrial land with a factory
building of a third party;

(vii) loan and advances given to subsidiaries by the Company;

(viii) specific debenture over two units of machineries; and

(ix) guarantee from Syarikat Jaminan Pembiayaan Perniagaan Berhad.

(b) The bank overdrafts bear effective interest rate at Nil (2014: 7.85%) per annum.

©

(d)

During the financial year, the bank overdrafts of the Group were fully settled with the above
securities discharged.

Information on financial risks of banker overdrafts is disclosed in Note 38.

WARRANTS

Warrant A and Warrant B were constituted under the Deed Poll dated 21 November 2012. Warrant
C was constituted under the Deed Poll dated 14 August 2014.

Salient features of the above warrants are as follows:-

(@)

(b)

(©)

(d)

(®

Each of the warrant entitles the holder to the right of exercise of one ordinary share in the
Company. The number of warrants are subject to adjustments under certain circumstances in
accordance with the provisions of the Deed Poll.

The close of business on the warrants is five (5) years from the date of issuance of the warrants;
thereafter the outstanding warrants will cease to be valid for any purpose.

The new ordinary shares allotted and issued upon exercise of the warrants shall be fully paid
and rank pari passu with the then existing ordinary shares of the Company. The warrant holders
will not have any voting rights in any general meeting of the Company unless the warrants are
exercised into new ordinary shares and registered prior to the date of the general meeting of the

Company.

Warrant A and Warrant B are quoted on the ACE Market of Bursa Malaysia Securities Berhad
on 20 March 2013 and 1 October 2014 respectively. Each warrant entitles its holder the right to
subscribe for one ordinary share of RMO0.10 each in the Company at any time up to the expiry
date of 13 March 2018 and 24 September 2019 respectively at an exercise price of RM0.10

payable in cash.

Warrant C is quoted on the ACE Market of Bursa Malaysia Securities Berhad on 1 October
2014. Each warrant entitles its holder the right to subscribe for one ordinary share of RM0.10
each in the Company at any time up to the expiry date of 24 September 2019 at an exercise
price of RM0.10 payable in cash.
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27. WARRANTS (continued)

The number of unexercised Warrants as at the end of the financial year are as follows:

Group and Company
2015 2014
Unit Unit
Warrant B 60,485,000 60,485,000
Warrant C 347,971,517 -

408,456,517 60,485,000

The fair value of warrants C is measured using the binominal option pricing model with the
following inputs:-

Fair value of warrant C and assumptions

Fair value at grant date (RM) 0.086
Warrant life (years) 5
Risk-free rate (%) 3.71
Expected dividends (%) -

Expected volatility (%) 90.4

28. IRREDEEMABLE CONVERTIBLE UNSECURED LOAN STOCKS (“ICULS”)

On 20 March 2013, the Company issued 46,236,560 five (5)-years 4.0%, irredeemable convertible
unsecured loan stocks (“ICULS”) at a nominal value of RM0.10 per ICULS pursuant to debt
restructuring scheme.

The salient terms of the ICULS are as follows:

(@) The ICULS shall bear a coupon rate of 4.0% per annum from date of issue ("Issued Date") up
to the maturity date. The interest is payable semi-annually in arrears;

(b) The ICULS are convertible at any time on or after its issuance date into new ordinary shares of
the Company at the conversion price, which is fixed at RM 0.10 each;

(c) Any remaining ICULS not converted at the end of the Conversion Period shall be mandatorily
converted into new ordinary shares at the Conversion Price on the maturity date; and

(d) The new ordinary shares issued from the conversion of ICULS will be deemed fully paid-up and
rank pari passu in all respects with all existing ordinary shares of the Company.
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28. IRREDEEMABLE CONVERTIBLE UNSECURED LOAN STOCKS (“ICULS”) (continued)

The ICULS have been split between the liability component and the equity component as follows:

Liabiligyv component of ICULS
At 1 July 2014/2013

Income tax relating to conversion of ICULS (Note 12)
Conversion of ICULS to ordinary shares

At 30 June

Equity component of [CULS
At 1 July 2014/2013
Conversion of ICULS to ordinary shares

At 30 June

29. TRADE PAYABLES

Group/Company
2015 2014
RM RM
736,921 1,420,519
(119,569) (136,720)
(478,276) (546,878)
139,076 736,921
1,660,243 2,739,460
(928,418) (1,079,217)
731,825 1,660,243
870,901 2,397,164

(a) The normal trade credit term granted to the Group ranges from 60 to 90 days (2014: 60 to 90

days).

(b) The foreign currency exposure profile of trade payables of the Group are as follows:

Singapore Dollar
United States Dollar
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30,

31.

OTHER PAYABLES, DEPOSITS AND ACCRUALS

Group Company

2015 2014 2015 2014
RM RM RM RM

Other payables
- third parties 65,185 1,520,874 162,726 319,684
- related party 157,247 157,247 - -
222,432 1,678,121 162,726 319,684
Deposits 100,000 - - -
Accruals 1,373,066 1,236,574 230,535 196,835
1,695,498 2,914,695 393,261 516,519
Amount owing to a director 596,053 448,610 155,750 140,750
- 2,291,551 3,363,305 549,011 657,269

(a) Included in other payables of the Group is an amount owing to a related party which is
non-trade in nature, unsecured, interest-free and repayable upon demand in cash and cash
equivalents,

(b) Included in other payables of the Group and of the Company is an amount owing to a director
which is non-trade in nature, unsecured, interest-free and repayable upon demand in cash and
cash equivalents.

(¢) The foreign currency exposure profile of other payables of the Group are as follows:

Group
2015 2014
RM RM
Singapore Dollar 3,231 891,112
CAPITAL COMMITMENTS
Group
2015 2014
RM RM
In respect of capital expenditure approved
and contracted for:
- Property, plant and equipment 3,117,560 10,124,560
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APPENDIXV - AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

32. OPERATING LEASE COMMITMENTS

The Group has entered into a commercial lease for its office premises and leases on hostels for its
employees. These leases have tenure of 1 to 3 years with a renewal option included in the contract.
There are no restrictions placed upon the Group by entering into these leases.

Future minimum rental payable under the non-cancellable operating Jease at the reporting date is as

follows:
Group
2015 2014
RM RM
Not later than one year 192,220 143,227
Later than one year and not later than five years 16,780 119,355
209,000 262,582
33. CORPORATE GUARANTEE
Company
2015 2014
RM RM
Corporate guarantee given to licensed banks for facilities

granted to subsidiaries - 33,960,000

34. RELATED PARTIES DISCLOSORE

(a) Identity of related parties

For the purpose of these financial statements, parties are considered to be related to the Group
and the Company if the Group and the Company have the ability to directly control the party or
exercise significant influence over the party in making financial and operating decision, or vice
versa, or where the Group and the Company and the party are subject to common control or
common significant influence. Related parties may be individuals or other entities.

The Group and the Company have a related party relationship with their direct subsidiaries and
directors of the Company.

(b) There is no transaction with related party during the financial year.
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THE FYE 2015 (CONT’D)

34.

35.

RELATED PARTIES DISCLOSORE (continued)
(c) Compensation of key management personnel

Key management personnel include personnel having authority and responsibility for planning,
directing and controlling the activities of the entities, directly or indirectly, including any

director of the Group and of the Company.

The remuneration of the key management personnel is as follows:

Group Company
2015 2014 2015 2014
RM RM RM RM

Short term employees
benefits 485,520 479,864 201,000 205,000

Contribution to

Employees Provident
Fund 32,220 31,680 “ -

517,740 511,544 201,000 205,000

SEGMENT INFORMATION

The Group is organised into business units based on its products and services, and has two
reportable operating segments as follows:-

Investment holding and Investment in shares, property investment and development
investment property
Manufacturing Designing and fabrication of precision moulds and tooling for

use in automobile, home appliance, audio visual, computer
peripheral, electrical and telecommunication industry

Management monitors the operating resuits of its business units separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance is
evaluated based on operating profit or loss which, in certain respects as explained in the table below,
is measured differently from operating profit or loss in the consolidated statement of profit or loss
and other comprehensive income. Group financing (including finance costs) and income taxes are
managed on a group basis and are not allocated to operating segments. :
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THE FYE 2015 (CONT’D)

35.

SEGMENT INFORMATION (continued)

2015
Revenue

External revenue

Results

Depreciation

Interest income

Other non-cash expenses
Segment (loss)/profit

Segment Assets

Additions to
non-current assets
(excluding DTA

and Goodwill)

Segment assets

Segment liabilities

2014
Revenue

External revenue

Results

Depreciation

Interest income

Other non-cash expenses
Segment (loss)/profit

Segment Assets

Additions to
non-current assets
(excluding DTA

and Goodwill)
Segment assets

Segment liabilities

Note

oo

[l
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Investment
Holding &
Investment Adjustments &
Property Manufacturing Eliminations  Ceonsolidated
RM RM RM RM
_ - 42,838,125 - 42,838,125
14,128 3,185,883 - 3,200,011
(5,053) (113,847) - (118,500)
- 26,581 - 26,581
(2,811,372) 5,001,874 - 2,190,502
12,494,172 2,816,878 - 15,311,050
129,079,148 136,973,414 (122,508,140) 143,544,422
7,976,196 124,168,307 (124,354,329) 7,790,174
- 22,413,104 - 22,413,104
151 3,029,521 - 3,029,672
(3,805) - - (3,805)
- 770,988 6,711 777,699
(1,568,712) 3,056,439 362,477 1,850,204
- 2,181,133 - 2,181,133
31,053,305 78,432,876 (41,580,538) 67,905,643
2,180,890 76,043,070 (58,666,725) 19,557,235
70



Company No. 661826-K

APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

35. SEGMENT INFORMATION (continued)

(a)

(b)

©

(d)

Other material non-cash expenses consist of the following items as presented in the respective
notes:

2015 2014

RM RM

Bad debts written off - 9,232
Deposits written off - 12,000
Fixed deposit written off - 61,507
Goodwill written off - 6,711
Impairment loss on trade receivables - 671,730
Inventories written off - 3,334
Loss on disposal of property, plant and equipment - 13,185
Prepayment written off 26,581 -
26,581 777,699

The following items are added to segment (loss)/profit to arrive at profit before tax presented
in the consolidated statement of profit or loss and other comprehensive income:

2015 2014
RM RM
Other expenses - 362,477

The following items are deducted from segment assets to arrive at total assets reported in the
consolidated statement of financial position:

2015 2014
RM RM
Inter-segment assets (122,508,140) (41,580,538)

The following items are deducted from segment liabilities to arrive at total liabilities reported
in the consolidated statement of financial position:

2015 2014
RM RM
Inter-segment liabilities (124,354,329) (58,666,725)
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APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

35. SEGMENT INFORMATION (continued)

(e) Geographical Information

Revenue information based on the geographical location of customers is as follows:

2015 2014

RM RM

Germany 6,835,919 3,223,935
Hong Kong 22,180,060 13,237,000
India ‘ - 36,844
Malaysia 3,142,972 14,900
Thailand 2,624,136 2,103,335
United States of America 8,055,038 3,797,090

42,838,125 22,413,104

The following is the analysis of non-current assets other than deferred tax assets analysed by
the Group’s geographical location:

Malaysia Thailand  Consolidated
RM RM RM

2015
Property, plant and equipment 38,921,507 987,547 39,909,054
Inventories 11,034,204 - 11,034,204
49,955,711 987,547 50,943,258

2014
Property, plant and equipment 33,329,975 920,851 34,250,826

() Major customer

Revenue from one (1) customer in the manufacturing segment represents approximately
RM32,188,590 (2014: RM17,333,106) or 75% (2014: 77%) of the Group revenue.
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THE FYE 2015 (CONT'D)

36.

37.

38.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

(i) On 8 September 2014, the Company increased its issued and fully paid-up ordinary share
capital by way of issuance of 12,190 ordinary shares of RMO0.10 each pursuant to conversion

of ICULS.

(i) On 25 September 2014, the Company increased its issued and fully paid-up ordinary share
capital by way of rights issue of 521,957,503 new ordinary shares of RM0.10 each together
with 347,971,517 free detachable Warrant C at an issue price of RM0.10 per rights share on
the basis of 3 rights shares together with 2 warrants C for every 2 existing shares of the

Company (“Rights Issue”).

(iii) On 9 October 2014, the Company increased its issued and fully paid-up ordinary share capital
by way of issuance of 13,912,340 ordinary shares of RM0.10 each pursuant to conversion of

ICULS.

(iv) On 18 November 2014, the Company subscribed additional 8,999,998 ordinary shares of RM 1
each in the share capital of Sanichi Property Sdn. Bhd. for a total purchase consideration of

RM8,999,998.

(v) On 7 November 2014, the Company has granted share options to eligible employees under its
Employees’ Share Options Scheme (“ESOS™), with an offer of options of 260 million at an
exercise price of RM0.10 per ordinary share.

(vi) On 2 December 2014, the Company has allotted 130,000,000 new ordinary shares of RM(.10
each pursuant to the exercise of share options granted under ESOS at an exercise price of
RMO0.10 per ordinary share.

(vii) On 23 December 2014, the Company increased its issued and fully paid-up ordinary share
capital by way of issuance of 53,280 ordinary shares of RM0.]10 each pursuant to conversion

of ICULS.

(viii)On 24 March 2015, the Company has allotted 130,000,000 new ordinary shares of RM0.10
each pursuant to the exercise of share options granted under ESOS at an exercise price of
RMO0.10 per ordinary share.

(ix) On 10 June 2015, the Company increased its issued and fully paid-up ordinary share capital by
way of issuance of 89,130 ordinary shares of RMO.10 each pursuant to conversion of ICULS.

SIGNIFICANT EVENT SUBSEQUENT TO THE END OF FINANCIAL YEAR

On 17 September 2015, the Company increased its issued and fully paid-up ordinary share capital
by way of issuance of 507,120 ordinary shares of RM0.10 each pursuant to conversion of ICULS.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group and the Company have formulated a financial risk management framework whose
principal objective is to minimise the Group’s and the Company’s exposure to risk and/or costs
associated with the financing, investing and operating activities of the Group and of the Company.
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38.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

The Group and the Company are exposed to financial risks arising from their operations and the use
of financial instruments. The key financial risks include credit risk, liquidity risk, interest rate risk
and foreign currency risk. The Board of Directors reviews and agrees policies and procedures for the
management of these risks.

It is, and has been throughout the current and previous financial year, the Group’s policy that no
derivatives shall be undertaken. The Group and the Company do not apply hedge accounting,

The Group’s and the Company’s exposure to the financial risks and the objectives, policies and
processes put in place to manage these risks are discussed below.

(a) Credit Risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations.

The Group’s and the Company’s exposure to credit risk arises primarily from receivables. For
other financial assets, the Group and the Company minimise credit risk by dealing with high
credit rating counterparties.

The Group and the Company manage its exposure to credit risk by investing its cash assets
safely and profitably, and by the application of credit approvals, credit limits and monitoring
procedures on an ongoing basis.

Exposure to credit risk

At the reporting date, the Group’s and the Company’s maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised in the
statements of financial position.

Credit risk concentration profile

The credit risk concentration profile of the Group’s trade receivables at the financial year end
by geographical region are as follow:

Group
2015 2014
RM RM
Asia 22,878,900 10,497,205
Malaysia 1,671,257 21,400
Europe 12,579,482 7,384,265

37,129,639 17,902,870

At the end of the reporting period, 91.4% (2014: 98.1%) of the Group’s trade receivables were
due from two (2014: two) major customers who are involved in automotive industry.
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38.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(@)

(b)

Credit Risk (continued)

Financial guarantee

The Company provides unsecured financial guarantees to banks in respect of banking facilities
granted to subsidiaries.

The Company monitors on an ongoing basis the repayments made by the subsidiaries and their
financial performance.

The maximum exposure to credit risk amounted to Nil (2014: RM33,960,000) representing the
outstanding credit facilities of the subsidiaries guaranteed by the Company at the reporting
date. At the reporting date, there was no indication that the subsidiaries would default on their

repayments.

The financial guarantee has not been recognised as the fair value on initial recognition was
immaterial since the financial guarantees provided by the Company did not contribute towards
credit enhancement of the subsidiaries’ borrowings in view of the security pledged by the
subsidiaries and it is unlikely that the subsidiaries will default within the guarantee provided.

Liquidity Risk

Liquidity risk is the risk that the Group or the Company will encounter in meeting financial
obligations due to shortage of funds.

The Group actively manages its debt maturity profile, operating cash flows and the availability
of funding so as to ensure that all refinancing, repayment and funding needs are met. As part of
its overall prudent liquidity management, the Group maintains sufficient levels of cash to meet
its working capital requirements.

In addition, the Group’s objective is to maintain a balance of funding and flexibility through the
use of credit facilities, short and long term borrowings and a flexible cost effective borrowing
structure. Short-term flexibility is achieved through credit facilities and short-term borrowings.
This is to ensure that at the minimum, all projected net borrowing needs are covered by
committed facilities. Also, the objective for debt maturity is to ensure that the amount of debt
maturing in any one year is not beyond the Group’s means to repay and refinance.
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APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

©

)

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of the Group’s and the
Company’s financial instruments will fluctuate because of changes in market interest rates.

The Group’s exposure to interest rate risk arises primarily from interest bearing financial assets
and financial liabilities. The Group manages its interest rate exposure by maintaining a prudent
mix of fixed and floating rate borrowings. The Group actively reviews its debt portfolio, taking
into account the investment holding period and the nature of its assets. This strategy allows it to
capitalise on cheaper funding in a low interest rate environment and achieve a certain level of
protection against rate hikes.

‘Sensitivity analysis for interest rate risk

At the end of the financial year, if average interest rates increased/decreased by 1% with all
other variable held constant, the Group’s profit net of tax for the financial year ended 30 June
2015 will be lower/higher by RM Nil (2014: RM79,324) as a result of exposure to floating rate
borrowings.

Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

The Group has transactional currency exposures arising from sales or purchases that are
denominated in currencies other than the functional currency of the Group entities, primarily
RM. The foreign currencies in which these transactions are denominated are mainly in Euro
Dollar {(“EURO”), Singapore Dollar (“SGD”) and United States Dollar (“USD”).

The Group is also exposed to currency translation risk arising from its net investment in foreign
operation. The Group’s net investment in Thailand is not hedged as currency position in the
functional currency of that country is considered to be long-term in nature.
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APPENDIXV - AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
(d) Foreign Currency Risk {continued)

Sensitivity analysis for foreign currency risk

The following table demonstrates the sensitivity of the Group’s profit net of tax to a reasonably
possible change in the foreign currencies exchange rates against RM, with all other variables

held constant:
Group
Profit net of tax
2015 2014
RM RM
EUR/RM - strengthen by 5% (2014: 5%) 269,804 163,204
- weaken by 5% (2014: 5%) (269,804) (163,204)
SGD/RM - strengthen by 5% (2014: 5%) (1,129) (33,664)
- weaken by 5% (2014: 5%) 1,129 33,664
USD/RM - strengthen by 5% (2014: 5%) 462,971 145,266
- weaken by 5% (2014: 5%) (462,971) (145,266)
39. FINANCIAL INSTRUMENTS
(a) Categories of financial instruments
Group Company
2015 2014 2015 2014
RM RM RM RM
Financial assets
Loans and receivables
Trade receivables 37,129,639 17,902,870 - -
Other receivables and
deposits, net of
prepayments 7,651,081 5,835,740 287,520 282,000
Cash and cash
equivalents 24,591,393 1,528,479 3,500,944 207,657
69,372,113 25,267,089 3,788,464 489,657
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APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

39. FINANCIAL INSTRUMENTS (continued)

(a) Categories of financial instruments (continued)

Group Company
2015 2014 2015 2014
RM RrM RrM RM
Financial liabilities
Trade payables 1,819,277 659,910 - -
Other payables,
deposits and accruals 2,291,551 3,363,305 549,011 657,269
Borrowings 2,397,516 12,464,085 139,076 736,921
Liabilities directly
associated
non-current assets
classified as held
for sale - 2,206,235 - -
6,508,344 18,693,535 688,087 1,394,190

(b) Fair values of financial instruments

The carrying amounts of financial instruments of the Group and of the Company as at the end
of the financial year approximate their fair values except for the following:-

Group
Carrying Fair
Amount Value
RM RM
2015
Financial liabilities
Finance lease payable 92,628 93,571
Term loans 2,165,812 2,467,346
ICULS 139,076 139,076
2014
Financial liabilities
Finance lease payable 96,376 93,724
Term loans 11,630,788 12,002,105
ICULS 736,921 736,921

(¢) Methods and assumptions used to estimate fair value

The fair value of the following classes of financial assets and liabilities are as follow:
(i) Cash and Cash Equivalents, Receivables and Payables

The carrying amounts are reasonable approximation of fair values due to the relatively
short term maturity of these financial assets and liabilities.
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APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR

THE FYE 2015 (CONT’D)

39. FINANCIAL INSTRUMENTS (continued)

(¢) Methods and assumptions used to estimate fair value (continued)

(ii) Borrowings

The carrying amounts of the short term borrowings are reasonable approximation of fair
values due to the insignificant impact of discounting,

The carrying amount of long term floating rate loans approximates their fair value as the
loans will be re-priced to market interest rate or near reporting date.

The fair value of finance lease payable and long term fixed rate loans are estimated using
discounted cash flow analysis, based on current lending rate for similar type of borrowing
arrangement.

The fair value of ICULS (liability components) is estimated using Binomial Option
Pricing Model based on similar liability that does not have an equity convention option.

40. FAIR VALUE HIERARCHY

(a)

(b)

Policy on transfer between levels

The fair value of the asset and liability to be transferred between levels is determined as at the
date of the event or change in circumstances that caused the transfer.

The following table provides an analysis of financial instruments that are measured
subsequent to initial recognition at fair value, grouped into Levels 1 to 3 based on the degree
to which the fair value is observable.

o)

@n

(iif)

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in
active markets for identical assets or liabilities.

Level 2 fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the
present value of future principal and interest cash flows, discounted at the market rate
of interest at the end of the reporting period. For borrowings, the market rate of interest
is determined by reference to similar borrowing arrangements.

Transfer between Level 1 and Level 2 fair values
There is no transfer between Level 1 and Level 2 fair values during the financial yeaf.

Level 3 fair value measurements are those derived from inputs for the asset or liability
that are not based on observable market data (unobservable inputs).
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Company No. 661826-K

APPENDIXV — AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

41,

CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is to ensure that it maintains a strong
credit rating and healthy capital ratio in order to support its business and maximise shareholders’

value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No changes were made in the
objectives, policies and processes during the financial years ended 30 June 2015 and 30 June 2014.

The Group monitors capital using a gearing ratio, which is net debt divided by total equity plus net
debt. Net debt include borrowings and payables, less cash and cash equivalents whilst total equity is
the shareholders’ funds of the Group. The Group’s gearing ratio is shown as follow:

Borrowings

Trade payables

Other payables

Liabilities directly
associated with
non-current assets
classified as held for sale

Less: Cash and cash
equivalents

Net (cash)/debt
Total equity

Total equity and net debt

Gearing ratio

Group Company

2015 2014 2015 2014

RM RM rRM RM

2,397,516 12,464,085 139,076 736,921
1,819,277 659,910 - -
2,291,551 3,363,305 549,011 657,269

- 2,206,235 - -
(24,591,393) (1,528,479) (3,500,944) (207,657)
(18,083,049) 17,165,056 (2,812,857) 1,186,533
135,754,248 48,348,408 112,760,949 28,965,426
117,671,199 65,513,464 109,948,092 30,151,959
* 26% * 4%

* The Group and the Company are in net cash position.
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Company No. 661826-K

APPENDIXV - AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR
THE FYE 2015 (CONT’D)

SUPPLEMENTARY INFORMATION ON THE DISCLOSURE OF REALISED AND
UNREALISED PROFITS OR LOSSES

The following analysis of realised and unrealised retained earnings of the Group and of the Company at 30
June 2015 and 30 June 2014 is presented in accordance with the directive issued by Bursa Malaysia
Securities Berhad (“Bursa Malaysia™) dated 25 March 2010 and prepared in accordance with Guidance on
Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of
Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the
Malaysian Institute of Accountants,

The (accumulated losses)/retained earnings of the Group and of the Company as at reporting date is
analysed as follows:

Group Company
2015 2014 2015 2014
RM RM RM RM
Total (accumulated losses)/
retained earnings of
the Company and its
subsidiaries
- realised (40,875,234)  (14,049,571)  (43,596,991)  (12,601,254)
- unrealised (315,411) (205,553) (88,296) (39,980)
(41,190,645)  (14,255,124)  (43,685,287) (12,641,234)
Less: Consolidation adjustments 20,794,420 20,794,420 - -
Total (accumulated losses)/
retained earnings (20,396,225) 6,539,296 (43,685,287) (12,641,234)

The disclosure of realised and unrealised profits above is solely for complying with the disclosure
requirements stipulated in the directive of Bursa Malaysia and should not be applied for any other purpose.
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APPENDIX VI — UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016

SANICHI TECHNOLOGY BERHAD
Company No.661826-K
{Incorporated In Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE

PERIOD ENDED 31 MARCH 2016
(The figures below are unaudited)

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Preceding Year Preceding Year
Corresponding Current Yearto  Corresponding
Current Quarter Quarter date Period
31 March 2016 31 March 2015 31 March 2016 31 March 2015
RM'000 RM*000 RM'000 RM'000
Revenue 9,626 14,323 20,996 30,847
Cost of sales (5,361) (10,466) (13,264) (21,495)
Gross profit 4,265 3,857 7,732 9,352
Other income - 40 857 276
Operating expenses . (2,959) (2,422) (4,971) (5,437)
Profit/(Loss) from operations 1,306 1,475 3,618 4,191
Finance costs (40) (42) (137) (665)
Profit/(Loss) before taxation 1,266 1,433 3,481 3,526
Tax credit/(expense) - - - -
Profit/(Loss) for the financial period 1,266 1,433 3,481 3,526
Other Comprehensive income/(Loss), net of tax
Foreign currency translation 228 (256) (49) (565)
Overprovision of taxation 296 - 296 -
524 (256) 247 (565)
Total Comprehensive Income/(Loss)
For The Financial Period 1,790 1,177 3,728 2,961

Income attributable to:
Owners of the Parent 1,266 1,433 3,481 3,526

Non-controlling interest

1,266 1,433 3,481 3,526

Total comprehensive income attributable to:
Owners of the Parent 1,790 1,177 3,728 2,961

Non-controlling interest - - -
1,790 1,177 3,728 2,961

Profit per share (sen)
Basic (note B13) 0.11 0.14 0.30 0.45
Diluted (note B13) 0.11 0.14 0.30 0.45

(The condensed consolidated statement of comprehensive income should be read in conjunction with the audited
financial statements for the financial year ended 30 June 2015 and accompanying explanatory notes attached to the
interim financial statements.)
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APPENDIX VI - UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016 (CONT’D)
SANICHI TECHNOLOGY BERHAD
Company No.661826-K
(incorporated In Malaysia)
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2016
(Unaudited) (Audited)
As at As at
31 March 30 June
2016 2015
RM'000 RM'000
ASSETS
Non-current assets
Property, plant and equipment 38,302 39,909
Investment 620 -
Inventories 12,439 11,034
Deferred tax assets 2,739 2,739
54,100 53,682
Current assets
Inventories 11,766 10,870
Trade receivables 36,424 37,130
Other receivables, deposits and prepayments 27,164 17,205
Tax assets 463 66
Cash and cash equivalents 17,304 24,591
93,121 89,862
TOTAL ASSETS 147,221 143,544
EQUITY AND LIABILITIES
EQUITY
Share capital 114,455 114,400
Retained earnings/(Accumulated losses) (16,915) (20,396)
Share premium 8,365 8,365
Warrant reserve 32,949 32,949
ICULS 685 732
Exchange translation reserve (345) (296)
Equity attributable to owners of the parent 139,194 135,754
Non-current liabilities
Borrowings 1,118 1,474
Deferred tax liabilities 850 850
1,968 2,324
Current liabilities
Trade payables 3,562 1,819
Other payables, deposits and accruals 1,658 2,292
Borrowings 839 923
Tax liabilities - 432
6,059 5,466
TOTAL LIABILITIES 8,027 7,790
TOTAL EQUITY AND LIABILITIES 147,221 143,544
Net assets per share attributable to owners
of the parent (RM) 0.12 0.12

(The condensed consolidated statement of financial position should be read in conjunction with the audited
financial statements for the financial year ended 30 June 2015 and accompanying explanatory notes attached to the

interim financial statements.)




Company No. 661826-K

APPENDIX VI —~ UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016 (CONT’D)

SANICHI TECHNOLOGY BERHAD
Company No.661826-K
(Incorporated In Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW FOR THE PERIOD ENDED

31 MARCH 2016

(The figures below are unaudited)

Cash flows from operating activities
Profit/(Loss) before tax

Adjustments for:-
Depreciation and amortisation
Unrealised (gain)/loss on foreign exchange
Gain/(loss) on disposal of property, plant and equipment
Interest expenses
Interest income
Operating profit/(loss) before working capital changes
Inventories
Receivables
Payables
Cash used in operations
Income tax refunded/(paid)
Interest paid
Interest received
Net cash from/(used in) operating activities

Cash flows from investing activities
Investment
Purchase of plant and equipment

Net cash from/(used in) investing activities

Cash flows from financing activities
Proceed from issuance of shares
Net repayment of term loans
Net repayment of hire purchase liabilities
Net cash from/(used in) financing activities

Effects of changes in exchange rates
Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Cash and cash equivalents comprise:
Fixed deposits with licensed banks**
Cash and bank balances

Preceding Year
Corresponding

Current Year to Period to
31 March 31 March
2016 2015
RM'000 RM'000
3,481 3,526
2,444 2,316
438 (416)
254 (5)
295 664
(158) (39)
6,754 6,046
(2,301) (9,982)
(10,089) (26,699)
1,033 528
(4,603) (30,107)
(431) (118)
(295) (664)
158 39
(5,171) (30,850)
(620) 234
(1,090) (14,279)
(1,710) (14,045)
- 79,594
(342) (11,403)
(15) (99)
(357) 68,092
(49) (565)
(7,287) 22,632
24,591 1,528
17,304 24,160
5,576 8,000
11,728 16,160
- 17,304 24,160

** Fixed deposits with licensed banks have been pledged to licensed banks for banking facilities granted to the Group.

(The condensed consolidated statement of cash flow should be read in conjunction with the audited financial
statements for the financial year ended 30 June 2015 and accompanying explanatory notes attached to the interim

financial statements.)
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Company No. 661826-K

APPENDIX VI — UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016 (CONT’D)

SANICHI TECHNOLOGY BERHAD
Company No. 661826-K
(Incorporated in Malaysia)

A EXPLANATORY NOTES IN ACCORDANCE WITH FRS 134

Al Basis of Preparation
The unaudited condensed interim financial statements for the third quarter ended 31 March 2016
have been prepared in accordance with the Malaysian Financial Reporting Standards (“MFRS”) No.
134 - Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”)
and Appendix 9B of the Listing Requirements of Bursa Malaysia Securiies Berhad (‘Bursa
Securities”) for the ACE Market (“ACE Listing Requirements”). The unaudited condensed interim
financial statements should be read in conjunction with the audited financial statements of Sanichi
Technology Berhad (“Sanichi” or “Company”) and its subsidiaries (collectively known as “Sanichi
Group” or “Group”) for the financial year ended (“FYE") 30 June 2015.
The significant accounting policies and methods of computation adopted by the Group in these

interim financial statements are consistent with those adopted in the audited financial statements for
the financial year ended 30 June 2015.

A2, Seasonality or Cyclicality Factors

The Group's operations for the current quarter under review were not significantly affected by any
seasonal or cyclical factors.

A3. Unusual ltems Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

During the quarter, there were no items affecting assets, liabilities, equity, net income, or cash
flows that are unusual because of their nature, size or incidence.

A4.  Material Change in Estimates

There were no materials changes in estimates of amounts reported in prior financial years that
have a material effect on the results for the quarter under review.

Ab5. Issuances, Repurchases and Repayments of Debt and Equity Securities

During the quarter, there were no issuances, repurchases and repayments of debt and equity
securities.

AG6. Dividend Paid

There was no dividend paid during the quarter under review.
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APPENDIX VI — UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016 (CONT’D)

SANICHI TECHNOLOGY BERHAD
Company No. 661826-K
(Incorporated in Malaysia)

AT. Segmental Information

The board views the Group has a single business segment from the geographic perspective. The
reportable segments are Malaysia and Thailand. The Malaysian segment is in design and
fabrication of precision moulds and tooling, and property development. The Thailand segment is
in design and fabrication of precision moulds and tooling only.

The Group Malaysia Thailand Elimination Consolidated
31 March 2016 RM’000 RM000 RMO00 RWM’000
Revenue

External sales 18,830 2,166 - 20,996
Inter segment sales - - - -
Total revenue 18,830 2,166 - 20,996
Results

Profit from operations 3,521 97 - 3618
Finance cost (137) - - (137)
Income from other

investment - - - -
Profit before tax 3,481
Income tax , -
Net profit for the period 3,481
Other Information

Additions of fixed

assets 1,090 - - 1,090
Depreciation and

amortization 2,329 115 - 2,444

Consolidated
Balance Sheet

Assets
Segment assets 144,915 2,306 - 147,221
Segment liabilities 6,656 1,371 - 8,027
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APPENDIX VI - UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016 (CONT’D)

SANICHI TECHNOLOGY BERHAD
Company No. 661826-K
(Incorporated in Malaysia)

The Group Malaysia Thailand Elimination Consolidated
31 March 2015 RM000 RM’000 RWM’000 RM’000
Revenue
External sales 28,802 2,045 - 30,847
Inter segment sales - - - -
Total revenue 28,802 2,045 - 30,847
Results
Profit from operation 3,559 632 - 4,191
Finance cost (665) - - (665)
Income from other
investment - - - -
Profit before tax 3,526
Income tax expenses -
Net profit for the period 3,526
Other Information
Additions of fixed
assets 14,062 217 - 14,279
Depreciation and
amortization 2,221 95 - 2,316
Consolidated
Balance Sheet
Assets
Segment assets 136,579 3,007 - 139,586
Segment liabilities 8,043 2,032 - 10,074
Segment sales Preceding Year
Current Corresponding
Quarter Quarter to
31.03.2016 31.03.2015
RW000 RW’000
Malaysia - -
European countries 7,301 4,958
Other countries in Asia Pacific 2,325 9,365
8,626 30,847

168



Company No. 661826-K

APPENDIX VI - UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016 (CONT’D)

SANICHI TECHNOLOGY BERHAD

Company No. 661826-K
(Incorporated in Malaysia)

Segment sales Preceding Year
Current Year Corresponding

To date Period to

31.03.2016 31.03.2015

RM’000 RM’000

Malaysia - 1
European countries 15,200 12,589
Other countries in Asia Pacific 5,796 18,257
20,996 16,524

A8. Material Events Subsequent to the End of the Quarter under Review
There were no material events subsequent to the end of the quarter under review.
A9. Changes in the Composition of the Group

During the quarter under review, there were no significant changes in the composition of the
Group.

A10. Changes in Contingent Liabilities or Contingent Assets

There were no changes in contingent liabilities or contingent assets since the last annual balance
sheet date up to the date of this report.

- The rest of this page has been intentionally left blank —
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APPENDIX VI — UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016 (CONT’D)

SANICHI TECHNOLOGY BERHAD
Company No. 661826-K
(Incorporated in Malaysia)

B. ADDITIONAL INFORMATION REQUIRED BY ACE LISTING REQUIREMENTS
(APPENDIX 9B)

B1. Review of Group’s Restuilts for the Current Quarter and Year-to-Date Ended 31 March 2016

The Group recorded a revenue of RM 9.626 million for the quarter ended 31 March 2016. The
Group's profit before tax (“PBT”) and profit after tax ("PAT") for the quarter were RM 1.266 million
each for the period respectively.

The Group’s revenue of RM 20,996 million for the 9 months' period ended 31 March 2016
represents a decrease of approximately 31.9% as compared to the preceding corresponding period.
The Group achieved PBT and PAT of RM 3.481 miillion respectively for the 9 month period ended
31 March 2016, as compared to PBT and PAT of RM 3.526 million for the preceding period ended
31 March 2015.

The main reason for the Group's lower petformance in revenue for the year to date was mainly due
to higher gross margin requirements as part of project selection for the mould business segment as
compared to the preceding corresponding period. Profit from operations for the 9 month period
ended 31 March 2016, is lower at RM 3.481 million, which includes unrealized foreign exchange
losses of RM 0.438 million.

B2.  Variation of Results for the Current Quarter Ended 31 March 2016 against Immediate
Preceding Quarter

The Group recorded an increase of approximately 57% in its revenue to RM 9.626 miillion for the
quarter ended 31 March 2016 against RM 6.117 million for the immediate preceding quarter ended
31 December 2015. The Group registered both PBT and PAT of RM 1.266 million respectively for
the current quarter ended 31 March 2016, as compared to both PBT and PAT of RM 0.792 million
respectively in the immediate preceding quarter ended 31 December 2015.

The Group recorded an increase in revenue by approximately RM 3.509 million for the current
quarter under review as compared to preceding quarter ended 31 December 2015. The reason for
the Group’s higher revenue for the current quarter was mainly due to timing differences resulting in
certain tooling job completion dates falling within the quarter ended 31 March 2016.

B3. Group’s Prospects for FYE 30 June 2017

Barring any unforeseen circumstances, the Board expects the Group's performance to be
satisfactory for the financial year ending 30 June 2017.

However, the volatility of foreign exchange rates willimpose challenges for the Group as a significant
percentage of its revenue is derived from overseas markets.

B4. Variance of Profit Forecast

The Group did not publish any profit forecast for the period/year under review.
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APPENDIX VI - UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016 (CONT’D)

SANICHI TECHNOLOGY BERHAD
Company No. 661826-K
(Incorporated in Malaysia)

B5. Tax Expenses

Taxation comprises the following:-

Individual quarter ended Cumulative quarter ended
31 March 31 March 31 March 31 March
2016 2015 2016 2015
RN’000 RM’000 RNM'000 RM’000
In respect of the
current period:-
Cumrent taxation - - - -
Deferred taxation - - - -

in respect of the
previous period:-

Taxation - - - -
Deferred taxation - - - -

Net tax charge - - - -

B6. Profit/(Losses) on Sale of Unquoted Investments and Properties

There was no disposal of unquoted investments and properties during the quarter under review
and financial year-to-date.

B7. Status of Corporate Proposals Announced

(i)  Onbehalf of the Board of Directors of Sanichi, the Company had on 25 March 2015 announced
that 130,000,000 ordinary shares at RM0.10 each was issued pursuant to ESOS. The paid-up
capital of the Company now stands at 1,143,906,983 ordinary shares at RM0.10 each.

(i)  On behalf of the Board of Directors of Sanichi, the Company had on 18 September 2015
announced that 507,120 ordinary shares at RM0.10 each were issued pursuant to the
conversion of Iredeemable Convertible Unsecured Loan Stocks (“ICULS"). The paid-up capital
of the Company now stands at 1,143,996,113 ordinary shares at RM0.10 each.

(i)  On behalf of the Board of Directors of Sanichi, Mercury Securities Sdn Bhd had on 18 February

2016 announced that the Company proposes to undertake:

a) par value reduction via the cancellation of RMO0.075 from the par value of every existing
ordinary share of RM0.10 each in the issued and paid-up share capital of the Company
pursuant to Section 64 of the Companies Act, 1965 (“Proposed Par Value Reduction”)

b) proposed consolidation of every four (4) ordinary shares of RM0.025 each (after the
Proposed Par Value Reduction) in Sanichi into one (1) ordinary share of RM0.10 each
(“Proposed Share Consolidation”)

c) proposed renounceable rights issue of up to 779,928,448 new Shares (‘Rights Shares”)
together with up to 389,964,224 free warrants ("Warrants D”) on the basis of two (2)
Rights Shares together with one (1) free Warrant D for every one (1) existing Share held

10
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APPENDIX VI - UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
FOR THE NINE (9)-MONTH FPE 31 MARCH 2016 (CONT’D)

SANICHI TECHNOLOGY BERHAD
Company No. 661826-K
(incorporated in Malaysia)

by the entitled shareholders on an entitiement date to be determined (after the Proposed
Share Consolidation) (“Proposed Rights Issue with Warrants”)

On 8 March 2016, Mercury Securities Sdn Bhd further announced on behalf of the Board of
Directors of Sanichi, that Bursa Securities had approved the Proposed Share Consolidation
and Proposed Rights Issue with Warrants, vide Bursa Securities' letter dated 7 March 2016,
subject to conditions stated in that same letter.

On 10 March 2016, the Company on behalf of the Board of Directors of Sanichi, announced
and issued a Circular/Notice to Shareholders in relation to these proposals. An Extraordinary
General Meeting was then duly held on 5 April 2016 during which the proposals were
approved by the shareholders of Sanichi.

On 27 April 2016, Mercury Securities announced on behalf of the Board of Directors of
Sanichi, that the High Court had on 27 April 2016 granted an order confirming the Par Value
Reduction. On 4 May 2016, Mercury Securities further announced on behalf of the Board of
Directors of Sanichi, that the court order has been lodged with the Registrar of Companies,
making the Par Value Reduction effective and complete.

Status of Utilisation of Proceeds
(A)  Proposed Rights Issue with Warrants

On 26 February 2014, the Company announced that it proposed to implement a renounceable
rights issue of up to 644,891,820 new ordinary shares of RM0.10 each in STB (“STB Shares”)
(“Rights Shares”) together with up to 429,927,880 free detachable warrants ("Warrants C”) at
an issue price of RMO0.10 per Rights Share on the basis of three (3) Rights Shares together with
two (2) Warrants C for every two (2) existing STB Shares held on an entitlement date to be
determined and announced later based on a minimum subscription leve! of 90,000,000 Rights
Shares together with 60,000,000 Warrants C.

On 23 September 2014, the Company announced that as at the close of acceptance and
payment for the Rights Issue with Warrants at 5.00 p.m. on 17 September 2014 (“closing date”),
the total valid acceptances and excess applications received under the Rights Issue with
Wamants were 732,740,867 Rights Shares. This represents an over-subscription of
210,783,364 Rights Shares or approximately 40.38% over the total of 521,957,503 Rights
Shares available for subscription under the Rights Issue with Warrants.

On 30 September 2014, PIVB had on behalf of the Board, announced that 521,957,503 Rights
Shares issued pursuant to the Rights Issue with Warrants would be granted listing and
guotation with effect from 9.00 am., Wednesday, 1 October 2014; and 347,971,517 Warrants
C issued pursuant to the Rights Issue with Warrants would be admitted to the Official List of
Bursa Securities and the listing and quotation of these Warrants on the ACE Market will be
granted with effect from 9.00 a.m., Wednesday, 1 October 2014.

11
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SANICHI TECHNOLOGY BERHAD
Company No. 661826-K
(Incorporated in Malaysia)

The utilization of the gross proceeds of RM52,196,000 from the renounceabile rights issue is as

follows:-
Actual
Utilisation Intended
Proposed as at Timeframe
Utilisation | 31/12/2015 | for Utilisation Balance Unutilised
Purpose RM000 RM000 RM000 %
Funding for the 7007 7007 Within six (6) ) )
acquisition ’ ’ months
Repayment of bank Within six (6)
borrowings 13,000 13000\ 1 onths ) )
Funding for the Within thirty-six '
Project 22,500 14,500 (36) months 8,000 15.32
Within
Working capital 8,689 8,689 | eighteen (18) - -
months
Estimated "
expenses for the 1,000 1,000 | Wihin three (3) - -
Corporate Exercise
52,196 44,196 8,000 15.32

(B) ESOS

On 26 February 2014, the Company announced that it proposed to establish and implement
an ESOS of up to thirty per cent (30%) of the prevailing issued and paid-up share capital of the
Company (excluding treasury shares) for the eligible employees (including Directors) of the
Group after the Proposed Rights Issue with Warrants, who meet the criteria of eligibility for
participation in the ESOS as set out in the by-laws containing the rules, tenms and conditions of
the ESOS.

The gross proceeds arising from the exercise of the options, if any, would be for Sanichi Group’s
working capital requirements.
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On 7 November 2014, the Company had made an offer of options for 260,000,000 new shares
at an exercise price of RM0.10 to eligible employees under its ESOS. The vesting period of the
options is on the date of offer.

On 4 December 2014, the Company announced that 130,000,000 ordinary shares of RM0.10
each has been issued pursuant to ESOS (“Batch 17). As at 31 March 2015, the proceeds of
RM130,000,000 from the ESOS (Batch 1) has been fully utilized as working capital.

On 25 March 2015, the Company announced that 130,000,000 ordinary shares at RM0.10
each has been issued pursuant to ESOS (“Batch 2"). As at 31 March 2016, the proceeds from
the said ESOS has yet to be fully utilized.

B8.  Group Botrowings and Debt Securities

The Group's borrowings, all repayable in Ringgit Malaysia and secured, as at the end of the quarter
under review are as follows:

RM’000

Short Temm Borrowings
Tem Loans 766
Hire Purchase Payables 18
ICULS 55
839

Long Term Borrowings
Term Loans 1,058
Hire Purchase Payables 60
1,118
Total 1,957

The Group does not have any foreign borrowings and debt securities as at the date of this report.

B9. Off Balance Sheet Financial Instruments

There were no off balance shest financial instruments as at the date of this report.

B10. Material Litigation
There was no material litigation involving the Group as at the date of this report.
B11. Dividend Proposed

No dividend was declared and recommended for payment during the quarter under review.
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B12. Earnings Per Share (“EPS”)

Basic EPS
Current quarter ended Cumulative quarter ended
31 March 31 March 31 March 31 March
2016 2015 2016 2015
Net profit for the 1,266 1,808 3,481 3,526
period (RM'000)
Weighted average 1,143,996 1,017,759 1,143,976 776,285
number of shares in
issue (‘000)
Basic EPS (sen) 0.11 0.14 0.30 0.45

Basic EPS is calculated by dividing the net profit attributable to the ordinary equity holders of the
parent by the weighted average number of ordinary shares in issue during the period.

Diluted EPS

Diluted eamings per share of the Group is calculated by dividing the profit for the financial period
attributable to ordinary equity holders of the parent by the weighted average number of ordinary
shares outstanding during the financial period adjusted for the effects of dilutive potential ordinary
shares.

The diluted eamings per share is the same as basic eamings per share as the exercise prices of
warrant, ICULS and ESOS are higher than the average market price of the ordinary shares during
the financial period.

B13. Retained Profits/(Accumulated Losses)

As at As at

31 March 31 March

2016 2015

RM*000 RNM000

Realized (Loss)/ Gain (38,943) (11,202)

Unrealized {Loss) / Gain 1,205 416

(37,738) (10,786)

Less Consolidation adjustments 20,823 20,852

Total group retained profit (16,915) 10,066
14
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B14. Comprehensive Income Disclosure

Current quarter ended Cumulative quarter ended
31 March 31 March 31 March 31 March
2016 2015 2016 2015
RM’000 RM’000 RM000 RM’000
Interest income 106 - 158 -
Interest expense (198) (291) (295) (623)
Depreciation and
amortization (893) (771) (2,444) (1,535)
Unrealised (Loss) / (1,262) 39 (438) 403
Gain on foreign
exchange
Realized gair/ (loss) 356 - 1,180 (45)

on foreign exchange

B15. Audit Report of Preceding Annual Financial Statements

The audited financial statements of the Company and its subsidiaries for the FYE 30 June 2015
were not subject to any qualification.
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APPENDIX VIl — DIRECTORS’ REPORT

Date:

‘ )

SANICHI TECHNOLOGY BERHAD ss1s26x)

(Incorporated in Malaysia)

PLO 1385, Jalan Cyber 5, Kawasan Perindustrian Senai Fasa3, 81400 Senai, Johor, Malaysia.
Tel No. : 607-598 8866 Fax No. : 607-598 2886

31 MAY 2016

To: The Entitled Shareholders of Sanichi Technology Berhad (“Sanichi” or the “Company”)

Dear Sir / Madam,

On behalf of the Board of Directors of Sanichi (“Board”), | wish to report that after due enquiry by us
in relation to the interval between the period from 30 June 2015 (being the date to which the last
audited consolidated financial statements of the Company and its subsidiaries (“Group”) have been
made up) to the date hereof (being a date not earlier than 14 days before the date of issuance of this
Abridged Prospectus), that:-

(i)
(ii)

(iii)

(iv)

(vi)

(vii)

the business of the Group has, in the opinion of the Board, been satisfactorily maintained;

in the opinion of the Board, since the last audited consolidated financial statements of the
Group, no circumstances that has adversely affected the trading or the value of the assets of
the Group has arisen;

the current assets of the Group appear in the books at values which are believed to be
realisable in the ordinary course of business;

save as disclosed in this Abridged Prospectus, there are no contingent liabilities that has
arisen by reason of any guarantee or indemnities given by the Group;

there has not been, since the last audited consolidated financial statements of the Group, any
default or known event that could give rise to a default situation, on payments of either
interest and/or principal sums in relation to any borrowings of the Group;

save as disclosed in the unaudited consolidated financial statements of the Group for the nine
(9)-month financial period ended 31 March 2016 as set out in Appendix VI of this Abridged
Prospectus, there has not been, since the last audited consolidated financial statements of
the Group, any material changes in the published reserves or unusual factors affecting the
profits of the Group; and

as disclosed above and up the date of this letter, no other reports are required in relation to
items (i} to (vi) above.

Yours faithfully
For and behalf of the Board of

SANICHI T Y BERHAD

ANG CHOW HUAT"
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